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HOCH-SMITH REPEAL 

By approving that part of its legislative committee’s 
report relating to the Hoch-Smith resolution, the National 
Industrial Traffic League has at last gone on record in favor 
of repeal of the resolution. Referring to the bill intro- 
duced in the last session of Congress by Senator Glass, of 
Virginia, to repeal the resolution, the committee said: 

Your committee recommends that the League actively support 
this or any other measure for the repeal of the Hoch-Smith resolu- 
tion, or any modification thereof, which will eliminate the feature 
of statutory rate making and the predication of rates upon indus- 
trial economic considerations. 

So far as national transportation organizations are con- 
cerned, this action by the League practically makes the de- 
mand for repeal of this obnoxious piece of legislation 
unanimous. Other organizations that have recorded their 
opposition to the resolution and have favored its repeal are 
the Associated Traffic Clubs of America, the Railway Busi- 
ness Association, the American Short Line Railroad Asso- 
ciation, the National. Association of Owners of Railroad 
and Public Utility Securities, and the Southern Traffic 
League. Though the large railroads, as such, have taken 
no formal and national action demanding repeal, they have 
not hesitated, individually and through their public relations 
agencies, to condemn the resolution, and they may safely be 
said to be for its repeal. 

The National Industrial Traffic League has pursued a 
most cautious course with respect to the resolution. At its 
spring meeting in Indianapolis in April, 1925, the first 
meeting that was held after the resolution had become a 
law, the League took the position that the resolution ‘does 
not change existing law” and made no demand for repeal. 
Since that time, however, the mischief that has been caused 
and may be caused by the application of the resolution has 
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aroused individual members of the League so that now the 
result is that it falls in the line with what we believe to be 
sound policy. If the League had taken this action sooner, 
it is possible that the ball might have been started rolling 
toward repeal many months ago, though we appreciate, of 
course, that the enactment of the resolution was a gesture 
on the part of Congress to the farmer and that, as long as 
the agricultural “problem” is with us, it will be difficult to 
get Congress to repeal it. That situation, however, should 
not deter those who now see what the resolution is causing 
to work energetically for its repeal. The fight for repeal 
should be made and it should be begun at the coming short 
session of Congress. 

Of course, after nearly four years of trifling with this 
subject, the League had to have some reason on which to 
hang the action it has now taken. It finds this in the bill 
for repeal introduced by Senator Glass and the fact that 
“developments in the coal cases have brought the resolution 
before members of Congress in a light which they have not 
heretofore considered.” In other words, the League, instead 
of proceeding on principle to oppose this resolution and 
seek its repeal by convincing members of Congress of its 
unsoundness, has waited until certain members of Congress, 
through selfish considerations, having seen how the resolu- 
tion works to the disadvantage of their constituents, have 
themselves set about the task of repeal. Now the League 
proposes to help them. We think months and years have 
been wasted and that repeal would have much better chance 
of accomplishment if it rested on a better constructed basis, 
so far as the League is concerned. But it is, perhaps, not 
too late for the efficacy of the work we hope the League now 
proposes to do along this line in Congress, to prepare and 
circulate sound argument against this resolution, based on 
the principles involved rather than on sectional prejudice. 

Anyhow, we congratulate the League on finally getting 
“right” on this matter and we have every hope for the 
bringing about of repeal if this powerful organization will 
put its shoulder to the wheel. , 

In an editorial in this column May 2, 1925, under 
the heading, “Hoch-Smith and the N. I. T. L.,” we said: 

We do not believe the National Industrial Traffic League, at 
its Indianapolis meeting this week, took the wisest possible action 
with respect to the Hoch-Smith resolution. Its conclusion is that 
the resolution does not change existing law, and it makes no 
demand or recommendation for repeal. 

The League may be right in its opinion that the resolution 
makes no change in the law. If so, and its opinion be sustained, 
then no harm is done and its action may even have helped toward 
that happy outcome. But the League’s opinion is merely an opinion, 
and how if it be wrong, or if, being right, it be not sustained? In 
that event we have a new policy of rate-making to which the 


League, of course, would object, and it will not have done its 
utmost to prevent the adoption of that policy. 
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The electrified lines of Illinois 
Terminal Railroad System are in position to supply special handling 
of heavy freight for the convenience of shippers who demand spe- 
cial service and whose shipments warrant extraordinary handling. 


The illustration above is that of a solid train of oil tank cars. It is 


typical of many special handlings given for the convenience of ship- 
pers over these lines. 


If you have a traffic problem that seems to require special or ex- 


traordinary handling, our Traffic Department will gladly confer 
with you or your traffic representative. 


TRAFFIC DEPARTMENT, 1221 LOCUST ST, ST. LOUIS, MO. 
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Of course, we would not suggest that the League, being of 
the opinion that the Hoch-Smith resolution makes no change in the 
law, ought to pretend that it thinks otherwise, but we do suggest 
that, even if it thinks as set out in the statement adopted by it, 
it would have acted more wisely had it pointed out the danger of 
its view not being accepted as the view of the Commission or the 
courts and had moved for repeal. For, however much lawyers 
and laymen may interpret the language of the Hoch-Smith resolu- 
tion, and however much we may agree with this one or that one, 
we believe there can be no question as to what was in the minds 
of at least some of the fathers of this resolution, and we believe 
there can be little more question of the fact that no one knows 
what may happen as a result of its adoption. 

The League has merely expressed its opinion as to what the 
resolution. means and will have to stand or fall by it. That is 
“sporty” gambling but, in our opinion, not very wise statesmanship. 





MOTOR VEHICLE LEGISLATION 

Prospects for enactment of motor vehicle legislation 
at the coming session of Congress are not favorable if 
the developments with respect to that subject at the 
recent convention of the National Association of Rail- 
road and Utilities Commissioners may be regarded as 
forecasting the legislative situation. 

The association instructed its special committee on 
motor vehicle legislation to work for passage of the 
Parker bill, which provides for regulation of motor 
busses in interstatae commerce through the use of state 
bodies as agencies of the federal government. The com- 
mittee was authorized to agree to changes in the bill, 
but the sentiment of the association, as expressed by 
several of its prominent members, was clearly in favor 
of the Parker bill. 

On the other hand, the National Automobile Cham- 
ber of Commerce, through its representative at the con- 
vention, indicated clearly that the automobile manufac- 
turers would not withdraw opposition to the Parker bill 
unless it were at least rewritten to provide that applica- 
tions for certificates of public convenience and necessity 
should be filed with the Interstate Commerce Commis- 
sion and then referred to local boards set up by state 
commissioners for report and recommendations, ‘the 
federal Commission to make the final decision. The 
opposition of the automobile manufacturers proved 
effective at the last session of Congress. If the state 
commissions and the manufacturers do not reach an 
agreement on the proposed legislation in time for action 
at the coming short session, the outlook is that there 
probably will be no legislation. 

The motor vehicle common carrier in interstate com- 
merce should be regulated. There appears to be general 
agreement that the bus, but not the truck, should be 
regulated. The hitch is as to the method of applying 
the proposed regulation to the bus. 

Congress should take hold of the problem and, after 
giving consideration to the views of the Interstate Com- 
merce Commission, the state commissions, the steam 
railroads, the electric railways, and the bus operators, 
at least enact bus regulatory legislation that will be in 
the public interest. 

According to information developed at the conven- 
tion of the state commissioners, there has been a sub- 
stantial expansion in the interstate @perations of com- 
mon carrier busses in the last year or so. Bus lines are 
being operated not only between points in adjacent 
states but also between points in states far apart. The 
federal aspect of the problem can not be ignored. If an 
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effective system of federal regulation can be provided 
through use. of local agencies, the start may be made in 
that way, though it is apparent, we think, that the fed- 
eral body that is to have final jurisdiction will, in the 
nature of things, have the burden of making federal 
regulation effective. 


COMMISSION HOUSE CLEANING 

With the National Industrial Traffic League calling 
on the Commission to summon a conference to devise 
methods for lightening and simplifying its work and 
Commissioner Aitchison advocating the extension of 
recognition to the “new profession,” embracing the 
administrative officers and the practitioners before the 
administrative tribunals, something should be accom- 
plished in the way of bringing order out of the haphazard 
and, therefore, more or less disorderly procedure before 
the Commission, the greatest of all administrative 
tribunals. In nearly all aspects, the Commission is more 
important than any federal judicial tribunal, except the 
Supreme Court of the United States. In many aspects 
it is the equal of that body. In its daily work it deals 
with many more millions than are covered by the pro- 
ceedings before the courts. To be sure, its decisions are 
subject to check by the courts. However, it is notorious 
that the courts recognize the Commission as being so 
much better fitted to dispose of questions of law coming 
before it than they, that it is only on rare occasions that 
a court says the Commission has made an error of law. 

It is, therefore, amazing that that body, for so long 
a time, has performed its great work with hardly any 
restrictions on the personnel of those who appear before 
its bar. Many of the practitioners give only nominal 
obedience to the few rules of practice the Commission 
has prescribed. It has had a benignant view of those 
who, nominally, appear before it to shed light on issues 
tendered for disposition. It is no wonder, then, that, in 
a way of speaking, the League and one of the commis- 
sioners have suggested that rules be devised for having 
the work done by qualified practitioners and the Com- 
mission placed on a level making for more expedition. 

Commissioner Aitchison’s suggestion, in substance, 
is that the Commission establish the qualifications to be 
met by men who-come before it demanding to be heard 
to the end that no man will appear before it to say any- 
thing other than what is necessary and desirable for the 
tribunal to know before it can adequately determine the 
issue, and say it in a manner that is legally probative. 
No man can find fault with the Aitchison fundamental 
rule that whatever evidence may be tendered should 
meet two tests—is this necessary for intelligent disposi- 
tion of the issue, and, if so, is it the best way to show 
the fact? 

Carrying out the Aitchison idea means the establish- 
ment of a bar of qualified men to practice before the 
greatest administrative tribunal in the United States. 
The commissioner, in his address to the National Asso- 
ciation of Railroad and Utilities Commissioners at New 
Orleans (see Traffic World, November 24, p. 1123), 
indicated that it was necessary in the new profession to 
recognize the fact that knowledge of the law was not 
the primary or exclusive test of the fitness of the man 
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to practice before the Commission. He indicated, on the 
contrary, that the possession of a certificate to practice 
law might not be a requirement because, he said, the 
man desiring to be an administrative officer or prac- 
titioner not only should have adequate special training 
in law, but the mixed character of the questions of fact 
dealt with administratively called for like preparation in 
other subjects. 

The proposal of the National Industrial Traffic 
League calls for a more extensive use of co-operative 
handling of cases by shippers and carriers under the 
modified procedure method, under the guidance of a 
commissioner or an examiner or otherwise, and the elim- 
ination of argument and cross examination not abso- 
lutely needed “under rules formulated by the Com- 
mission.” 

Suggestions looking to the establishment of quali- 
fications to be met by those desiring to practice before 
the Commission, at times, have fallen on hostile ears 
because the immediate conclusion was that the pro- 
ponents were trying to shut out somebody and create 
more business thereby for those favored by the rules 
prescribing qualifications of practitioners. Arguments 
of that sort have been made many times. On account 
of such arguments qualifications for admission to prac- 
tice before courts in various states, fifty or sixty years 
ago, were ludicrous. The results, for a time, were dele- 
terious, but ultimately the judges were able to control 
the situation so that their time was not taken up by 
persons who could not possibly throw light on the sub- 
ject in hand. 

The work before the Commission has been of such 
character that there has been a weeding out process. 
Yet there is still such latitude in the practice before it 
that the Commission is not accomplishing what it 
should. Because looseness has been permitted on 
account of the lack of knowledge on the part of many 
who have appeared before the Commission, some of 
those who know better also have taken license to be as 
wasteful of time, chiefly through the presentation of 
undigested testimony and arguments, so that for years 
there has been great need for the doing of the things 
the National Industrial Traffic League and Commis- 
sioner Aitchison, in outline, but not in detail, have 
suggested. 


RAIL TAXES IN CANADA AND U.S. 


(Railroad Data) 

American railroads pay annual taxes of $1,519.72 per mile 
of road. 

Canadian roads pay only $235.75. 

The Canadian taxpayer, in other words, carries a burden of 
actual transportation costs in that country which i8 assumed 
directly by the rail carriers of the United States. The above 
figures represent averages based upon operations during the 
five-year period 1923-1927. 

This is the conclusion of a study of “Transportation Charges 
in the United States and Canada,” which has just been com- 
pleted for the Association of Railway Executives, by C. S. Dun- 
can and E. F. Bilo. The study “is not intended as a criticism 
of methods or practices or policies in either country.” Hence, 
there will be “no basis for drawing the conclusion that railway 
management is any more or less efficient in the one country 
than in the other.” The analysis was undertaken at his time 
because of four resolutions which were introduced in the Senate 
at the last session of Congress, directing the Interstate Com- 
merce Commission and other government bodies to investigate 
the status of transportation charges in the United States and 
Canada, particularly on agricultural products. 
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In addition to relief from taxes, it is explained, this shi 
of transportation costs in Canada to the taxpayers has taken 
place through government financial guarantees and the assump. 
tion of deficits by the government. After pointing out that 
deficits have occurred annually in the operation of the state 
owned Canadian National Railways, the analysis shows that ng 
annual deficits for the last five years alone have averaged $1,959 
per mile of road. 

“If the Class I roads in the United States were subsidize 
at the rate of $1,952 per mile, as the Canadian government is 
subsidizing the Canadian National,” the report says, “it woul 
aggregate $461,316,785. The excess in United States taxes, a 
$1,283.97 per mile, aggregates $303,441,041. The total subsidy 
and excess taxes equal $764,757,826. 

“With the same governmental policy in respect to subsidy 
and taxes, Class I railroads in the United States could have 
handled all grain, flour and meal and live stock wholly free of 
charge and still have retained annually $403,332,826 more revenue 
than they did retain in the period 1923-27. 

“The western roads could have handled the same farm 
products wholly free of charge and still have retained annually 
$139,825,569 more revenue than they did retain in the periog 
1923-27. 

“In view of the fact that the revenues of the carriers in the 
United States, and particularly those in the western region, have 
fallen so far below the ‘fair return’ provided for in the trans. 
portation act, 1920, even to suggest the application of the Cana. 
dian rates to the United States roads, without the Canadian 
governmental policy of subsidy and tax relief, is to demonstrate 
an absurdity. 2 

“Under conditions as they now are, no such rates could 
possibly be compensatory on the United States roads in the 
sense that they shall pay all out-of-pocket costs and leave a sufi- 
cient margin over and above for the payment of a fair share of 
overhead expenses, together with a return on investment. 

“With taxes and operating expenses as they now are on 
the northwestern roads, it would be impossible for them to 
reduce their rates to the level of Canadian rates without jeop- 
ardizing their solvency and without handling commodities for 
less than a compensatory rate.” 


CONGRESS AND TRANSPORTATION 
The Traffic World Washington Burcau 


The short and final session of the Seventieth Congress 
will begin Monday, December 3, and come to an end at noon 
March 4, 1929. Although present indications are that final action 
on major legislative proposals affecting transportation probably 
will not be taken at the session, those interested in railroad 
consolidation and motor vehicle legislation will press for -action 
at the short session. 

The Parker railroad voluntary consolidation bill is on the 
House calendar, having been favorably reported by the House 
committee on interstate and foreign commerce at the last ses- 
sion. A subcommittee of the Senate interstate commerce com- 
mittee, headed by Senator Fess, of Ohio, is working on the 
draft of a consolidation bill. 

Advocates of passage of a motor vehicle regulatory bill 
will urge the House committee on interstate and foreign com- 
merce to report a bill at the short session. Hearings on the 
subject were held before the committee at the last session and 
it may not be necessary to have further hearings. 

In anticipation of the convening of Congress, the Chamber 
of Commerce of the United States has outlined its position 
with respect to legislative proposals. It is in favor of the 
Parker consolidation bill. It also believes there should be 
revision of the navigation laws and other laws affecting opera- 
tion of vessels under the American flag, and favors legislation 
for the enactment of the Hague rules in suitabie form to be 
applicable to American conditions. It also favors enactment 
of legislation that will pave the way for restoration of parcel 
post between Cuba and the United States. 


CAMPBELL CALLS ON COOLIDGE 


Chairman Campbell, of the Commission, called on President 
Coolidge November 27. The purpose of the visit was not 
disclosed. 


REAPPOINTMENT OF AITCHISON 


Senators McNary and Steiwer, of Oregon, called on Presi- 
dent Coolidge, November 28, to urge that Commissioner Aitchi- 
son, whose term will expire December 31, be reappointed. The 
senators expressed the belief that the commissioner would be 
reappointed. . 


OPERATING AVERAGES 


The Commission has issued a comparative statement of 
operating averages of Class I steam railways for the seven-year 
period, 1921-1927, embracing 161 pages. It is designated as 
Statement No. 28200, and is the sixth in the series. 
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Current Topics 


in Washington 





Supreme Court Puts Clamps on Senate Tongues.—Autocracy 
in the House of Representatives of the United States was over- 
thrown a little more than eighteen years ago mainly because 
Joseph G. Cannon and those from whom he took advice did 
not know when or how to relieve internal pressure. Autocracies 
in other parts of the world may have come tumbling down for 
the same reason. The Supreme Court of the United States, the 
most powerful judicial body on earth, may have none of the 
charactefistics of an autocracy, but it knows how to avoid the 
appearances of one evil attributed to autocracies. Its allowing 
Donald Richberg to be heard in the O’Fallon case is excuse for 
these observations about autocracy and the ability of the court 
to avoid the appearance of autocratic rule in its own sphere. 
By permitting Richberg to appear in that case the court puts 
mufflers on the talkers in the United States Senate. That body, 
it will be recalled, adopted a resolution, at the instance of Sen- 
ator Norris, of Nebraska, asking the court to hear Mr. Richberg. 
Without giving the slightest intimation that it had ever heard 
of that resolution, the court gives the attorney for the National 
Conference on Valuation of American Railroads leave to say 
his say in the O’Fallon case. Had the court followed its own 
rule, Mr. Richberg would have been on the outside looking in, 
not a comfortable place for a lawyer, however pleasing it may 
be to one who has forgotten one or more of the statutes “made 
and provided.” The rule is that, when either party objects 
to an application to be heard as a friend of the court, the self- 
designated friend does not have that opportunity. There was 
objection to Mr. Richberg. However, he was backed by a reso- 
lution of the Senate. A simple resolution has none of the effects 
of law. But this was not one of the times when the high 
tribunal stood on its rule and lack of law. It allowed what may 
be called the La Follette view to be brought to its attention by 
brief and also by word of mouth later. Had it not done so 
there would have been no end of talk in the Senate. That body 
is never restrained by the fact that there is no law on which 
to found what it desires to do or to have done. The Richberg 
brief may be regarded as the La Follette view, because the or- 
ganization the Richberg brief speaks for was a La Follette 
organization. However obnoxious the La Follette ideas generally 
have been to many people, the synopsis of the Richberg brief, 
it is believed, awakes a sympathetic feeling in the hearts of 
many who did not follow La Follette, generally speaking. That 
synopsis, in the eyes of a number of persons, gives a better rea- 
son for what the Commission has done in the O’Fallon case 
than many of the supposedly strong points in the argument the 
Commission is making. Broadly speaking, the Richberg brief 
lays down the proposition that recapture is part of the rate- 
making machinery; therefore, it is part of the legislative power 
to make rates for the future. Approval of the idea that seems 
to underlie the railroad contention in the O’Fallon case, it is 
contended, would have the effect of narrowing the area in which 
the rate-making power is now operating. In other words, if 
the court adopted the railroad view of the matter, the judiciary 
would be invading the field of the legislative on no better ground 
than that the making of valuations is a judicial function. There 
is no dispute about that when the proposal is for the govern- 
ment to take the property of the citizen for its own use—that 
is, the public use. It is admitted that, if the government were 
about to deprive the railroads of their property for all time 
instead of merely arriving at a basis for the making of rates 
and thereby determining how the recapture clause should be 
administered, the valuation would have to be an undiluted judi- 
cial proceeding. But the courts have recognized that there is 
a zone in which the rate-making legislative power must function 
—that is, that there is quite a difference between the highest 
and the lowest reasonable rate. The Richberg brief is regarded 
by those who are not ordinarily admirers of any La Follette 
proposition as no more than advice to the court to have a care 
that it leave as broad as it is now that area in which sound 
discretion as to rates may operate, when it disposes of the 
O’Fallon case. 





Steel Shipping Container Rates—The Commission, in I. and 
S. No. 3198, the Missouri Pacific steel shipping container case 
(see Traffic World, November 24, p. 1175), many believe, has 
started an inquiry the outcome of which will be awaited with 
extreme interest by many shippers of merchandise. In creating 
that case the Commission holds up for investigation a proposal 
by the Missouri Pacific to establish a merchandise service the 
like of which seemingly has been in effect between New York 
and Chicago via the New York Central since March 19, 1921. 
Such service was allowed to go into effect last January on the 
Lehigh Valley and Boston and Albany in connection with the 
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New York Central. The Commission does not indicate, when 
it issues a suspension order, why it has done so. The Missouri 
Pacific proposal, on analysis, may be found so unlike the service 
that is now in effect east of the Mississippi that reason for 
suspension will be made manifest. The steel container used 
in the east is the invention of the late A. H. Smith, president 
of the New York Central. The patents are controlled, according 
to an allegation in a New York Central brief filed last January, 
when efforts were made to obtain a suspension of New York 
Central, Lehigh Valley and Boston and Albany tariffs, by a 
company anxious and willing to have all railroads use them. 
That is to say, the New York Central would not benefit as a 
holder of the patents were other railroads to use the containers 
invented by the New York Central president. The patrons of 
forwarders who solicit L. C. L. merchandise to be shipped in 
the containers are able to cut the L. C. L. rates. That is to 
say, the solicitors are able to show L. C. L. shippers that, by 
patronizing them, they are able to get their goods shipped for 
less than they would have to pay were they to haul their goods 
to the freight stations and have them handled separately by 
the station forces. The solicitors, it is alleged, divide the sav- 
ing with their patrons, in some instances, according to reports, 
retaining the bulk for themselves. The railroads, of course, are 
relieved of the expense of the handling of separate shipments 
over their station platforms. The Missouri Pacific defended its 
tariffs against the requests for suspension, largely, by reciting 
the facts about the existing container services, some of which 
have been established, notwithstanding efforts made a year ago 
to have the tariffs suspended. 





Why the Coal Industry Weeps.—Wielders of the slide rule 
in the Bureau of Mines of the Department of Commerce have 
written the story of the decline of the coal industry since 1918, 
the peak year, in figures showing the relative growth of coal, 
oil, and water power in the creation of British thermal units, 
the things that make the wheel go round. In that year coal, 
hard and soft, produced 17,868 trillions of thermal units. Do- 
mestic oil produced 2,136 trillions, natural gas 775 trillions, 
imported oil 226 trillions, and water power 837 trillions, the 
total being 21,842 trillions of units. Last year the index figures, 
using 1918 as 100 per cent, or the base, were: Coal, 88; oil and 
natural gas, 233; water power, 202. Stated in percentages, coal 
contributed 68.3 per cent of the heat units and oil and gas, 31.7 
per cent. No data on water power were available prior to 1889. 
Therefore, to make the figures comparable (they run back to 
1819), the data for water power thereafter were expressed as 
percentages of the total fuel, but were not included in the base 
on which the percentage was computed. In 1918 that percent- 
age was 4 and in 1927, 7.3. The figures were made by F. G. 
Tryon, statistics section, coal division, and C. P. White, eco- 
nomics branch, Bureau of Mines. The layman, probably, may 
not understand the highly technical way in which water power 
is compared, in percentage of the total fuel as herein set forth. 
It is suspected, however, that he will get the point the figures 
wére intended to make—namely, that folks who need power, in 
the last ten years, have been turning from coal to oil, gas, and 
water. No reasons for the trend away from coal are shown in 
the figures themselves. The reader of the bulletin is expetced 
to go out in the highways and byways and find out for himself, if 
he is interested. 





Post Office Department Gives the Wright Brothers Credit.— 
The Post Office Department has no doubt about the credit for 
flying being due to Orville and Wilbur Wright. Therefore, it is 
getting out silver anniversary stamps glorifying the work of the 
Dayton, O., men. They are two and five cent stamps. They 
will be put out December 12. The International Civil Aero- 
nautical Conference, called by President Coolidge, will meet 
in Washington on that day. The anniversary of the first flight 
will be on December 17. On that day Wilbur Wright, at Kitty 
Hawk, N. C., in 1903, remained in the air one minute, flying 852 
feet. The Smithsonian Institution, by putting a placard on a 
Langley machine indicating that a Langley machine was the 
first capable of flight, offended the survivor of that great day 
when flying was achieved to such an extent that he has made 
an outright gift of the plane that did the first flying to the South 
Kensington, England, museum, where Thomas A. Edison’s first 
incandescent lamp was also deposited for many years. The 
Smithsonian Institution may be regarded as the product of the 
Pique or sorrow of an Englishman, so that the dispatch of the 
Wright plane to England, in a way of speaking, may be regarded 
as an evening up of scores. The Smithsonian Institution, while 
conducted by regents, some of whom are appointed by Congress, 
is not a governmental institution; hence, the offending of the 
surviving Wright is not evidence of government ineptitude or 
boorishness. 





Mexican War Veterans Now Number Two.—Death of Rich- 
ard Albert Howard, aged 97, at Sterling, Tex., November 1, re- 
duced the survivors of the war with Mexico to two, William 
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Fitzhugh Buckner, aged 100 years, living at Paris, Mo., and Owen 
Thomas Edgar, aged 97, living at Washington, D. C. They are 
the only soldiers of a war that-came to an end 80 years ago. 
Americans in the world war far outnumbered those who took 
part in the war with Mexico. Eighty years from 1918 probably 
will find more than two of that army still alive. On the basis 
of survivals from the war of 1812 it has been calculated that the 
last American survivor of the world war will join the unknown 
soldier, who is honored throughout the world, in 2006. 





Abolishing Senate Investigations?—Gradually, as the money 
is made available by Congress, the Civil Service Commission is 
establishing a system whereby eventually every person who 
enters the civil service of the government will be finger printed. 
The commission itself has recently made an announcement to 
that effect. The object, of course, says the announcement, is 
to keep out the crooks. Finger prints have been used to such 
good effect that men with criminal records, at least to the extent 
of indictments, have been kept out of the prohibition force and 
a hold-up man out of the Post Office Department. Were it pos- 
sible for finger printing to hold up men who would turn crooked 
after being placed in positions of great responsibility, it might 
be suggested that the number of senatorial investigations, pro- 
ductive of much “blah” but few facts, would be reduced almost 
to nothing.—A. E. H. 


AUTOMATIC TRAIN CONTROL 


No further installations of automatic train-stop or train- 
control devices and of automatic block signals will be required 
by order of the Commission at the present time. The Commis- 
sion, by division 6, in a report on further hearing in No. 13413, 
the automatic train-control devices case, has come to the con- 
clusion that vigorous efforts to provide adequate protection 
against the larger number of accidents which arise from causes 
other than those resulting from the failure of the railroads to 
equip their locomotives and rails with train-control devices 
“will afford a far greater measure of safety than requiring by 
order special efforts to extend train-control installations.” The 
report showed the railroads had spent more than $26,000,000 
on train-stop and train-control devices. 


The case, however, is held open for such further order or : 


orders as may be required. 


“The carriers should be diligent in their efforts to provide 
adequate protection against accidents due to grade crossings, 
derailments, collisions in territory not protected by block 
signals, failure of wooden bridges and trestles, and the use of 
wooden passenger train cars which have been repeatedly men- 
tioned in our recommendations to Congress,” says the report. 
“This in no way relieves the carriers from responsibility which 
rests on them to provide additional protection where needed in 
territory now equipped with block signals. We shall, therefore, 
expect them to undertake the necessary studies and tests to 
bring about standardization of design and method of installation 
of train-stop and train-control devices so that they may be used 
in terminal areas and on joint track where traffic density is 
greatest without the necessity of expensive and inconvenient 
duplication of locomotive or wayside equipment.” 

This case, initiated under section 26 of the interstate com- 
merce aet, was reopened on the Commission’s own motion, for 
a further investigation of installations of automatic train-stop 
and train-control devices, and in addition, block signal systems, 
including specifications and requirements in respect thereof, to 
determine whether, and to what extent, existing installations of 
such devices and systems now in use on the lines of Class I 
carriers, exclusive of switching and terminal companies, were 
adequate, and if found inadequate, what additional installations 
should be made, to the end that increased safety in train opera- 
tion might be obtained. 

Installations required by prior train-control device orders, 
dated June 13, 1922, and January 14, 1924, entered in connection 
with reports in 69 I. C. C. 258 and 91 I. C. C. 426, required car- 
riers up to May 1 last covered 8,308 miles of road, 15,002 miles 
track and on 7,408 locomotives. Installations made by 44 car- 
riers up to May 1 last covered 8,308 miles of road, 15,174 miles of 
of track and 7,345 locomotives. The installations then comprised 
all but 88.7 miles of road, 192 miles of track and 60 locomotives 
of the total requirements of the orders. In addition 188 locomo- 
tives were equipped by other carriers so that they might send 
their engines over 545 miles of track equipped with train-stop 
and train-control devices. The Commission generally, in this 
report, used the term train-control devices to cover all the 
apparatus covered by its two orders. 

As to how the train-control devices have worked the report 
says the total train-miles of locomotives equipped with the de- 
vices totaled 122,488,089. The periods covered by the reports 
ranged from two to 49 months. Failures reported totaled 
38,286. They consisted of 118 total false-clear failures; 23,083 
undesired stops and 15,085 other failures. Faulty installation 
and unfamiliarity of employes were found to be the chief 
causes of much of the trouble first experienced. Improved in- 
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spection and maintenance methods and proper instruction, the 
report said, reduced the number of failures. 


“No evidence was presented to show that when properly 
maintained train-stop or train-control devices will not operate 
as intended,” says the report. 


A recapitulation of the facts pertaining to the equipment of 
112,000 miles of railroad with some form of block signal sys. 
tems was included in the report. It also contains a descrip. 
tion of an automatic train control and cab signal system the 
Pennsylvania is: installing on its main line and on the West 
Jersey & Seashore, known as the “coder” system which has 
been developed since the last hearing. It is a continuous sys. 
tem whereby the track signals of the block signal system are 
reproduced in the engine cab. It gives continuous warning in 
case something should be done by the engineer and the Warning 
whistle is not stilled until the engineer does something. The 
system, however, does not automatically ‘bring the train to a 
stop. 


The Commission said that the development of cab signals 
of the type in use on the Pennsylvania appeared to be an im- 
portant step forward. It said the Pennsylvania, which claimed 
that automatic stop devices were dangerous on mountain grades, 
would be expected to proceed with the further development of 
that device and to conduct suitable tests on its mountain divi- 
sion between Altoona and Pittsburgh, Pa. The Commission 
said its bureau of safety through its section of signals and train 
control would keep in touch with the development work of the 
Pennsylvania and keep it informed about the matter. 


The chief objections to orders requiring further installations 
of automatic devices, presented through the Association of Rail- 
way Executives and the American Railway Association, the re- 
port said, were that the costs were too great for the degree of 
protection afforded and that greater safety would be obtained 
by expending available funds for automatic block signals, for 
the better protection or removal of grade crossings and for 
betterments and improvements, such as additional main and 
passing tracks, reductions of grades and curves, replacing 
wooden bridges or trestles with steel or concrete structures, 
installing heavier rails and steel passenger cars and other im- 
provements which not only add to safety in operation but also 
provide greater efficiency in service. 


After considering accident records, which the Commission 
said showed substantial decreases in the number of accidents, 
the report said it had been shown that the number of accidents 
and casualties which resulted from a disregard of fixed signal 
indications was relatively small in comparison with those re- 
sulting from other causes set forth in the record. It said that 


. the problem was to promote safety, which, under any plan sug- 


gested would involve tremendous expenditures. That fact, it 
said, should not be controlling for the reason that loss of life 
or limb was always an irreparable injury to prevent which the 
utmost efforts should be exerted but that the expenditures for 
the preservation of human life should be generous and so dis- 
tributed that the greatest possible measure of protection might 
be afforded. 


Commissioner Eastman, dissenting in part, said that with 
what he believed to be the intent of the majority, composed of 
Commissioners McManamy and Taylor, former railroad men, 
he was in general agreement. He pointed out that the position 
of the railroads, generally, was the same as that which they 
took in the prior hearings and that their attitude was much 
like that which they assumed in respect of the air brake and 
automatic couplers on freight trains. He said that the ex- 
perience under the former orders as to expense was incon- 
clusive. He said there seemed a tendency to install the most 
complicated, most expensive and the least proven devices. Why 
that has been the tendency he said he did not know but that 
there was reason to believe that it had been due to the reliance 
of many railroad signal officers, as a result of long custom, 
upon the two great signal companies “which practically monopo- 
lize the railroad signal business.” He thought there was good 
ground for the conclusion that too much money had been spent 
upon devices than was reasonably necessary. 

Instead of leaving the matter entirely in abeyance, said 
Mr. Eastman, he would give the carriers six months to lay before 
the Commission a report as to definite plans they had prepared 
to undertake, voluntarily, the further installation of devices and 
then base further action on it. If prospect of satisfactory 
progress were not indicated, he said the Commission should 
issue an order. 


CAR SURPLUS AND SHORTAGE 


The average daily surplus of freight cars in the period No- 
vember 8-14, inclusive, was 162,314, as compared with 129,151 
cars, while the average daily shortage reported was 3 gondola 
cars, according to the car service division of the American 
Railway Association. The surplus was made up as follows: 

Box, 68,347; auto and furniture, 12,404; ventilated box, 66; total 
box, 80,817; flat, 7,425; gondola, 23,843; hopper, 20,893; total coal, 44,736; 
coke, 412; S. D. stock, 16,617; D. D. stock, 3,379; refrigerator, 7,662; 
tank, 428; miscellaneous, 838. 
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Decisions of Interstate Commerce Commission 
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LIVESTOCK TO CLEVELAND 


Complainants in No. 15468, Cleveland Provision Co. et al. 
ys. Atchison, Topeka & Santa Fe et al., in which the Commis- 
sion has found unreasonable rates on cattle, calves, hogs, sheep 
and lambs to Cleveland, O. (see Traffic World, Nov. 24), alleged 
that the rates on ordinary live stock from points in Kansas, 
Nebraska, Iowa, Missouri, Wisconsin, Minnesota, South Dakota 
and part of Illinois to Cleveland had been and were unreason- 
able, unduly prejudicial and unduly preferential of Chicago, East 
St. Louis, and Peoria, Ill., and Indianapolis, Ind. 

The Commission said the rates_assailed were originally 
based on combinations of locals, or locals and proportionals, to 
and from Chicago or the Mississippi River. At the time of the 
hearing, it said, the so-called combination rule applied where 
the combination of locals was the basis of the rates. Under 


‘that rule, it said, apparently in most instances, the rates were 


substantially less than the combinations. Since the hearing, it 
continued, the application of the rule to traffic from some of the 
origin territory here considered had been canceled, and in lieu 
thereof proportional rates had been established from Chicago 
with the Commission’s approval. (Proportional Rates on Live 
Stock, 109 I. C. C. 417.) 

The report showed that the issues were twice orally argued, 
first, with No. 17000, rate structure investigation, and Ex Parte 
87, Revenues in Western District, 113 I. C. C. 3, and American 
National Live Stock Association vs. A. T. & S. F., 122 I. C. C. 
609, and the second time, with Eastern Live Stock Cases of 
1926, 144 I. C. C. 731. 

Complainants, said the Commission, sought application of 
a scale that was almost identical with that prescribed in South 
Dakota R. R. Commissioners vs. C. & N. W., 77 I. C. C. 451, and 
that application of such a scale would mean, on the whole, a 
reduction of probably 20 per cent. As an alternative, complain- 
ants suggested a differential of 15 cents over Chicago for the 
additional haul to Cleveland of 339 miles, said the report. 

Defendants contended that the reduced rates sought would 
be confiscatory and that the present rates were not in excess of 
reasonable maxima. In its conclusions, the Commission said: 


In American National Live Stock Assn. vs. A. T. & S. F. Ry. Co., 
supra, we found that livestock rates in the west, as a whole, had not 
been shown to be in excess of reasonable maxima, but kept the 
records open and available for consideration in connection with a 
further investigation into livestock rates in the western district 
under No. 17000. The hearings in that investigation have now been 
concluded. That inquiry embraces local rates from western points 
to Mississippi River crossings and Chicago used as factors in con- 
structing through rates to Cleveland. In Eastern Livestock Cases 
of 1926, supra, recently decided, we had before us, among others, 
rates from the Mississippi River crossings and Chicago to Cleveland, 
applying locally, and proportionally on traffic from beyond. In that 
case we prescribed rates in central territory which will result in 
some*slight reductions’ in the rates here assailed. Relative to pre- 
scribing the same rates for proportional as for local application, we 
said at page 779 of our report: 

“In arriving at the rates which we are prescribing herein we 
have had in mind the fact that on a very large percentage of the 
shipments defendants obtain more than one haul.” 

And again, at page 764: 

“The rates found reasonable above are intended for. application 
locally, and, from Chicago and the Mississippi and Ohio Riyer cross- 
ings, proportionally on traffic from beyond. This should not be taken 
as departing from the ee that proportional rates should ordi- 
narily be lower than reasonable local rates between the same points 
for in arriving at these rates we have taken into consideration the 
fact that the great bulk of the shipments which move from the last- 
named points have had prior rail transportation.” 

We find that the rates assailed were not and are not unduly 
prejudicial, but that they are, and for the future will be, unrea- 
sonable, to the extent that the factors from Chicago and the Mis- 
sissippi River crossings to Cleveland exceed or may exceed the rates 
prescribed in Eastern Livestock Case of 1926, supra. Establishment 
of the factors found reasonable herein is required by the order in the 
case cited, and no order for the future is necessary; but if for any 
reason the rates found reasonable herein should not be promptly 
established, the matter may again be brought to our attention. 
In the case cited the rates were found not unreasonable in the past, 
and this record presents no sufficient ground for reaching a different 
conclusion here. 


Commissioner Eastman, dissenting, said the reductions un- 
der the majority’s findings “will be of trifling consequence,” and 
that, “judged by comparisons with our own scale rates, certainly 
the rates assailed are unreasonable to a much greater extent 
than the majority find.” He said if the Commission was right 
in “these other cases then the only defense which can 
here be offered is that the rates assailed conform to the long- 
established custom of making the live stock rates from western 
territory to central territory by combination on the Mississippi 
River or Chicago,” and added: 


This may be an adequate defense so far as reparation is con- 
cerned, but is it an adequate defense for the future? One of the lower 
scales shown in the table in the report is the scale of through rates 
which we ourselves prescribed from the southeast to the southwest, 





across the Mississippi River and through territory with less favorable 
transportation conditions, on the whole, than those here encountered. 
And in the report several recent cases are cited in which we have 
broken down the combination basis between western and central ter- 
ritories, one of them being a livestock case. The combination method 
of making rates is, in my opinion, a method which has no other 
merit than antiquity and produces anomalous and indefensible re- 
sults. I see no more reason for preserving it here than in the many 
important cases in the last few years where we have superseded it 
by joint through rates. 


After pointing out objections to the finding that the rates 
assailed were not unduly prejudicial, Commissioner Eastman 
said: 


In my judgment a fair disposition of this case, all things con- 
sidered, would be to find the rates assailed unreasonable and unduly 
prejudicial for the future to the extent that they exceed rates based 
on the old central territory scale, which is about 13.5 per cent higher 
than the new scale and higher also than our South Dakota scale rates, 
which apply from points in that state to Chicago. 


Commissioner McManamy, dissenting, said he was in gen- 
eral accord with the views expressed by Commissioner Eastman, 
but that he wished to point out a peculiar effect of the ma- 
jority’s decision. He said there would be a reduction of half 
a cent in the rates from some points on the North Western 
and Milwaukee, and that it might be assumed from the report 
that the rates on traffic from other points would be reduced 3.5 
cents. Continuing, he said: 


But the through rates from these points are now subject to the 
so-called combination rule, and it does not appear to be contemplated 
that this rule will apply in connection with the rates prescribed. 
The discontinuance of the combination rule will result in increasing 
many, if not all, of the rates from points on lines other than the 
North Western and Milwaukee. 

The net result of the finding of unreasonableness, therefore, will 
be a reduction of one-half cent in the rates from certain points on 
the North Western and Milwaukee and substantial increases in the 
rates from other points. These through rates are already higher than 
the scales prescribed by us for application in the same and less favor- 
able territories. I am unable to see how such a decision can be recon- 
ciled with our duty under the Hoch-Smith resolution. 


GRAIN-BRAN THROUGH RATES 


The Commission, by division 3, in No. 16506, Larabee Flour 
Mills Corp. et al. vs. Santa Fe et al., opinion No. 13936, 148 
I. C. C. 5-20, has construed the words “through rate” as used 
in transit tariffs applying to grain in and bran out, middlings, 
shorts and other products of grain generally regarded as feed 
for cattle as meaning “either a one-factor rate or a combination 
of rates.” Based on that construction, it has found inapplicable 
the rates charged on many carloads of grain from points of 
origin in Arkansas, Kansas and other western states, accorded 
transit at St. Joseph, Mo., Kansas City, Mo.-Kan., Hutchinson, 
Marysville and Wellington, Kan., and other points and the grain 
or product forwarded to destinations in various states and via 
those states, for export. It has found that the applicable rates 
are not unreasonable or unduly prejudicial. It has directed the 
refund of overcharges and dismissed the complaints. 

These complaints involved shipments made as long ago as 
1919. The complaints were filed in November, 1924. Informal 
complaints were filed as far back as 1923, covering shipments in 
the two-year period prior thereto. Application of the conference 
ruling adopted by the Commission as a result of the Danzer 
case, 268 U. S. 633, caused the elimination of shipments on 
account of the running of the statute of limitations against them, 
notwithstanding the act of June 7, 1924, amending section 16 (3), 
in which Congress tried to revive claims of that sort or to 
declare they had not died. The railroads contended that, on 
account of the general nature of the complaints, the statute of 
limitations had not been tolled on any of the shipments. The 
Commission said that that contention could not be sustained 
because the complaints set forth a general description of the 
territory of origin, transit points, the territory of destination, 
the dates subsequent to which shipments were made and the 
number of the transit tariff upon which reliance had been placed. 
It said the defendants, therefore, were fully advised as to what 
the complainants claimed when they said the rates were’ un- 
reasonable, unduly prejudicial, unjustly discriminatory and/or | 
inapplicable or illegal. 

Section 4 of item 85 of Santa Fe I. C. C. No. 10310, effective 
August 5, 1926, was used by the Commission as typical of the 
many transit tariffs under which the shipments were made or 
under which the complainants contended for the benefit of 
“through rates” regardless of whether joint or made by com- 
bination. The complainants contended that the term “through 
rate,” as used in the Santa Fe tariff might consist of a com- 
bination, citing in support of that contention Kansas Board of 
Trade vs. Santa Fe, 69 I. C. C. 185, founded on the principles 
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laid down in Through Routes and Through Rates, 12 I. C. C. 195. 

. In further support thereof they quoted from In re Milling-in- 
Transit Rates, 17 I. C. C. 113. In that case the Commission 
asked “why should there be a ‘milling-in-transit’ point if there 
is not through transportation?” It further said that transit 
implied a through movement. 

The railroads contended that the transit rule providing for 
the application of the “through rate’ from point of origin to 
final destination could only apply to a one-factor rate, as other- 
wise such provision was unnecessary because a shipment re- 
ceived the benefit of a logal plus a local or proportional rate 
without a transit rule providing for the application of a “through 
rate.” 

The shippers laid down eight principles as guides to the 
proper meaning of the words “through rate.” The carriers con- 
tended, among other things, that the construction of those words 
for which the shippers argued would require one carrier to 
absorb part of the line-haul charges of another, or such other 
carrier would be required to depart from its. published rates. 

The Commission cited Chicago, Milwaukee & St. Paul vs. 
Great Northern, 49 I. C. C. 302, to show that long ago it had 
said there was no specific inhibition in the law against such 
absorptions, but that tariff provisions and practices thereunder 
had to conform to the requirements of section 6 and the regu- 
lations thereunder which were intended to assure that tariffs 
made specific and clear statements of terms as to the rates and 
fares and their application. In disposing of the issue upon 
which the cases turned, the Commission said: 


Under the transit rule above quoted and similar rules, in the ab- 
sence of a local or joint rate on bran, ground feed, shorts or middlings 
from point of origin of the grain to the destination of the bran, 
etc., the lowest combination of rates on the latter commodities will 
apply, unless some other transit rule provides otherwise, and in the 
absence of a local or joint rate on products other than bran, ground 
feed, shorts, or middlings from point of origin of the grain to the 
destination of such other products, the lowest combination of rates 
on such other products will apply unless the local, joint, or lowest 
combination rate on grain from point of origin to final destination 
is higher. In other words, where a rate factor is subject to a transit 
tariff authorizing the protection of the through rate on bran the 
carrier or carriers parties to the rate hold out to the shipper that 
the combination rate on the bran from origin of the wheat to final 
destination of the product will be protected unless application of the 
“through rate’’ is restricted. The carriers publishing other rate 
factors used in arriving at the combination through rate are entitled 
to their full factors on the articles transported. 


Following its conclusion that the words “through rate” 
meant either a joint rate or a combination, the Commission said 
it was apparent that many of the shipments, which had not been 
given the benefit of combinations were overcharged. 

Commissioner Porter, dissenting in part, said the decision 
in 12 I. C. C. 168, was good law and sound logic as to a straight 
shipment which moved from point of origin to destination with- 
out interruption. But, he said, it seemed absurd to apply that 
decision to a situation where a commodity was stopped en route 
and its character completely changed before it proceeded in 
further movement. He said that the only thing which could 
link up a movement of wheat into a milling point with a move- 
ment of bran beyond, in such a manner as to make a fictional 
through movement of either commodity, was a transit rule. 
Without such a rule, he said, the two shipments would be sep- 
arate and distinct. It was manifestly impossible to publish 
transit rules to cover each possible origin and destination so 
that a convenient method of determining whether a given tran- 
sit rule was applicable was to determine, first, whether a rate 
basis defined therein applied on a given shipment. If it did 
not, he said, there was no transit and the movements in and 
out were thereby localized. He said that if the finding of the 
majority was correct there was no shipment which would not 
be subject to transit, because there would be some means of 
arriving at a “through rate” in every instance. He thought the 
meaning given to the words was directly opposed to the theory 
of transit. 

The report covers fifteen sub-numbers under the title com- 
plaint, each against the Santa Fe as the chief defendant, the 
sub-complainants being as follows: 

Frisco Elevators Co., Hodgson-Davis Grain Co., Logan Bros. 
Grain Co., Waggoner-Gates Milling Co., Parker Corn Co., C. D. 
Williams Grain Co., Moore-Lawless Grain Co., Leavenworth 
Milling Co., Midland Flour Milling Co., Domestic Milling Co., 
Hoyland Flour Mills Co., Dilts & Morgan et al., Blaker Milling 
Co. et al., Boonville Mills Co. et al., and Neosho Milling Co. 

The report also covers No. 18488, J. C. Lysle Milling Co. 
vs. Sahta Fe et al., and No. 18521, Schreiber Milling and Grain 
Co. vs. Santa Fe et al. 


COAL TO ARIZONA 


The Commission, by division 3, in a report written by Com- 
missioner Brainerd, has dismissed the complaint in No. 17930, 
United Verde Copper Co. et al. vs. Atchison, Topeka & Santa Fe 
et al. on a finding that rates on coal from origins in New 
Mexico and Colorado to Clarkdale, Ariz., were not and are not 
unjust or unreasonable, or unduly prejudicial or preferential. 
The report stated that the rate adjustment assailed was the 
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result of the Commission’s findings in 1923 after an extensive 
investigation into the lawfulness of the rates on coal through. 
out the mountain-Pacific states, to which complainants and most 
of the interveners were active parties, “and we find in the 
instant record no change in conditions sufficient to warrant 
disturbing that part of it brought in issue in this proceeding.” 

The proceeding referred to was Western Coal Rates, 9 
I. C. C. 383, 388, decided June 16, 1923. Dissenting in part, 
Chairman Campbell said: 


It seems to me that the assailed rate on coal N. O. S. from the 
Gallup district to Clarkdale was, is, and for the future will be, unduly 
prejudicial to the extent that it exceeded, exceeds, or may exceed, 
the contemporaneous rate on like kinds of coal from the same district 
to Silver City, Santa Rita and Hurley. The less favorable operating 
conditions to Clarkdale are offset by its 90 mile shorter haul; the 
movement to all of these destinations appears to be_ substantial; 
and, while the record does not indicate clearly the fact of competiiton 
between complainants and any concerns at the other three points in 
the use of this coal. ‘‘When the carriers deprive a community and 
its people, without justification, of treatment with respect to rates 
equal to that accorded to their competitors, they are * * * inflicting 
injury and are guilty of subjecting that community and its people 
to undue prejudice and disadvantage in violation of section 3.’’ Acme 
Mills vs. A. G. S. R. R. Co., 135 I. C. C. 114. In other respects I am 
in accord with the findings of the majority. 


ALLOYS OF LEAD RATES 


The Commission, on the petition of the complainants, in 
No. 16419, Federated Metals Corp. vs. Central of New Jersey 
et al., I. and S. No. 2416, terne metal from eastern points to 
eastern and central territory, and No. 14882, Union Smelting & 
Refining Co. vs. Central of New Jersey et al., on further hear- 
ing, has made more specific its former decision, 126 I. C. C. 
703, in respect of rates on alloys of lead, carloads, from Newark, 
N. J., to Buffalo, N. Y., Pittsburgh, Pa., Chicago, Ill., and other 
destinations in Illinois, Indiana, Ohio, Pennsylvania, New York, 
Kentucky and Tennessee. 

The cases were reopened on the ground that the carriers 
had failed to remove the undue prejudice found in the former 
report mentioned and that since the last hearing important 
changes in rates and in the metal industry had taken place. 
Prior reports, other than the one made more specific, were made 
in 92 I. C. C. 319, and 113 I. C. C. 487. The carriers have 
been ordered to revise their rates not later than February 4 so 
as to avoid undue prejudice in accordance with the following 
revised finding: 

In lieu of our former finding of undue prejudice and preference, 
we find that the establishment and maintenance by defendants of 
domestic rates on alloys of lead, including terne metal, between 
the points named in the complaints in Nos. 14882 and 16419 higher 
than either the import or the domestic rates contemporaneously in 
effect between the same points on tin, has resulted and will result 
in undue prejudice to complainant and its traffic in lead alloys in 
relation to its interior competitors. An appropriate order modifying 


the ee order in Dockets Nos. 16419 and 14882 will be en- 
tered. F 


ROSIN AND TURPENTINE 


The Commission, by division 2, in No. 19342, Gillican-Chipley 
Co. et al. vs. Apalachicola Northern et. al., has ordered a re- 
aligning of rates on rosin and turpentine, carloads, from points 
in interior Florida to destinations in eastern states based on a 
finding of undue prejudice in relation to rates from Jackson- 
ville, Fla.; and on rosin, carloads, from Brunswick, Ga., to 
Rensselaer, N. Y., and on rosin sizing, carloads, from Jackson- 
ville, Fla., to Winchester, Va., based on a finding of unreasonable- 
ness not later than February 11. 

The’ report, written by Commissioner McManamy, also 
covers No. 19622, Western Paper Makers’ Chemical Co. vs. 
Atlantic Coast Line et al. and No. 19782, Empire Size & Chem- 
ical Corp. vs. Atlanta, Birmingham & Coast et al. The interior 
points in Florida involved in the revision in relation to rates 
from Jacksonville are willow, Nalaca, Sebring, Tohopkee, Holo- 
paw, Illahaw, Kenansville, Hilolo, Avon Park, and Opal. 

The title complaint alleged the rates from the interior points 
in Florida unduly preferred Savannah and Brunswick, Ga., and 
Jacksonville, Fla. No. 19622 alleged the rates on rosin sizing 
from Jacksonville to Winchester were violative of the first 
three sections. No. 19782 alleged the rate from Brunswick to 
Rensselaer was violative of the first four sections of the inter- 
state commerce act. In disposing of the case the Commission 
said: 


We find that the rates assailed in No. 19342 have been and are 
unduly prejudicial to the points of origin specified in the complaint 
in that proceeding to the extent that they exceed or may exceed the 
contemporaneous rates from Jacksonville by more than 9 cents on 
rosin and 16 cents on turpentine. An order will be entered requiring 
the removal of the undue prejudice here found to exist. Proof of 
damage has not been made. Reparation is denied. 

We further find that the rate on rosin, in carloads, from Bruns- 
wick, Ga., to Rensselaer, N. Y., assailed in No. 19782, was and is 
unreasonable to the extent that it exceeded or may exceed 42 cents 
per 100 pounds. 

e further find that the rate on rosin sizing, in carloads, from 
Jacksonville, Fla., to Winchester, Va., assailed in No. 19622, was and 
is unreasonable to the extent that it exceeded or may exceed 37 cents 
per 100 pounds. An order directing the establishment of these rates 
will be entered. . 

We further find that complainants in Nos. 19782 and 19622 made 
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Y 
ments at rates herein found unreasonable and paid and bore the 
es thereon; that they have been damaged in the amount of 
the difference between the charges paid and those that would have 
accrued at the rates herein found reasonable; and that they are 
entitled to reparation, with interest. These complainants should com- 
ply with Rule V of the Rules of Practice. 


IMPORTED CAST IRON PIPE 


The Commission, by division 3, has dismissed No. 19047, 
B. Nicholl & Co., Inc., vs. Boston & Maine et al., on a finding 
that the rate on imported cast iron pipe, carloads, from Holyoke, 
Mass., freight yards to the Berkshire Ice Co. siding at Holyoke, 
as a factor of the rate from Boston, Mass., to the Berkshire 
Ice Co. siding, was inapplicable, that the charges applicable 
were those which would have accrued on a basis of 12.5 cents 
from Boston to Holyoke and a switching charge of 38 cents per 
long ton for the delivery movement over the New Haven road, 
and that the applicable charges were not unreasonable or other- 
wise unlawful. The Commission said there was no likelihood of 
further movement of this traffic from and to the points in 
question. | |* 

Commissioner Brainerd, dissenting, said that in his opinion 
the line haul rate and not the switching charge’ was applicable 
for the movement from the interchange point between the 
Boston & Maine and the New Haven in Holyoke because the 
delivering point, while within the corporate limits of Holyoke, 
was about four miles beyond the limits of the area in which 
switching service was actually performed. 

Charges were prepaid at a commodity rate of 12.5 cents. 
After the delivery was made an undercharge bill was rendered 
on the basis of a 12-cent line-haul rate from Holyoke to West- 
field, Mass., claimed to have been applicable under an inter- 
mediate clause. The New Haven also published a switching 
charge of 38 cents per ton for deliveries at Holyoke, but that 
tariff did not specify the industries to which it would apply or 
show the switching area limits, hence the controversy. 


ship 
charg 


CHILDREN’S VEHICLE GEARS 


The Commission, by division 3, in No. 20289, Collier-Key- 
worth Co. vs. Ann Arbor et al., has found unreasonable but not 
unduly prejudicial the rating, second class, on children’s vehicle 
gears, set up, in carloads, from Gardner, Mass. to destinations 
in official, southern and western classification territories to the 
extent it exceeds or may exceed Rule 25 in official, and third 
class in western and southern territories, minimum 12,000 
pounds, subject to Rule 34. ,The new ratings are to be estab- 
lished not later than January 20. 


TIN CAN REPARATION 


The Commission, by division 3, in No. 19408, United States 
Can Co. vs. Alabama Great Southern et al., has found not un- 
reasonable or otherwise unlawful the rates on tin cans, carloads, 
from East S. Louis, Ill. to destinations in southeastern territory 
except in instances where the through rates exceeded the aggre- 
gate of intermediates. Rates in violation of that part of the 
fourth section were those to eight points in the southeast. The 
plant of the complainant was formerly located at Buchanan, Va. 
In the spring of 1927 it was moved to East St. Louis. The com- 
plainant alleged that the carriers promised to check in rates from 
East St. Louis on the basis of the Southern Class Rate Inves- 
tigation scale in time to take care of the shipments. Com- 
plainant asserted that because the carriers failed to check in 
the rates prior to January 15, 1928 it lost from $20 to $75 per 
car. The Commission said that unfulfilled promises of represen- 
tatives of carriers that reduced rates would be made effective 
was not a sufficient justification for an award of reparation. It 
further said the complainant did not appear to be at a dis- 
advantage in marketing its goods from East St. Louis as com- 
pared with other shippers in the same locality other than that 
resulting from contractual obligations entered into while located 


‘at Buchanan. 





GRANITE CITY, ILL. PIG IRON 


A revision of rates on pig iron from Granite City, Ill. 
smaller than that for which the complainant prayed, has been 
ordered to be made to specified deliveries in the St. Louis dis- 
trict, to Cape Girardeau and Springfield, Mo., not later, than 
January 10, based upon a finding of undue prejudice and unrea- 
sonableness. The Commission, by division 5, in a report written 
by Commissioner Woodlock, in No. 19699, St. Louis Coke & 
Iron Corporation vs. Alabama Great Southern et al., found as 
before indicated to the limited area of destination. It further 
found that interstate rates on pig iron from Granite City to 
destinations in central, western trunk line and Illinois terri- 
tories were not unreasonable or unduly prejudicial. 

The complaint alleged the rates to destinations in Illinois, 
Indiana, Iowa, Kansas, Kentucky, Michigan, Minnesota, Missouri, 
Nebraska, Ohio :and Wisconsin were unreasonable, unduly 
prejudicial and unduly preferential of competitors in the Chi- 
cago district, at Mayville and Milwaukee, Wis., and at Duluth 
and Steelton, Minn. It was further alleged that the interstate 
rates from Granite City to points in Illinois, to points on the 
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Ohio, Cincinnati to Cairo inclusive, and to St. Louis, Cape 
Girardeau, Springfield and Kansas City, Mo., were unduly prefer- 
ential to pig iron producers in Alabama and Tennessee. The 
complainant further alleged that the refusal of the Burlington, 
Wabash, Rock Island and Frisco to make joint rates with the 
St. Louis Merchants’ Bridge Terminal Railway Co. and the 
Terminal Railroad Association of St. Louis to destinations in 
the St. Louis district resulted in unreasonable combinations for 
what were called connecting line deliveries. The combinations, 
Mr. Woodlock said, ranged from 83 to 123 cents per long ton. 
Competitors of the complainant, he said, generally had flat St. 
Louis rates to all deliveries in the St. Louis district. 

Commissioner Woodlock said that with the exception of the 
rates to the connecting line points, to Cape Girardeau and 
Springfield those of the complainant compared favorably with 
those from competing points. In disposing of the case, Mr. 
Woodlock said: 


Complainant originally proposed the readjustment of the rates 
on pig iron to the entire destination territory on the basis of a fixed 
percentage of first class and later proposed a distance scale of com- 
modity rates. Both of these proposals would result in numerous in- 
creases and disruption of long standing relationships. The present 
group basis has generally been satisfactory to both shippers and 
carriers, and interveners appeared in opposition to any substantial 
disturbance of the present adjustment by means of a distance scale 
or otherwise. On brief and exceptions, complainant did not press its 
proposals but states that: “It feels that the existing adjustment from 
Granite City to many points is unjust and unreasonable and that 
it is entitled to some benefit from its geographical location and re- 
lief should be prescribed accordingly.”’ 

We find that the rates on pig iron, in carloads, from Granite 
City, IIL, to the points indicated are, and for the future, will be un- 
reasonable and unduly prejudicial to the extent that they exceed rates 
shown below in cents per long ton: Rates to St. Louis, Mo. (connect- 
ling-line deliveries), 75; Cape Girardeau, Mo., 318; Springfield, Mo., 
and points taking the same rates, 400.. We further find that the 
oe ae assailed from Granite City are not unreasonable or unduly 
prejudicial. 


NEW VIRGINIA LINE 


In Finance No. 6706, construction of line by Prince George 
& Chesterfield Railway, and Finance No. 6811, acquisition of 
control by Seaboard Air Line, the Commission, by division 4, 
has authorized the Prince George & Chesterfield to construct 
a line of railroad from a connection with the Seaboard at Bell- 
wood to Hopewell, Va., approximately 16 miles, together with 
approximately 4 miles of yard tracks, sidings, etc., and the 
Seaboard to acquire control of the Prince George & Chesterfield 
by purchase of capital stock and by lease. The new line will 
serve the Hopewell industrial area. The Norfolk & Western 
Railway Co. filed a petition of intervention in opposition to the 
granting of the authority sought. The cost of the proposed line 
was estimated at $987,936. 

In Finance No. 6812, securities of Prince George & Chester- 
field Railway, the Commission, by division 4, has authorized the 
applicant to issue $5,000 of capital stock, consisting of 50 shares 
of the ‘par value of $100 each, to be sold to the Seaboard. 
Action was deferred on that part of the application seeking 
authority to issue $1,000,000 of first mortgage bonds for delivery 
to the Seaboard in reimbursement for advances to be made for 
construction of’ the new line. The Commission said this was 
done because of discrepancies in the estimate of the cost of 
the line and that applicant would have opportunity to reconcile 
them. 


NICKEL PLATE BOND ISSUE 


In a supplemental report in finance No. 9097, bonds of New 
York, Chicago & St. Louis Railroad Co., the Commission, by 
division 4, has authorized the carrier to sell $11,275,000 of re- 
funding mortgage bonds, series C, to the Guaranty Trust Co., of 
New York, at not less than 91 per cent of par and accrued 
interest, making the average annual cost to the applicant ap- 
proximately 4.99 per cent. - 

The report said that the applicant showed that it had not 
exercised previous authority granted for the issue of the bonds 
and that it was necessary to reimburse its treasury in order 
that it might be able to meet its cash requirements to December 
31, 1928, estimated at $5,648,394, and to pay a short-term note 
for $5,000,000. The Commission said the note for $5,000,000 
was issued without its authority in renewal of a note given in 
connection with the Nickel Plate’s acquisition of stock of the 
It said the authority herein granted 
was not to be construed as a commitment on its part as to the 
legality of that acquisition, which it now had under investigation 
in No. 21012, Sub. No. 2. 


CHICAGO PRODUCE TERMINAL 


The Commission’s report in finance Nos. 6880, 6881 and 6882, 
in which the plan for a large produce terminal in Chicago was 
approved (see Traffic World, Nov. 24), reviewed the history 
of the development of the project. The Chicago Produce Ter- 
minal Company, the main applicant, will be controlled at this 
time by the Santa Fe and Illinois Central. 

Prior to 1925, according to the report, the wholesale fruit 
and vegetable trade in Chicago was situated on South Water 
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street, along the south bank of the Chicago river and in the 
central business district. Because of the general congestion 
caused by the presence of the produce merchants in this lo- 
cality, the merchants sought new quarters, and finally selected 
a site about 2 miles south and 3 miles west, near the junction 
of Blue Island avenue and Racine avenue, and arranged to 
construct improvements costing approximately $12,000,000. The 
new site is known as the South Water market and is the present 
center of the wholesale produce trade in Chicago. 

In connection with the selection of the market site, the 
produce merchants’ organization also appointed a committee 
to study the railroad terminal situation and to endeavor to 
select an appropriate site and arrange for the construction of a 
union railroad terminal. The proposed line of the terminal 
company will extend from a point or points of connection with 
the Chicago Junction Railroad Company, and other railroads, 
between the channels of the sanitary district of Chicago and of 
the Illinois and Michigan Canal and about 600 feet west of 
Western avenue, thence in a general easterly and northeasterly 
direction to Ashland avenue, between West Thirty-first street 
and the west fork of the south branch of the Chicago River. 

Following the selection of the site, the produce merchants 
requested the Santa Fe to undertake the construction of a 
modern terminal to be used for handling shipments of produce 
brought into Chicago over all railroads, and to invite other rail- 
roads to participate in the enterprise. This was agreed to by 
the Santa Fe. The Illinois Central later joined in the enter- 
prise. Other carriers, according to the report, will be permitted 
to participate in such manner as will result in all participating 
carriers owning equal amounts of the terminal company’s stock. 
The Santa Fe has operated such parts of the terminal as have 
been in service, and will continue such operation until the prop- 
erties are conveyed to the terminal company. 

The cost of the terminal completed as estimated at $12,- 
000,000. The annual gross revenues after the first five years 
are expected to be upward of $1,200,000, according to the report. 

Commissioner Eastman, dissenting in part, said he was un- 
able to approve the terms of the proposed transfer to the ter- 
minal company of the railroad lands now used for carrier pur- 
poses. He said the lands, for the most part, were bought many 
years ago, but that it was proposed that they should be sold, 
with the Commission’s approval, to the terminal company at a 
price based on a 1926 valuation “controlled, I assume, by the 
values of privately owned adjoining property.” He said the 
value agreed upon, in the case of the Santa Fe. land, was $1,661,- 
299.70, and in the case of the Illinois Central, $64,360.80. Con- 
tinuing, he said: 

The facts which follow are not of record’ but may be used to 
indicate the general character of what is proposed. The original 
cost of the Santa Fe land, taken from “that carrier’s returns to 
Valuation Order No. 7, was $126,080. It was purchased in 1887-1889. 
The Illinois Central land, according to returns to the same order, 
cost $8,172. Part of it was purchased in 1877 and part in 1888. Mak- 
ing necessary adjustments owing to the fact that the areas appraised 
were somewhat smaller than those now to be transferred, probably 
due to subsequent vacation of streets, our Bureau of Valuation ap- 
praised the Santa Fe land in 1916 at about $950,000 and the Illinois 
Central land at about $27,000. 

These lands are now, or should be, carried on the books of the 
carriers at original cost. In substance, therefot, the transaction 
is equivalent to a huge marking-up of book values with a book 
profit of about 1,217 per cent in the case of the Santa Fe and 687 
per cent in the case of the Illinois Central. In our valuation proceed- 
ings I have stated fully my reasons for believing that the public 
served by the railroads cannot without gross injustice be compelled 
to pay a return upon the increment in assumed value of railroad 
lands over and above their fair cost, an increment which in gen- 
eral is continually growing, especially in great cities like Chicago. 
Under public ownership of the railroad properties a claim that such 
a return should be paid would be unthinkable, and there is no good 
reason why private companies when they undertake to perform a 
function of the state—which is the situation in the case of the rail- 
roads—should be given huge profits which are unnecessary to induce 
investment and which the stdte if it performed the function itself 

_ would not think of claiming. 

This, of course, is in the last analysis a question for the courts 
to determine. But whatever may be the outcome in the courts, no 
reason exists why we should here straighten the grounds for urging 
such a claim by approving this proposed transaction between two 
railroad companies and a new company which is wholly their crea- 
ure. If the claim is sound, they cannot be dperived of its benefits 
y a transfer of this land at its original cost; but if we approve 
a transfer at an alleged 1926 value, to that extent their chances of 
sustaining their claim in the courts will be improved. And in any 


event it seems to me that such an approval without an independent 
check by our own bureau of valuation cannot be defended. 


LAFOURCHE PARISH LINE 


Present and future public convenience and necessity have 
not been shown to require the -acqnisition of a line of railroad 
extending from a connection with the Napoleonville branch of 
Morgan’s Louisiana & Texas Railroad & Steamship Co. near 
Morvant, La., in a general easterly and northeasterly direction, 
a distance of 1.98 miles, and the construction of a line from a 
point on the above line to the Greenwood refinery, 1.08 miles, 
in Lafourche parish, La., by the Texas & New Orleans Railroad 
Co. and the Morgan company. The Commission, by division 4, 
has so held in Finance No. 5783, proposed acquisition and con- 
struction of line by the railroads named. The application has 
been denied. 

The Texas & Pacific intervened in opposition to the appli- 
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cation and the Consolidated Sugars Co., Inc., and the Laure 
Grove Co: filed petitions in support of the application. The 
object of the proposed branch was to reach two sugar factories 
on the Lafourche branch of the Texas & Pacific. 

The applicants, subsidiaries of the Southern Pacific system, 
expressed the belief that the line covered by the applicatioy 
would be a spur under paragraph 22 of section 1 of the act, 
but the Commission held that the construction proposed re. 
quired its authorization under paragraph 18 of section 1. 

’ The Southern Pacific lines have reached the sugar factories 
by means of a trackage agreement with the T. & P. The Com. 
mission said the record showed that the service of the Southerp 
Pacific was necessary to supply cane to the sugar factories and 
that the permanence of that service should be reasonably 
assured. If that could be accomplished under trackage rights, 
it said, the proposed extension was not justified. It said if the 
T. & P. or the S. P. should hereafter elect to terminate the 
present method of operation, a suitable application for authority 
therefor should be filed. 

Commissioner Eastman, concurring, said he agreed with the 
conclusions of the majority but did not agree that authority 
from the Commission was necessary before the arrangement for 
trackage rights could be terminated. He said he agreed, how. 
ever, that if the trackage rights should be discontinued, it was 
quite possible that there would be justification for the granting 
of authority as was sought. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 7136, authorizing the Atlantic 
Coast Line Railroad Co. to acquire and operate a line of railroad in 
Collier county, Fla., extending from Deep Lake to Everglades, ap- 
proximately 14 miles, approved. 

Report and certificate in F. D. No. 7156, authorizing the acquisi- 
tion by the New York Telephone Co. of the telephone properties of 
James R. McAllister. approved. 

Report and certificate in F. D. No. 7195, authorizing the acquisi- 
tion by the Reading Co. of the line of railroad and properties of 
the Bloomsburg & Sullivan Railroad Co. in Columbia county, Pa., 
approved. 

Report and certificate in F. D. No. 7169, authorizing the acquisition 
by the Sullivan Telephone Co., Inc., of the properties of the Livings- 
ton Manor Telephone Co., approved. 


FINANCE APPLICATIONS 


Finance No. 7260. Southern Pacific Co. asks authority to acquire 
and operate a line of railroad from North Branch to Kentucky House, 
Calif., embracing about 4 miles of line. 

Finance No. 7262. Manistee & Northeastern Railway Co. asks 
authority to acquire control by a new lease of the railroad of the 
Leelanau Transit Co., which has been operated by the applicant. 

Finance No. 7248. South Plains & Santa Fe Railway Co. asks 
authority to construct a line of railfYoad from Seagraves, Tex., to 
a point in the southeast part of Lea county, N. M., a distance of 
about 66 miles, to serve an agricultural and oil territory. The nec- 
essary funds for construction will be borrowed from the Atchison, 
Topeka & Santa Fe Railway Co. The extension will be operated by 
the Panhandle & Santa Fe. : 

Finance No. 7265. Sardis & Delta Railroad Co. asks authority 
to abandon its line from Sardis to Baptist, Miss., 13.6 miles. 

Finance No. 7266. New York, New Haven & Hartford Railroad 
Co. and Old Colony Railroad Co. ask authority to abandon their ferry 
over the Acushnet River between Fairhaven and New Bedford, Mass., 
because its operation results in substantial losses and is an undue 
and unreasonable burden on interstate commerce. 

Finance No. 531lk Sandy Valley & Elkhorn Railway Co. asks for 
modification of order in this case so as to permit the Chesapeake & 
Ohio to pledge with the trustees under the refunding and improve- 
ment mortgage of the C. & O., $2,320,000 of refunding and general 
mortgage bonds heretofore issued by the applicant to the C. & O. and 
now held in the latter’s treasury. 


LARGE REPARATION AWARDS 


In No. 14981, Armour & Co. et al. vs. Atchison, Topeka & 
Santa Fe et al., the Commission has entered an order directing 
defendants to pay reparation to complainants aggregating ap- 
proximately $384,000, with interest to be added, on account of 
unreasonable rates charged for the transportation of packing- 
house products between points in official classification territory. 
The report in the proceeding was entered November 3, 1925, 
and the corrected report on reargument, January 10, 1927. 
Thereafter the exact amount of reparation due was taken up 
for determination. 

Armour and Company, according to an unofficial total of 
various amounts of reparation set forth in more than thirteen 
pages in the order, is to receive $350,584, with interest. 

The Hammond Packing Company is to receive $19,740, with 
interest; the North American Provision Company, $3,992, with 


‘interest, and the Fowler Packing Company, $10,139, with in- 


terest. 
The defendants are directed to pay: the reparation on or 
before December 28. 


FINAL VALUATION REPORT 


Valuation No. 465. Asherton and Gulf Railway Co., opinion No. 
B-698, 143 I. C. C. 850-62, final value for rate-making purposes of 
roperty owned and used for common-carrier purposes found to be 
279,225, as of June 30, 1917. 


DEFICIT AND GUARANTY PAYMENTS 


The Commission has certified to the Secretary of the Treas- 
ury, under section 209 of the transportation act, that the Barlett 
Western Railway was overpaid $481.20, and, under section 204 of 
the act, that there is due the same carrier $546.44, 
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CORPUS CHRISTI COTTON 


Attorney-Examiner G. H. Mattingly, in No. 20233, Nueces , 


County Navigation District No. 1 vs. Abilene & Southern et al. 
has recommended that the Commission find unduly prejudicial 
the failure of the railroads to provide export and coastwise 
rates on cotton and cotton linters, from points in southwestern 
states to Corpus Christi, Tex., no greater for like distances, 
than similar rates contemporaneously maintained to other Texas 
ports. He has recommended a like finding as to the failure of the 
carriers to provide concentration arrangements as Corpus 
Christi on like traffic moving on export or coastwise rates sub- 
stantially identical with those at other Texas ports. 

Mattingly also has recommended that the Commission find 
not sustained the allegation of undue prejudice by reason of 
the failure of the carriers to provide concentration arrange- 
ments at the complaining port in connection with the traffic 
involved moving through that point by rail. That finding is 
based upon Mattingly’s conclusion that the complaint is not 
broad enough to cover the matter of concentration arrange- 
ments on cotton moving by rail through the complaining point 
because, as he says, it does not apprise the carriers that through 
routes and joint rates via Corpus Christi are desired, ‘except 
by implication. The implication, he admits, is carried by the 
request for the concentration privilege or arrangement. The 
carriers challenged the adequacy of the complaint in so far as 
joint rates and through routes were concerned. The complainant, 
he said, apparently construed its complaint as broad enough to 
furnish a basis for requiring the establishment of through routes 
and joint rates because on brief it argued that such routes and 
rate, with concentration, were necessary to remove the undue 
prejudice alleged. Mattingly said that a major issue such as 
the establishment of through routes and joint rates, which 
was covered by separate and specific provisions of the act, 
should be specifically pleaded and not left to be implied from 
an allegation with respect to a transit,service such as con- 
centration. Transit, he said, was an incident to a through route 
and rate but that a through rate might not be considered as 
an incident of transit. 

Mattingly said that his recommendation did not contemplate 
that rates should be established from each point of origin to 
Corpus Christi no higher than the rates to other Texas ports. 
Such an arrangement of rates, in instances where the hauls to 
Corpus Christi were materially longer than to other ports, 
might well result in undue preference for the complaining port, 
said he. 

“What it does contemplate,” says the report, “is that a 
given amount, of money shall buy as many miles of transporta- 
tion in a particular direction to Corpus Christi, based on the 
continuous short-line mileage, as it will on traffic to the other 
Texas ports, moving in the same general direction; provided, 


however, that from points in differential territory the usual - 


differential basis shall be observed.” 

The complaint is a municipal corporation chartered by the 
legislature of Texas, which has been developing the port facilities 
of Corpus Christi to which place the government opened a 
channel for ships, with a depth of 20 feet, in 1926. It is served 
by the Southern Pacific, Missouri Pacific and the Texas Mexican 
railroads. They make rates from points on their own lines for 
export and coastwise movement and maintain a limited concen- 
tration arrangement at the newcomer among the Texas ports. 
Corpus Christi desires to be placed on an equality -with other 
Texas ports. To the extent indicated Mattingly thinks that 
that should be done. Lines serving the other Texas ports by 
single-line hauls objected, claiming that their facilities and the 
port facilities of the ports they served, were adequate and that 
there was no need for arrangements to divert cotton to Corpus 
Christi over multiple-line hauls. They pleaded the right con- 
ferred on a railroad to retain traffic for the longest possible haul 
by section 15 (4). Mattingly said that that had no application 
here, the guarantee being merely the longest haul possible 
between the ends of the route of movement and that a shipper 
had the right to say where his cotton should be taken. The 
Commission, time and time again, he said, had said that a 
railroad might not dictate to shippers of cotton that it should 
move to a particular port. On the contrary, he said, the Com- 
mission had decided that a community was entitled to ship 
cotton to the port of its own selection, and that, too, upon 
reasonable rates and without unreasonablé or unjustly dis- 
criminatory restrictions, quoting in support thereof the Aransas 
Pass Channel & Dock Co. case, 27 I. C. C. 403, in which report 
the Commission referred to In Re Wharfage Charges of Gal- 
veston Wharf Co., 23 I. C. C. 535, and other cases. 


PROPOSED CREAM RATE 


Examiner W. R. Brennan, in No. 20798, Traffic Bureau, 
Chamber of Commerce of Aberdeen, S. D., et al. vs: Northern 
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Pacific et al., has recommended that the Commission find un- 
reasonable a rate of 80 cents on cream, in 10-gallon cans, in 
baggage cars in passenger-train serivce, from Jamestown, N. D., 
to Aberdeen, S. D., to the extent it exceeded, exceeds or may 
exceed 63 cents, award reparation and preseribe that rate for 
the future. 


SCRAP IRON REPARATION 


A finding of unreasonableness and an award of reparation 
have been recommended by Examiner Leonard Way in No. 21150, 
Walter-Wallingford & Co. vs. Central of Georgia, as to the rate 
and charges on one carload of scrap iron pipe and flues, shipped 
from Montgomery to Birmingham, Ala., over the interstate route 
of the Central of Georgia, in 1927, to the extent it exceeded the 
subsequently established rate of $1.02 per net ton. He recom- 
mended reparation amounting to $32.55, with interest. 


SHOP-WORN LOGGING TOOLS 


Examiner F. A. Clifford has recommended the dismissal of 
No. 21193, E. C. Atkins & Co., Inc., vs. Illinois Central et al., 
on a finding that the charges collected on shop-worn and dam- 
aged logging tools from Memphis, Tenn., to Evart, Mich., in 1927, 
were not unreasonable. 


SAND RATE INAPPLICABLE 


Examiner E. H. Kerwin, in No. 21027, Missouri Portland 
Cement Co. vs. Illinois Central, has recommended that the Com- 
mission find inapplicable a rate of $1.57 per net ton on one Car- 
load of sand, from Memphis, Tenn., to Taylor, Miss., shipped 
in January, 1928, and that the applicable rate was $1.27, arrived 
at by the use of the combination rule. He said the Commission 
should award reparation amounting to $15.51, with interest. 


LETTUCE ADJUSTMENT 

In a report in No. 20997, Thomas H. Fee vs. Santa Fe et al., 
Examiner W. J. Harris has recommended that the Commission 
find unreasonable the rates on lettuce, carloads, from Antonito 
and Edwards, Colo., to Roswell, N. M., for the future to the 
extent they may exceed $1.05 from Edwards and 92.5 cents 
from Antonito. Harris also recommended reparation to a level 
between that which was attacked and that which he has recom- 
mended for the future. The charges were based upon rates 
of $1.695 from Edwards and $1.58 from Antonito. 

Prior fo the filing of the complaint the examiner said the 
complainant sought reparation from the carriers to the basis 
of rates to Pecos, Tex., of $1.425 from Edwards and $1.365 from 
Antonito. When the examiner got around to recommending 
an award of reparation he observed that the Commission fre- 
quently awarded reparation to a different level than that pre- 
scribed for future application. Upo: his record, he said, 
reparation should be awarded to the basis of the contemporan- 
eous rates to Pecos. In that recommendation he made no 
reference to the fact he had earlier stated, namely, that the 
complainant had asked for reparation to the Pecos basis. He 
said that in the light of the decisions in the Consolidated South- 
western and other recent cases, the rates to Roswell for the 
future should be somewhat lower than those in effect to Pecos. 
He further said that the carriers should be required to estab- 
lish the proposed rates only over the usual and customary 
route or routes and that they should be prescribed without 
prejudice to different conclusions upon a more comprehensive 
record. 


GLASS SAND RATE 


Examiner F. D. Binkley, in No. 21036, Lawton Glass Sand 
Co. vs. Baltimore & Ohio et al. has recommended that the Com- 
mission find that the rate charged on one carload of glass sand 
from Lawton, Ky., to Barlow, W. Va., was applicable but not 
applicable in the case of a second car of the like commodity 
from the same point of origin to the same destination. In one 
case a combination of $2.09 was charged. In the other a sixth 
class rate of 27 cents, applicable on glass sand was collected. 
The examiner said that sixth class was applicable on both 
cars but that the sixth class rate was unreasonable to the 
extent it exceeded or exceeds $2.09 per net ton. He said repara- 
tion should be awarded and the $2.09 rate ordered for the future. 


LIME RATES PREJUDICIAL 
Examiners A. E. Later and A. G. Hagerty, in No. 20837, 
United States Lime Products Corp. vs. Santa Fe et al., have 
recommended that the Commission find not unreasonable but 
unduly prejudicial the rates on lime and lime products from 
Sloan, Nev., to destinations in California to the extent that they 
are subject to a minimum higher than that concurrently main- 
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tained from any other lime shipping point in Nevada, Arizona 
and California, and to the extent that the rates from Sloan to 
San Diego, Calif., and from Sloan to other points in California, 
Bakersfield and north in both the San Joaquin valley and on the 
Southern Pacific coast lines, exceed the rates contemporane- 
ously maintained from Puntenney, Ariz., to those destinations. 


ROUGH IRON CASTINGS 


Attorney-Examiner John H. Howell has recommended the 
dismissal of No. 20533, Toledo Pipe Threading Machine Co. vs. 
New York Central et al., on a finding that the rate on rough iron 
castings, carloads, from Hammond, Ind., to Toledo, O., is not 
unreasonable. 


EVAPORATED MILK 


An order of dismissal has been proposed in No. 20820, C. W. 
Zaring & Co. vs. Chicago, Milwaukee, St. Paul & Pacific et al., 
Examiner Horace W. Johnson recommending that the Com- 
mission find not unreasonable or otherwise unlawful the rates 
on evaporated milk, in carloads, from Merrill, Wis., to Jackson- 
ville, Miami and West Palm Beach, Florida. 


RAIL-WATER-AND-RAIL PIPE RATES 

Examiner John Davey has recommended the dismissal of 
No. 20721, South Chester Tube Co. vs. Santa Fe et al., on a 
finding that, although the rail-water-and-rail rates on wrought 
iron pipe, carloads, from Chester, Pa., to Carlsbad and Artesia, 
N. M., in 1926 and 1927 were in violation of the long and short 
haul part of the fourth section because higher than those to 
Pecos, Tex., a more distant point, they were not unreasonable 
because the carriers had adequately rebutted the prima facie 
presumption that they were unreasonable. He said reparation 
should be denied because the complainantts had not shown 
there were any shipments to Pecos, consequently they could 
not show any damage from the publication of a rate to Pecos 
lower than to the intermediate points. He found that two ship- 
ments to Artesia has been undercharged. 


RATE ON POTATOES 


Dismissal has been recommended by Examiner C. W. 
Griffin in No. 21058, S. J. Hawkins vs. Western Pacific et al., 
on a finding that the rate on potatoes from Rupert, Ida., to 
Sacramento, Calif., is not unreasonable or otherwise unlawful. 


CANNED GRAPEFRUIT TO CANADA 
Reparation to the basis of a rate of $1.20 on a carload of 
canned grapefruit from Eagle Lake, Fla., to Toronto, Canada, 
is recommended by Examiner H. L. Main in No. 20525, Fruit 
Products Company of Florida vs. Atlantic Coast Line et al., 
on a finding or inapplicability. 


RATES ON PILING 


Examiner Jesse C. Harraman has recommended the dis- 
missal of No. 19909, S. J. Peabody Lumber Co. vs. Nickel Plate 
et al., on a finding that the rates on piling, from points in 
Indiana to Cleveland and Brewster Shops, O., are not unrea- 
sonable. 


CANNED PEANUT RATINGS 


Examiner Charles W. Berry has proposed the dismissal 
of No. 20634, Tom Houston Peanut Co: vs. Southern et al. 
on a finding that the less-than-carload ratings in southern and 
western territories, on salted peanuts, in cans or cartons, in 
barrels or boxes, are not unreasonable. 


OAK STAVE RATES 


A finding of unreasonableness and an award or reparation 
have been proposed by Examiner John Davey, in No. 20896, 
W. W. Wilson Stave Co. vs. Central of New Jersey et al., as 
to the rates and charges thereunder, on oak staves, from North 
Little Rock, Ark., to Bayonne, N. J. He said the Commission 
should find the rates were unreasonable on shipments in 1926 
and 1927 to the extent they exceeded 49 cents and award 
reparation. 


GRAPES TRACK STORAGE 


A track storage charge of $10 per day per car after 72 
hours of free time, in the opinion of Examiner C. W. Griffin, 
expressed in No. 20542, Nutile Fruit Co. et al. vs. Boston & 
Maine et al., is unreasonable for imposition on cars loaded 
with grapes and held, at Boston, for or by consignors, con- 
signees, or owners on hold or public delivery tracks while the 
grapes are being sold to buyers who can take delivery in horse 
drawn or motorized vehicles at the grape yard of the Boston 
& Maine. Therefore he has recommended that the Commission 
find the track storage charge was not and is not unjustly dis- 
criminatory or unduly prejudicial but that it was, is, and for 
the future will be unreasonable to the extent it exceeded, ex- 
ceeds or may exceed $2 per day for the first day or part thereof 
after the expiration of 48 hours of free time; $4, $6, and $8 
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per car per day for the second, third and fourth days and $10 
for the fifth and each succeeding day. He has recommended 
reparation. 

On account of the large increase in the grape traffic after 
1920, the Boston & Maine established a grape yard to which 
came the buyers of grapes to chaffer about prices to such an 
extent that, according to the examiner, a carload sometimes 
changed hands three or four times before its contents were 
retailed from the car to users able to take the grapes away 
in horse drawn or motorized vehicles. Other sorts of vehicles 
are no longer allowed in the grape receiving yard, where in 
1927, the examiner said, about 4,000 cars of juice grapes were 
received. The $10 a day storage charge was imposed, the 
examiner said, to expedite the movement of equipment or to 
penalize those who used the cars for marketing purposes. The 
examiner said that charges in addition to the usual demurrage 
charge graduated up to $10 a day would constitute a reasonable 
penalty for the detention of the refrigerator cars and would 
accomplish the purpose for which such charges were intended. 


ROUTES ON CREAM 


In a proposed report on further hearing in No. 18955, North 
American Creamery Co. vs. American Railway Express Co. et al., 
Attorney-Examiner John McChord has recommended that short 
routes on interline shipments of cream, in cans, moving inter- 
state in baggage or in baggage and express service from desig- 
nated points in Minnesota, and North and South Dakota, be 
established and that reparation be denied. The original report 
was in 136 I. C. C. 359. 

The examiner said that in alleged compliance with the 
order in the original decision defendants published joint rates 
upon the basis of the prescribed scale, over routes that would 
secure to the originating carrier the long haul on the traffic. 
On motion of complainant, the Commission reopened the pro- 
ceedings “solely for the purpose of determining the routes over 
which the rates prescribed in the order of December 23, 1927, 
shall apply.” 

As the result of adjustments made prior to and at the hear- 
ing, the issue was restricted to routes to Paynesville, Minn., 
from North Dakota points on three branch lines of the North- 
ern Pacific, and one branch line of the Milwaukee from Bramp- 
ton, N. D. The examiner said the carriers had published through 
rates prescribed to Paynesville over routes that were unrea- 
sonably long as compared with the routes that could otherwise 
be established. He recommended condemnation of the routes 
over which the rates had been published and that defendants be 
required to publish the rates over short routes described in the 
report. 5 


CRUSHED STONE RATE 


In No. 21076, J. B. McCrary Engineering Corp. vs. Seaboard 
Air Line et al., Examiner F. A. Clifford has recommended that 
the Commission find inapplicable the rate charged on 405 
carloads of crushed stone, shipped from Columbia, S. C., to 
Sampson and Magnolia Grove, Fla., in 1927, to the extent it 
exceeded a rate of 195 cents per net ton, arrived at by the 
application of the Jones combination rule. 


PINE DEMURRAGE INAPPLICABLE 


Examiner A. J. Sullivan, in No. 21086, J. R. Buckwalter 
Lumber Co. vs. Chicago & North Western, has recommended 
that the Commission find inapplicable the demurrage charges 
assessed on a carload of yellow pine lumber, at Sheboygan, Wis., 
shipped from Union, Miss., in 1927, and award reparation for 
the whole amount of the charge, $63, with interest. The carrier 
failed to prove that it had given wire notice of the refusal of 
the shipment, as required by the rules. 


CONSTRUCTIVE STATIONS 


Examiner Ames, in No. 19715, constructive and off-track 
freight stations.on Manhattan Island, N. Y., and I. and S. 3100, 
constructive stations and trucking in lieu of lighterage in 
New York City and vicinity, has recommended that the Com- 
mission find it is without power to require carriers to establish 
store-door delivery, inland stations, or to equip themselves 
with ‘trucks. 

It is recommended that the Commission find that the 
present operation of constructive station service and of truck- 
ing in lieu of lighterage, as practiced by the New York Central, 
Central of New Jersey, and Baltimore and Ohio, cannot be 
sanctioned because their tendency is to create violations of 
6 peng 2 and 3, gnd are not compatible with section 15-A, of 
the act. 

In I. and §S. 3100, Ames said respondents should be per- 
mitted to discontinue present constructive station service and 
limit trucking in lieu of lighterage to the interchange of traffic 
between connecting railroad and steamship lines as proposed. 
He said the constructive station now maintained by the New 
Haven should be discontinued because it was in yiolation of 
section 2, and that the proposal of the New York Central to 
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continue constructive lighterage on traffic to and from New 
England in order to meet competition of the New Havea station 
should be denied. 

Ames made recommendations with a view to affording a 
solution of the terminal problem on Manhattan Island and said 
the Commission should consider asking Congress for legisla- 
tion to enable it to deal with terminal services by means 


. of motor trucks and station facilities to be served thereby. 


PLASTER CHARGES NOT UNREASONABLE 


Examiner C. J. Peterson has recommended the dismissal 
of No. 20871, United Materials Co. vs. Burlington et al. on 
a finding that the charges collected on plaster, carloads, from 
Centerville, Ia., to Evanston, Winnetka and Highland Park, 
Ill, are not unreasonable. 


BRICK AND TILE RATES 


Examiner S. A. Aplin has proposed the dismissal of No. 
20814, Columbus Brick & Tile Co. et al. vs. Seaboard Air Line 
et al. on a finding that the rates on common brick and hollow 
fireproof building tile, from Columbus, Ga., to Tallahassee and 
Madison, Fla., are not unreasonable. 


C. & O. CONTROL OF P. M. 


The Trafic World Washington Bureau 


Request by H. W. Anderson, counsel for the stockholders’ 
protective committee of the Chesapeake and Ohio that opposed 
the application of the Chesapeake and Ohio for authority to 
acquire control of the Erie and Pere Marquette railroads, for 
time to examine a number of exhibits, resulted, November 26, at 
the opening of the hearing on the Chesapeake and Ohio’s appli- 
cation for modification of the order permitting it to acquire 
control only of the Pere Marquette, in a postponement until 
the following day of the presentation of evidence. The hearing 
is in Finance No. 6113, application of Chesapeake and Ohio to 
issue additional shares of stock and Finance No. 6114, applica- 
tion of Chesapeake and Ohio for authority to acquire control of 
the Erie and Pere Marquette, before C. D. Mahaffie, director of 
the bureau of finance. 

On November 27, ,when the hearing was to be resumed, 
Herbert Fitzpatrick, vice-president and general counsel of the 
C. & O., asked that another adjournment be taken until Monday, 
December 3, so that the case might be presented without inter- 
ruption, and the request was granted. 

The issues involved in this further hearing are limited to 
the request of the Chesapeake and Ohio for modification of the 
Commission’s order so as to permit it to acquire 174,900 shares 
of Pere Marquette stock from the Nickel Plate at $133.33 a 
share instead of $110 a share and to issue additional shares of 
C. & O. stock at par value of $100 a share instead of at $150 
a share, as specified by the Commission. The Erie does not 
figure in the further hearing as the Commission ruled against 
the Chesapeake and Ohio’s application to acquire control of 
that road, and the C. & O. has not asked for reconsideration of 
that finding. 

The exhibits referred to related to the price of Pere Mar- 
quette stock and were to be used by the Chesapeake and Ohio 
in support of its contention that $133.33 a share would be a 
fair price to pay for the Pere Marquétte stock. 

The state commissions and attorney generals of Virginia, 
West Virginia and Kentucky, as well as the West Virginia Coal 
Operators’ Association, and the chambers of commerce of 
Richmond, Va., and Charleston, W. Va., intervened in support 
of the C. & O.’s prayer for modification. 


PETITIONS FOR REHEARING, ETC. 


No. 20700, United States Graphite Co. vs. Baltimore & Ohio 
et al. Complainant asks for hearing and that the Commission 
enter such further order or orders in the premises as to it 
may seem reasonable and just. 

No. 18613, Shoe Polish Manufacturers’ Association of Amer- 
ica vs. New Haven et al. Defendants ask that complainants’ 
petition for rehearing or reargument herein be denied. 

No. 20526, North Shore Material Co. vs. Chicago & North 
Western et al. Complainant files second petition for reopening. 

No. 19818, Eberscach Construction Co. vs. Louisville & 
Nashville. Complainant asks for reconsideration by entire Com- 
mission. 

No. 16845, and related cases, Iola Cement Mills Traffic Assn. 
vs. Alabama & Vicksburg. New Orleans Great Northern, by 
M. J. McMahon, its traffic manager, on behalf of itself and 
carriers participating with it in the traffic, asks the Commis- 
sion to modify its findings herein, so as to afford petitioner’s 
line the same measure of relief from the provisions of the fourth 
section of the act to regulate commerce, as amended, in con- 
nection with the rates which the Commission has prescribed in 
Docket 16845, and related cases, as has been accorded the 
Columbus & Greenville, Gulf, Mobile and Northern, Mississippi 
Central and other short and weak lines as enumerated in Ap- 
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pendix C to the report in said No. 16845, as amended Novem- 
ber 7, 1928. 

No. 20068, Knight-Luttrell Iron Co. vs. Southern et al. Com- 
plainant asks for reargument therein. 

No. 19412, Victor Manufacturing and Gasket Co. et al. vs. 
Aberdeen & Rockfish et al. McCord Radiator and Manufactur- 
ing Co., one of the complainants herein, asks for reopening for 
further hearing. 

No. 19991, Blue Ridge Talc Co. vs. Cincinnati, New Orleans 
& Texas Pacific et al. The defendant, Cincinnati, New Orleans 
& Texas Pacific, asks for modification and postponement of 
effective date of Commission’s order herein. 

No. 21474, Little Rock Chamber of Commerce et al. vs. AD- 
erdeen & Rockfish et al. St. Louis Southwestern and St. Louis 
Southwestern of Texas, defendants, move that the Commission 
strike the complaint filed herein. 

No. 18058, United States Potters’ Assn. et al. vs. Akron, 
Canton & Youngstown et al. Complainant asks for rehearing 
or reconsideration, on that part only which involves rates on 
clay from Kentucky and Tennessee. . 

No. 17128, Taylor Produce Co. et al. vs. Atlantic Coast Line 
et al., and No. 17632, Harry J. Lewis Co. et al. vs. Norfolk 
Southern et al. Atlantic Coast Line and Norfolk Southern et al. 
ask for postponement of effective dates of Commission’s orders. 

No. 20028, American Cellulose & Chemical Manufacturing 
Co., Ltd., vs. Pennsylvania et al. Complainant asks for reopen- 
ing therein and reconsideration by full Commission on record 
as made. 

No. 19940, Burroughs Adding Machine Co. vs. Wabash et al. 
Complainant asks for reopening therein and reconsideration by 
full Commission on record as made. 


WESTERN MARYLAND CONTROL 


The Business Protective Association of Baltimore, Md., has 
filed a complaint with the Commission (No. 21678) against the 
Baltimore & Ohio, asking that the defendant be required to 
divest itself of ownership of stock of the Western Maryland, al- 
leged to be held in violation of law. 

It is alleged that the Baltimore & Ohio, in February, 1927, 
acquired a large part of the capital stock of the Western Mary- 
land, namely, 144,789 shares of 7 per cent cumulative first pre- 
ferred stock, 8,000 shares of 4 per cent non-cumulative convert- 
ible second preferred stock and 159,050 shares of common stock, 
without the approval and authorization of the Commission and 
in violation of sections 1 and 5 of the interstate commerce act. 

In February, 1927, it is further alleged, the defendant en- 
tered into an agreement with Speyer & Co., of New York, N. Y., 
whereby defendant obtained and received an option to purchase 
and acquire from Speyer & Co., 19,070 shares of cumulative first 
preferred stock of the Western Maryland, which agreement is 
still in effect. : 

Such acquisition of stock, it is alleged, is against the public 
interest, and, if acquired for consolidation purposes, is not in 
harmony with and in furtherance of “the complete plan of con- 
solidation.” Reference is made to the Clayton act proceeding 
instituted by the Commission in No. 21032, ordering the B. & O. 
to show cause why it should not be required to divest itself 
of the Western Maryland stock. It is asked that the complaint 
be consolidated with the Clayton act case. 


COMMISSION ORDERS 


Fourth section application 13271, commodity rates to Gulf 
ports. This proceeding reopened for hearing, and assigned for 
January 9, at 10:30 a. m., standard time, at Hotel Galvez, Gal- 
veston, Tex., before Examiner Koch. 

No. 21598, Board of Railroad Commissioners of State of 
South Dakota vs. Burlington et al. Illinois Coal Traffic Bureau 
permitted to intervene. 

No. 14995, Phillips Petroleum Co. vs. Santa Fe et al. Order 
entered herein on October 23, 1928, has been amended by in- 
serting in last paragraph of said order the figure 2 after the 
word “January.” 

No. 18946, Peaslee-Gaulbert Co. of Georgia et al. vs. Atlanta 
& West Point et al. Proceeding reopened for reconsideration 
on record as made. 

No. 19695, Federated Metals Corp. vs. Central Railroad of 
New Jersey et al. Complainant’s petition for further hearing 
denied. 

19149, Providence Fruit & Produce Exchange et al. vs. New 
Haven et al. Complainants’ petition for rehearing or reargu- 
ment or further consideration on record denied. 

No. 18682, Tennessee Electric Power Co. vs. Nashville, Chat- 
tanooga & St. Louis. Complainants’ petition for rehearing de- 
nied. 

No. 19225, Federated Metals Corp. vs. Pennsylvania. Com- 
rg petition for further hearing and further consideration 

enied. 

No. 20521, Kieckhefer Container Co. vs. Pennsylvania et al. 
Defendant’s petition to reopen this case prior to decision with 
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respect to establishment of rates for future, for rehearing, the 
taking of further evidence, and argument, denied. 

No. 18418 (Sub. 1), Firestone Tire & Rubber Co. et al. vs. 
Akron, Canton & Youngstown et al. Complainant’s petition to 
reopen this case for sole purpose of making a part of record 
therein the report proposed by examiner in No. 15879, Eastern 
Class Rate Investigation, denied. 

No. 18963, American Agricultural Chemical Co. vs. Abilene 
& Southern et al. Case reopened for argument. 

No. 17606, Cynthiana Construction Co. vs. Louisville & 
Nashville et al. Complainant’s petition for reconsideration on 
record as made with respect to unreasonableness in past and 
reparation denied. 

No. 193938, Magee Carpet Co. vs. Central Railroad of New 
Jersey et al. Complainant’s petition for reopening and rehear- 
ing denied. 

No. 17125, Moore-Marshall Lumber Co. vs. New Orleans & 
Northeastern et al. Defendant’s petition for reconsideration 
denied. 

No. 16699, Crerar Clinch Coal Co. vs. Ann Arbor et al. Pro- 
ceeding reopened for reconsideration. 

No. 20526, North Shore Material Co. vs. Chicago & North 
Western et al. Complainant’s petition for reopening, contained 
in exceptions of complainant to proposed report of examiner, 
denied. 

No. 19579 (and Sub. 1), Travis Smith et al. vs. Nashville, 
Chattanooga & St. Louis. Defendants’ petition for rehearing 
denied. : 

No. 18522, Bona-Allen, Inc., vs. Southern. Complainant’s 
petition for reconsideration and oral argument denied. 

No. 18826, Federal Compress & Warehouse Co. et al. vs. 
Alabama Great Southern et al. Complainant’s petition for re- 
hearing denied. : 

No. 20310, Frost & Davis Lumber Co. et al. Atlantic City 
Railroad et al. Complainants’ petition for reconsideration de- 
nied. 

No. 18193, Boston Wool Trade Assn. vs. Apache et al. Com- 
plainant’s petition for reconsideration denied. 

No. 18554, Wyeth Hardware & Manufacturing Co. et al. vs. 
Alton & Eastern et al. This proceeding is reopened for purpose 
of revising report to make findings solely in respect of allega- 
tions in the complaint and the order entered herein’ on October 
18, 1928, which was by its terms made effective on January 5, 
1929, on 30 days’ notice, has been vacated and set aside until 
further order of the Commission. 

No. 14953, A. B. A. Independent Oil & Gasoline Co. et al. 
vs. Santa Fe et al. The effective date of the order entered in 
this proceeding on March 15, 1928, as subsequently modified has 
been postponed until further order of the Commission. 

No. 21334, The American Sugar Refining Co. et al. vs. Bur- 
lington et al. The Public Utilities Commission of State of 
Colorado; Amalgamated Sugar Co.; Franklin County Sugar Co.; 
Gunnison Sugar Co.; Layton Sugar Co.; The Springville-Maple- 
ton Sugar Co., and Utah-Idaho Sugar Co. permitted to intervene. 

Finance No. 2978, Securities of Waco, Beaumont, Trinity & 
Sabine. The first ordering paragraph of said order of August 
28, 1923, has been amended so as to authorize the Waco, Beau- 
mont, Trinity & Sabine to issue not exceeding $330,000, instead 
of $1,110,000 of first-mortgage 6 per cent conditional-interest 
bonds, series A. 

Finance No. 7095, application of Surry, Sussex & Southamp- 
ton for certificate to construct a line of railroad in Southampton, 
Surry and Prince George counties, Virginia. The Board of 
supervisors of Surry county, Virginia, the town of Dendron, Va., 
Board of Supervisors of Prince George county, Virginia, Board 
of Supervisors of Sussex county, and town of Wakefield, Va., 
permitted to intervene. 


No. 21482, Inland Empire Manufacturers’ Assn. vs..Abilene 
& Southern et al. National Door Manufacturers’ Assn. per- 
mitted to intervene. 

No. 16613 (and Sub. 1), State of Colorado and Public Utili- 
ties Commission of State of Colorado vs. Santa Fe et al. and 
No. 16614, State of Colorado and Public Utilities Commission 
of State of Colorado vs. Santa Fe et al. The order of September 
29, 1928, which is by its terms effective December 19, 1928, has 
been modified so as to become effective March 19, 1929. 

Finance No. 6518, Construction and acquisition of lines by 
Algers, Winslow & Western. That, for the purposes set forth 
in the petition of the Algers, Winslow and Western of November 
17, 1928, this proceeding is set for further hearing on December 
10, 1928, at ten o’clock a. m., standard time, at the offices of the 
Interstate Commerce Commission in Washington, D. C., before 
Examiner Sullivan. 

No. 19299, Railroad Commission of Wisconsin vs. Aberdeen 
& Rockfish et al. The petition of the Reading Co. for a further 
extension of effective date of certain of the amendments to the 
rules and instructions for the inspection and testing of steam 
locomotives, approved by order of May 7, 1928, denied. 

Finance No. 7153, Application of New London Northern and 
George A. Gaston, receiver of Central Vermont for a certifi- 
cate of public convenience and necessity authorizing the aban- 
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donme of operation of entire West River Railroad property 
between South Londonderry, Vt. and Brattleboro, Vt. Brattle. 
boro & Whitehall Railroad permitted to intervene. 

No. 21294, Thomas S. Smith & Co., et al. vs. Chicago & 
Alton et al. D. J. Coyne; F. Pickell & Bros.; Smith Cordes Co,; 
Commerce Trust and Savings Bank; Wm. J. Ellis and Co.; C. 
H. Weaver & Co.; Ad. Newman and & ‘Sons; Atlantic Com- 
mission Co.; Cooper & Swearinger, and M. Kramer & Sons per. 
mitted to intervene. 


SOUTHWESTERN RATES 


The Commission, by division 2, in I. and S. No. 3130, the 
suspension case growing out of the consolidated southwestern 
cases, has amended its “big stick” order of July 7 so; as to 
have it apply only to the commodities the proposed rates on 
which were protested or seriously questioned in the mass of 
material sent to the suspension board prior to the effective 
date the carriers filed tariffs containing class rates and rates 
on treated commodities. Some of the protests alleged that the 
rates contained in the tariffs applied to untreated as well as 
treated commodities. 

This modifying order vacates the suspending order in ac- 
cordance with some‘ parts of the petition of the respondents 
alleging that the Commission had suspended rates as to which 
which had been no protests or that were obviously in strict com- 
pliance with the terms of the order in the Consolidated South- 
western Case. (See Traffic World, September 15, p. 582). This 
order contains exceptions as to whole Johanson tariffs and named 
commodities. The entire list of commodities excepted from the 
vacating order is published in the Daily Traffic World and the 
Weekly Traffic Bulletin. 

The same division, on the petition of Joseph T. Ryerson 
& Son, Inc., and the Memphis Freight Bureau for vacation of 
portions of the order of July 7, has issued the following: 


It is ordered, That the said order of July 7, 1928, only in so far 
as it suspended the operation of schedules applying on pipe, steel 
or wrought iron, welded or seamless, and connections, couplings and 
fittings, pipe, iron or steel, or iron or steel body, not plated, when 
in mixed carloads with iron or steel articles named in Items Nos. 
365 of Southwestern Lines’ Tariff No. 151, Agent E. B. Boyd’s I. C. C. 
No. A-1869, Agent W. S. Curlett’s I. C. C. No. A-218, Agent J. E. 
Johanson’s I. C. C. No. 2008, Agent B. T. Jones’ I. C. C. No. 2075 and 
Agent Frank Van Ummersen’s I. C. C. No.*90, and of Items Nos. 365 
of Southwestern Lines’ Tariff No. 154, Agent J. E. Johanson’s I. C. C. 
No. 2011 and Agent F. L. Speiden’s I. C. C. No. 1203, except on ex- 
port, import and coastwise traffic; except on traffic between points 
in Kansas and Missouri, on the one hand, and points east of the 
Indiana-Illinois state line (except points in Indiana shown as taking 
group location 312 in Agent J. E. Johanson’s tariff I. C. C. No. 2012), 
and on and north of the Ohio and Potomac Rivers, including points 
namely in Agent J. E. Johanson’s tariff I. C. C. No. 2012, in Ken- 
tucky and in Virginia and West Virginia where “all-rail’’ group lo- 
cation is provided in said I. C. C. No. 2012, on the other hand, and 
except’ between Chicago, Ill., Chicago Junctions, Milwaukee, Wis., 
and Mississippi River crossings on the one hand and points in Kan- 
sas and Missouri on the other hand, on traffic to or from points 
east of the Illinois-Indiana state line, be and it is hereby vacated 
and set aside; but as to all other schedules the operation of which 
was suspended and which may not have been affected by subsequent 
— the said order of July 7, 1928, shall remain in full force and 
effect. 


The Commission has announced that the hearings in No. 
3130, heretofore assigned for December 10, 1928, at Dallas, 
Texas, and December 12, 1928, at St. Louis, Mo., with respect 
to commodities set forth in notices dated October 24 and Nov- 
ember 5, 1928, are canceled, and the proceeding assigned for 
hearing as follows: At Dallas, Tex., December 10, at 10 o’clock 
a. m. (standard time), at the Hotel Baker, before Examiner 
Taylor, and at St. Louis, Mo., December 17, at 10 o’clock a. m. 
(standard time) at the Hotel Coronado, before Examiner Taylor, 
with respect to: Spiral columns or column hcops, K. D. or 
collapsed; joints, iron or steel, for concrete road ‘construction, 
with or without iron and steel pins; castings and forgings, parts 
of compresses; joists; doors, building (other than rolling); 
joints, concrete road, with or without iron or steel pins; 
studding; siding, not crystallized, decorated, enameled, marble- 
ized, nickel-plated or printed; sash weights; wire rope; riveted 
pipe, steel or wrought iron, in straight carloads or in mixed 
carloads with other iron and steel articles named in com- 
modity description 24. 

In No. 13535, consolidated Southwestern cases and No. 
21632, Intrastate Rates within Louisiana, the proceedings are 
assigned for hearing before Examiner Bardwell as follows: 


(1) The Consolidated Southwestern Cases for further hearing upom 
the question of the reasonableness of the through all-rail rates pre- 
scribed in Appendix 17, and those to and from Memphis, Tenn., Vicks- 
burg, Miss., and New Orleans, La., prescribed in Appendix 19 to the 
report of April 5, 1927, in the said proceedings, and upon the questions 
whether and in what amounts arbitraries of allowances to cover the 
transportation service across the Mississippi River at Memphis, Tenn., 
and river gateways south thereof, should be added to or included in 
the line-haul rates prescribed in said proceedings, and whether and 
in what amounts similar arbitraries or allowances should likewise be 
added to or included in the corresponding line-haul rates to cover the 
transpoftation service across Galveston Bay between Galveston and 
Port Bolivar, Tex. 

(2) Nos. 13535 and 14880 for further hearing upon the questions 
set forth in the order of November 1, 1928, in the said proceedings. 

(3) No. 21632 for hearing. 
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December 1, 1928 


January 9, 1929, 10 o’clock a. m., standard time, at the Hotel 


so, Memphis, Tenn. 
Gay eanuary 4, 1929, 10 o’clock a. m., standard time, at the St. 


1 Hotel, New Orleans, La. 
Charvhis notice also embraces Docket Nos. 14880, 14416 and 15463. 


In No. 13535, Consolidated Southwestern Cases, the hearings 
heretofore assigned for December 10, 1928, at Dallas, Tex., and 
December 12, 1928, at St. Louis, Mo., with respect to commod- 
ities set forth in notices dated October 24 and November 5, 
1928, are canceled and the proceedings are assigned for hearing, 
in accordance with the orders heretofore entered therein re- 
opening the proceedings for further hearing respecting lawful 
rates on the commodities named below, as follows: 


At Dallas, Tex., December 10, 1928, 10 o’clock a. m. (standard 
time), at the Hotel Baker, before Examiner Taylor, respecting: Pipe, 
cast iron (including cast-iron pipe with prepared joints consisting 
of lead, jute, and iron wedges inserted in bell or large end, securely 
held in place by wood.blocks and not projecting beyond end of pipe); 
connections, couplings, and fittings, pipe, cast iron, not plated. 

At Dallas, Tex., December 10, 1928, 10 o’clock a. m. (standard 
time), at the Hotel Baker before Examiner Taylor and at St. Louis, 
Mo., December 17, 1928, 10 o’clock a. m. (standard time), at the 
Hotel Coronado, before Examiner Taylor, respecting: Spiral columns or 
column hoops, K. D. or collapsed; joints, iron or steel, for concrete road 
construction, with or without iron and steel pins; castings and forgings, 
parts of compresses; joists; doors, building (other than rolling); 
joints, concrete road, with or without iron or steel pins; studding; 
siding, not crystallized, decorated, enameled, marbleized, nickelplated, 
or printed; sash weights; wire rope; valves, cast iron, or cast iron 


body. 

This notice also embraces the following dockets; No. 14416, Little 
Rock Board of Commerce vs. Abilene & Southern Ry. Co. et al., No. 
14880, Dallas Chamber of Commerce et al. vs. Aberdeen & Rockfish 
R. R. Co. et al., No. 15463, St. Louis Chamber of Commerce et al. vs. 
Aberdeen & Rockfish R. R. Co. et al., and I. & S. Nos. 2097 and 2271. 


The Oil & Gas Well Supply Traffic Association has petitioned 
for leave to intervene in No. 13535 and related cases and for 
rehearing in respect of rates on oil-well supplies and rig irons 
in carloads. 

The Souhwestern carriers have asked the Commission to 
deny a motion filed by Bartlett-Collins Co. and others to elimi- 
nate bottles, jars, etc. 


Chicago Conference Postponed 


The adjourned hearing and conference in No. 13535, “on- 
solidated Southwestern cases, concerning class and commodity 
rates between Chicago and other Illinois points and points in 
Wisconsin and Michigan, on one hand, and points in the south- 
west, on the other, scheduled for December 4 at Chicago before 
Examiner Fuller, has been postponed to December 18 at Chicago. 


ACCOUNTING RULE REVISION 


The Trafic World Washington Bureau 


Taking of the testimony in No. 15100, accounting for accrued 
depreciation in railway property, and Ex Parte 91, revision of 
accounting rules for steam railroads, was completed November 
26, after two days devoted to the filling in of gaps left at earlier 
hearings and comments on previous testimony in the nature of 
rebuttal. Commissioner Eastman and Andrew M. Bunten, chief 
of the section of depreciation in the Commission’s bureau of 
accounts, presided. 

The first of the two completing days was used by James 
W. Dansey, Sherman V. Reeves, Henry K. Dougan, J. J. Ekin, 
John W Roberts and E. R. Woodson, Roberts and Woodson 
participating in a controversy as to the National Industrial 
Traffic League. Mr. Ekin, comptroller of the Baltimore & Ohio, 
resented what he thought the motive impugning implications 
of observations Mr. Roberts made about the settlements between 
the railroads, particularly the Baltimore & Ohio, and the Rail- 
road Administration, for under-maintenance in the federal con- 
trol period. Mr. Roberts said those settlements were glaring 
examples of the ineffectiveness of the accounting systems of 
the railroads. He pointed to the great spread between what 
the railroads claimed on account of under-maintenance and what 
they took in settlement as their due as indicating uncertainty 
of the accounts kept by the railroads. Because, at several 
points, he said the statements were made under oath, Mr. Ekin 
seemed to infer that Mr. Roberts intended to imply there was 
a disregard for the truth. 

Commissioner Eastman suggested that there was such a 
thing as a statement of claim for trading purposes. Mr. Roberts 
suggested that there might be a moral deficiency as a supple- 
ment to a suggestion by Commissioner Eastman that perhaps 
there were accounting or ethical deficiencies. Mr. Ekin said 
that the B. & O. statements were of fact, made hurriedly at 
the beginning of the negotiations, and, so far as that carrier 
was concerned, not under oath and not departed from in the 
settlement. 

Commissioner Eastman allowed the Washington and Oregon 
commissions to file a statement in relation to the recommenda- 
tion made by L. R. Bitney, chairman of the National Association 
of Railroad and Utilities Commissioners accounting committee, 
notwithstanding the objections of the carriers. Washington 
and Oregon said the Bitney plan was defective in that it did 
not make such an allocation of revenues to the various states 
as would, with proper distribution of operating expenses, fur- 
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nish an equitable basis for the adjustment of intrastate 
revenues. 

Mr. Woodson put into the record such facts about the mem- 
bership of the National Industrial Traffic League as he thought 
necessary in view of the fact that the league had not furnished 
the information which he, at a prior hearing, had asked it to 
furnish. John S. Burchmore declined to furnish the member- 
ship list because, as he said, he did not want it used for prop- 
aganda purposes. Mr. Burchmore said that if Mr. Woodson had 
any doubt about the representative character of the member- 
ship of the league he might write to the American Railway 
Association for the names and personnel of the committees 
that were co-operating with committees of the league. 

Mr. Woodson’s compilation of facts brought into contrast 
the fact that there were 88,674 manufacturing establishments 
listed in the government publication he was using, but that the 
membership of the league, in 1927, was about 890 individuals 
connected with approximately 600 business firms and about 
250 trade organizations, and that there are no members from 
Arizona, Idaho, Montana, Nevada, New Hampshire, New Mexico, 
Utah and Wyoming; that the Associated Traffic Clubs of Amer- 
ica were credited with a membership of 20,000 by the same 
publication that gave the figures about the National Industrial 
Traffic League, and that chambers of commerce of the United 
States had a membership of 779,262. 

Mr. Burchmore suggested that the league must be of some 
standing inasmuch as on November 23, the day before, thirty 
railroad presidents and vice presidents had attended the annual 
dinner of the league in New York as guests at the table of 
C. E. Childe, the then president of the league. Mr. Burchmore 
considered the matter irrevelant, but he did not object to its 
becoming part of the record. 

At the closing session Dr. Julius H. Parmelee, director of 
the Bureau of Railway Economics, presented facts about rail- 
way accounting as collected by tfailroad officials or economists 
in Great Britain, Germany, France, Belgium and Australia. Mr. 
Ekin closed the presentation of facts to round out the case 
the carriers have made against the proposal of the National 
Industrial Traffic League, which presented Mr. Roberts as its 
expert witness in favor of simplification of accounting by in- 
creasing the number of items and thereby making it usable, as 
he asserted, to ascertain the cost of performing carrier service 
for shippers, and of value in rate cases. 


CENTRAL FREIGHT ASS’N HEARINGS 


The Central Freight Association has issued the following 
notice to the commercial public: 


On. February 20, 1928, there was announced a new plan for hold- 
ing public hearings on subjects docketed by the Central Freight As- 
sociation, such public hearings to be held monthly on a specified date, 
instead of as previously on varying dates throughout the month. At 
the same time we announced the monthly public hearing dates assigned 
for the year 1928. 

While the new system of public hearings has proven generally 
satisfactory, it has been decided that still eater benefits will be 
derived by both the representatives of the shipping public and car- 
riers if the public hearings are held—on gubinets docketed by the 
Central Freight Association—jointly before the C. F. A. General Com- 
mittee and Auxiliary Committee. Beginning with the November, 
1928, monthly hearing, this plan has been inaugurated, and will 
be carried forth throughout the remaining portion of 1928 and during 
1929, such hearings to be held once a month on the dates hereinafter 
shown for the year 1929. 

Where shippers or their representatives are interested in more 
than one subject scheduled for hearing, the time allotted will as far 
as practicable be in sequence. 

The plan of procedure herein outlined will afford the shipping 
public a greater opportunity for presentation of argumefits to and 
discussion with the representatives of carriers because of more time 
being available, than would be the case if conferences were held at 
the time of the regular general committee meetings and should obviate 
pa mag of the shipping public at the regular general committee 
meetings. 

Public hearing dates for the year 1929: January 22, February 19, 
March 19, April 23, May 21, June 18, July 23, August 20, September 
= no 22, November 19 and December 17. All dates are on a 

uesday. 

Exception—Public hearings dealing with rates on common sand 
and gravel, crushed stone, slag and similar articles, will be held 
before the C. F. A. Special Road Building Materials Committee, at 
the regular meeting of said committee, which meetings will be held 
on Wednesdays, the day following the general public hearing 
dates listed above. 

Subjects assigned for public hearings, together with the time 
assignment, will be announced in-regular public hearing bulletins 
and published in the Traffic Bulletin. 

This information is furnished the commercial public in order to 
prevent conflicting engagements, and dissemination thereof will be 
appreciated. 


SUSPENDED TARIFFS 


In I. and S. No. 3199, the Commission has suspended from 
November 28 to June 28 schedules as published in supplement 
No. 3 to Atchison, Topeka & Santa Fe tariff I. C. C. No. 10680; 
supplement No. 18 to Chicago, Burlington & Quincy tariff I. C. C. 
No. 16490; and various other tariffs of other carriers operat- 
ing in western trunk line territory. The suspended schedules 
propose to restrict the application of the combination rule, in 
connection with shipments of live stock between stations in 
Missouri, Kansas, Nebraska, Wyoming, and other western states, 
in constructing rates to destinations beyond to which no through 
rates are in effect, which would result in increased rates. 
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REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended November 17 
totaled 1,059,701 cars, according to the car service division of 
the American Railway Association. This was an increase of 
6,406 cars over the preceding week this year, increases being 
reported in the total loading of all commodities except ore and 
merchandise less than carload lot freight. The total was also 
an increase of 91,649 cars above the same week in 1927 but a 
decrease of 12,006 cars under the corresponding week two 
years ago. 

Revenue freight loading the week ended November 17 and 
for the corresponding ‘period of 1927 was reported as follows: 


Eastern district: Grain and grain products, 8,897 and 9,629; live 
stock, 3,295 and 3,329; coal, 46,203 and 45,125; Mex 2,729 and 2,319; 
forest products, 3,916" and "4,009; ore, 3,824 and 2,258: merchandise, 
L. 1,516 and 68,528; miscellaneous, 96,744 and 84,791; total, 
1928, 237, 124; 1927, 219, 988; 1926, 245,993. 

‘Allegheny district: Grain and grain products, 5,578 and 3,520; live 
stock, 2,562 and 2,341; coal, 49,328 and 44,016; coke, 5,423 and 4,235; 
forest products, 3, '207' and 2,743; ore, 10, 491 and 3,527; merchandise, 

Cc. 084 and 55,306; miscellaneous, 86,696 and 77, 997; total, 
128. 219, 9869; 1927, “193, 685; 1926, 223,310. 

Pocahontas district: Grain ree grain products, 237 and 226; live 
stock, 268 and en coal, 46,755 pee 36,527; coke, 332 7 ei, forest 
products, 1,579 and 1,565; ore, 128 and 115; merchan dise, 7,642 
and 7,624; miscellaneous, 6,505 and 5,663; total, 1928, 63, 146; "1927, 501899; 

Southern eet: Grain and grain peepee, 4,374 ant 3,199; live 
stock, 2,220 and 2,070; coal, 26,867 and 25,840; coke, 446 and 596; ag ea 
products, = 7 and 19, 295; ore, 1,131 and 1, 142; merchandise, L. C. 
41,500 and 42,977; miscellaneous, 58, 495 and 54, 756; total, 1928, 157, 1817 
1927, 149,875; 1926, 1,239. 

Northwestern distzint: Grain and grain products, 14,588 and 13,495; 
live stock, 9,700 and 9,975; coal, 8,765 and 11,072; coke, i, 365 and 1, "220: 
forest products, 15, 464 and 14, 681 < Oe, iv 385 and 2 2,000; merchandise, 
L. L., 32,215 and’ 33,952; miscellaneous, 39, 784 and "33, 875; total, 1928, 
139, 266; 1927, 120,270; 1926, 131,364. 

Central "Western district: Grain and grain products, 13,361 and 
11,770; live stock, 13,772 and 13, ei coal, 15,170 and 16,898; coke, 284 
and 355; forest products, 9,828 and 9, 836; ore, 3,798 and 3, 527: merchan- 
dise, L. C. L., 34,385 and 34, 676; miscellaneous, 63,850 and 61, 298; total, 
1928, 154,439; 1927, 151,750; 1926, 159,773. 

Southwestern district: Grain and grain products, 5,774 and 4,640; 
live stock, 3,664 and 3,800; coal, 5,782 arid 6,852; coke, 215 and 190; 
forest products, 8,542 and ”, 439; ore, 517 and 485; merchandise, L. C. 
L., 16,705 and 16, 943; miscellaneous, 47,677 and 39,906; total, 1928, 
88, '876; 1927, 80,255; 1926, L 

Total, all roads: Grain — grain products, 52,809 and 46,479; live 
ry 35, 481 and 35,033; coal, 198,870 and 186,330; coke, 16, 794 and 

9,297; forest products, 64, ~y and 59, 568; ore, 37, 265 and 13, 054: mer- 
chandise, < ' c 260,047 and 260, 005; miscellaneous, 399, 751 and 
358,286; total, foes 1,059, 701; 1927, 968, 052; 1926, 1,071,707. 


Loading of revenue freight in 1928 compared with the two 
previous years follows: 


1928 1927 1926 

Four weeks in January............... 3,447,723 3,756,660 3,686,696 
Four weeks in February.............. 3,589,694 3,801,918 3,677,332 
Five weeks in March................. 4,752,031 4,982,547 4,805,700 
ee SS BP AED, oo ns ccc ccesces 3,738,295 3,875,589 ,862,703 
POUr WOGee TH MAS. 6. cs cccccnccccsee 4,006,058 4,108,472 4,145,820 
ive WOGKS in June... oii... cc cece ccc 4,923,304 4,995,854 5,154,981 
OUP BOOMS 2 FUNG... cccsccccccccece 3,942,931 3,913,761 4,148,118 
Four weeks in August................ 4,230,809 4,249,846 4,388,118 
Five weeks in September............. 5,586,284 5,488,107 5,703,161 
Four weeks in October................ 4,700,796 4,464,872 4,787,527 
Week of November 3................. 1,103,342 1,039,075 1,131,832 
Week of November 10................. 1,053,295 975,134 1,106,889 
Week of November 17................. s 059, 701 68,052 1,071,707 

NE 2 6 ir Sioa. Ack. aha Cw. d oe eice esa wied 46,134,263 46,619,887 . 47,670,584 


»WAGE DISPUTE SETTLED 


The wage controversy between the western railroads and 
their traimamen and conductors was settled late November 23 
on the basis of an agreement, signed at Chicago, providing for 
a 6.5 per cent increase in pay, with no change in rules, increases 
retroactive to May 1. About 42,000 employes are affected, the 
* annual increase amounting to approximately $6,500,000. 

The settlement was made on the basis of one of the alter- 
native suggestions put forward by the fact finding commission 
appointed by President Coolidge, following failure of efforts to 
reach agreement through mediation. In the course of nego- 
tiations between the carriers and the employes, the carriers 
had offered a 6.5 per cent increase, with no change in the work- 
ing rules, or a 7.5 per cent increase, with certain modifications 
in the rules, with particular reference to the so-called double- 
header rule. Their proposal contemplated an effective date in 
the increases as of July 16. The employes insisted on a mini- 
mum increase of 7.5 per cent, with no change in rules, to be 
effective March 1. Following attempts to reach agreement 


through conferences at Chicago, last July, in which the media- . 


tion board. had been called in, meetings were held at Washington, 
where an agreement was reached between the heads of the 
employe organizations and the carrier representatives providing 
for an increase of 7.5 per cent, effective May 1, the disputes 
as to rules to be arbitrated between the individual lines and 
their employes. The employe representatives signed that agree- 
ment, subject to ratification by the associations of general com- 
mittees of the employes. The latter rejected the agreement 
and a strike vote was taken, which gave the officers and com- 
mittees plenary power to settle in whatever manner they thought 
proper. : 


v 
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The report of the President’s fact finding commission wag 
credited by the carriers with the final termination of the dis. 
pute. In a statement issued by J. W. Higgins, chairman of the 
conference committee of managers of the western railways, it 
was said that the original offer of increases made to the em. 
ployes, in response to their demands, were made “solely because 
of the fact that the western firemen, by arbitration, and the 
western engineers, by mediation, had previously received wage 
increases of 6.5 per cent. Under these circumstances it was 
considered unjust to deny corresponding increases to the con- 
ductors and trainmen who work with the engineers and firemen.” 

The final agreement was signed, for the employes, by E. P. 
Curtis, head of the conductors’ organization, and A. F. Whitney, 
head of the trainmen’s organization. 


OPERATING STATISTICS 


Operating statistics compiled by the bureau of statistics of 
the Commission from reports of Class I railroads for September 
and the nine months ended with September include the 
following: 


Loaded car-miles—1,637,849,000 for September and 1,582,726,000 for 
September, 1927; 13,168, $22, 600 for nine months ended with September 
a 13,098,378, 000 for same period of 1927. 

Em ty car-miles—887,042,000 for September and 882,522,000 for 
September, 1927; 7,695, 266, 000 for nine months and 7,653, 469, 000 for 
same period of 1927. 

Net ton-miles (revenue and non-revenue)—43,778,000,000 for Sep- 
tember and 42,959,000,000 for September, 1927; 349, 164, 000, 000 for nine 
months and 357, 316, 000, 000 for same period of 1927. 

Average number locomotives ‘on line—30,070 for September and 
30,891 for — 1927; 30,328 for nine months and 31,080 for same 
period of 1927. 

Average number freight cars on line—2,485,639 for September and 
2,519,464 for September, 1927; 2,481,566 for ‘nine months and 2,513,958 
for same period of 1927. 

Per cent unserviceable total locomotives—15.9 for September and 
14.9 for eet, 1927; 16.3 for nine months and same for same 
period of 1927. 

Per cent unserviceable total cars on line—6.5 for September and 
Ay A —— 1927; 6.2 for nine months and 5.9 for same period 
0 

Car-miles per car-day—33.9 for September and 32.6 for September, 
1927; 30.7 for nine months and 30.2 for same period of 1927. 

Net tons per loaded car—26.7 for September and 27.1 for Septem- 
ber, 1927; 26.5 for nine months 4nd 27.3 for same period of 1927. 


COAL PRODUCTION AND SHIPMENT 


Production of soft coal the week ended November 17 totaled 
10,918,000 net tons, according to the weekly estimate of the 
bureau of mines of the Department of Commerce. This repre- 
sented an increase of 372,000 tons over the output in the pre- 
ceding week. Anthracite production was estimated at 1,724,000 
net tons. 

Bituminous coal dumped into vessels at Lake Erie ports the 
week ended November 18 totaled 1,050,172 net tons, and anthra- 
cite shipped from Lake Erie ports totaled 45,278 net tons. 

Tidewater bituminous coal shipments the week ended No- 
vember 17 totaled 419,815 net tons from Hampton Roads, of 
which 255,306 tons were for New England delivery, and 3,031 
net tons from Charleston, S. C. 


FRUIT AND VEGETABLE SHIPMENTS 


Shipments of leading lines of fruits and vegetables the 
week ended November 24 totaled 16,919 cars, as compared with 
16,960 cars (revised) the preceeding week and 13,442 cars for 
the corresponding period of 1927, according to compilations 
made from carrier reports by the Bureau of Agricultural Eco- 
nomics of the Department of Agriculture. Shipments were 
reported as follows: 


Apples, 3,357 cars; imports, 1 car; carrots, 217 cars; cabbage, 
739 cars; cauliflower, 237 cars; celery, 856 cars; cucumbers, 24 cars; 
grapefruit, 604 cars; imports, 1 car; grapes, 1,234 cars; green peas, 
63 cars; lemons, 187 cars; lettuce, 1,257 cars; miscellaneous melons, 
20 cars; mixed vegetables, 467 cars; imports, 1 car; mixed citrus 
fruit, 287 cars; mixed deciduous fruit, 17 cars; onions, 423 cars; 
oranges, 1,848 cars; imports, 1 car; pears, 136 cars; peppers, 29 cars; 
imports, 1 car; spinach, 288 cars; string beans, 115 cars; imports, 1 
car; sweet potatoes, 609 cars; tomatoes, 208 cars; imports, 3 cars; 
potatoes, 3,697 cars; imports, 37 cars. 


LOCATION OF CARS 


The percentage of home cars on home roads, Class I, as of 
November 1, was 61.1, according to the semi-monthly bulletin 
of the car service division of the American Railway Association. 
By classes of equipment the percentages were as follows: Box, 
52; refrigerator, 57.9; coal and coke, 66.3; stock, 82.8; flat, 77.2; 
tanks and others, 93.2. By districts the percentages for all classes 
of equipment were as follows: Bastern, 49.6; Allegheny, 66.8; 
Pocahontas, 54.4; Southern, 63.4; Western, 65.6. 

The semi-monthly bulletin of percentages of freight cars on 
line to ownership, Class I roads, showed the following: Eastern 
district, 98.4 as against 95.8 a year ago; Allegheny district, 97 as 
against 98.6 a year ago; Pocahontas district, 76 as against 78.3 
a year ago; Southern district, 93.6 as against 97.5 a year ago; 
Western district, 100.2 as against 100:5 a year ago; all districts, 
97 as against 97.5 a year ago; Canadian roads, 105.1 as against 
98 a year ago. 
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Loss and, Damage Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter 
System, published by West Publish ne Co., St. Paul, Minn. 
Cepyright, 1928, by West Pu 


lishing Co.) 





LOSS OF OR INJURY TO GOODS 


(District Court, S. D., New York.) Where no bill of lading 
was issued on delivery to carrier, terms of uniform bill of lading 
control.—Charles J. Webb Sons Co., Inc., vs. Central R. Co. of 
New Jersey, 28 Fed. Rep. (2d) 392. 

Under terms of uniform bill of lading, defendant is not 
relieved from liability as rail carrier, while goods are an board 
lighter for lighterage across harbor, so that carrier is liable for 
destruction of goods by fire while on board lighter, although 
it is conceded that it was guilty of no negligence, and bill of 
lading subsequently issued could not change obligations assumed 
by carrier on acceptance of goods.—lIbid. 

There was no variance, in that complaint alleged issuance 
of bill of lading on delivery of goods to carrier, and proof showed 
none was issued then, where copy of bill of lading annexed to 
complaint was identical with exhibit stipulated to be-.copy of 
uniform bill of lading, since allegation that bill of lading was 
issued may be disregarded, without impairing cause of action.— 
Ibid. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter 


System, Y carer by West Publishing Co., St. Paul, Minn. 
opyright, 1928, by West Publishing Co.) 





(District Court, D., New Jersey.) Carrier under charter for 
full capacity of ship, being a private and not a common cafrier, 
was but a bailee to transport for hire—Hamburger Tanker 
Gesellschaft vs. American Creosoting Co., 28 Fed. Rep. (2) 356. 

In case of charter for full capacity of ship, creating a case 
of private carriage, the terms of the charter determine the 
rights and obligations of parties thereto.—Ibid. 


Under charter for full capacity of ship to carry cargo of 
creosote to be kept heated at a specified temperature during 
voyage, shipper had burden of establishing that creosote oil 
delivered was “fluid, free of pitch, and freely pumpable,” and 
that carrier had failed to deliver quantity of oil intrusted to it. 
—Ibid. 


Evidence in libel for damages alleged to have been sustained 
through failure of carrier to deliver creosote oil held sufficient 
to establish that cargo, so far as pumpability and freedom from 
pitch was concerned, complied with charter’s guaranty in such 
respect.—Ibid. : 

Evidence in libel to recover for damages alleged to have 
been sustained through failure of carrier to deliver creosote oil, 
held to establish that oil was not kept at required temperature 
in accordance with terms of charter.—Ibid. 

Carrier, in order to make tanks cargo worthy for carriage 
of creosote, had duty of taking proper and reasonable precau- 
tions to preserve oil as it was pumped into tanks at temperature 
it was delivered, or at least to minimum degree required by 
charter.—Ibid. 

Evidence in libel to recover for damages alleged to have 
been sustained through failure of carrier to deliver creosote oil 
held insufficient to establish that carrier’s failure to maintain 
temperature of oil to at least 90° F., as required by charter, was 
due to perils of the sea.—lIbid. 

Carrier’s failure to properly heat tanks containing creosote 
to degree of temperature required under charter held not to 
have been due to error, neglect, or fault in navigation or man- 
agement of vessel, within terms of charter, expressly relieving 
carrier for loss or damage arising or resulting therefrom.—Ibid. 

Evidence in libel to recover for damages alleged to have 
been sustained through failure of carrier to deliver creosote oil 
held insufficient to establish that failure to deliver all of cargo 
was due to inherent vice of creosote oil, because of containing 
excessive anthracene content.—Ibid. 

Loss of part of cargo of creosote, due to crystallization and 
separation of heavier salts from other constituents, attributable 
to carrier’s failure to keep oil heated to specified temperature, 
held not within law of general average, as not being occasioned 
by express appropriation of any part of cargo, or to deteriora- 
tion due to delays in transportation.—Ibid. 

Imminent or impending physical peril, common to vessel and 
cargo, together with voluntary sacrifice of something on board 


\ 
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ship to avert any supposed peril, are necessary elements to 
constitute “general average.”—Ibid. 

Shipper’s refusal to accept delivery of sediment held not to 
defeat the recovery for loss of creosote oil for failure to minimize 
damage, where carrier was, under charter obligation, to deliver 
cargo as oil, to “be pumped out of steamer at steamer’s expense;”’ 
the sediment, while continuing as such, being commercially 
worthless.—Ibid. 

(District Court, S. D., New York.) Where ship left port 
with bunker coal grossly inadequate for the voyage, and such 
fact must have been known to her officers before sailing, ship- 
owners were liable for damages resulting from deviation, since 
deviation could not be regarded as involuntary.—The President 
Arthur, 28 Fed. Rep. (2d) 391. 

Measure of damages for voluntary deviation of ship is dif- 
ference between market value of cargo at the time and place 
of delivery in such condition as it would have arrived but for 
carrier’s fault, and its market value in the condition in which it 
did actually arrive, with interest to the time of delivery.—Ibid. 

Fact that some of onions damaged as result of ship’s vol- 
untary deviation were put into stock by consignee, and mixed 
with better onions, and thereafter sold, held not to mitigate 
damages recoverable for ship’s deviation, based on difference 
between actual market value in their condition on arrival dhd 
in their condition if carrier had been without fault.—Ibid. 

(Supreme Court of Oregon.) Mere issuance of bill of lading 
and its receipt by shipper without objection will not of itself 
establish contract, but there must be meeting of minds of con- 
tracting parties.—Goldstein vs. Robert Dollar Co., 270 Pac. Rep. 
903. 

Statute of Massachusetts (G. L. Mass., c. 108, paragraphs 
1-51), providing that consignor who receives bill of lading with- 
out objection is bound thereby, if conditions are not contrary 
to law or public policy, has no application in case of interstate 
shipments.—Ibid. 

In action to recover damages to automobile transported by 
steamship question whether shipper assented to terms of bill of 
lading issued after shipment was made was a question of fact 
for jury, and hence bill of lading was not conclusive proof of 
contract.—Ibid. 

Where question whether shipper assented to terms of bill 
of lading issued after shipment was made was question of fact, 
shipper was entitled to submit to jury oral contract to ship 
property, evidence of which was admissible.—Ibid. 

Where there was evidence, in action for damages to auto- 
mobile transported by steamship, that contract was made with 
defendant company, and not with company whose name ap- 
peared on bill of lading, issued after shipment was made, finding 
of jury on such issue was conclusive.—Ibid. 


SUPREME COURT ACTION 


The Supreme Court of the United States, November 26, ad- 
vanced and assigned for argument Monday, February 18, the 
lake cargo coal cases growing out of the Commission’s decision 
requiring the southern lines to cancel tariffs carrying the twenty- 
cent reduction on lake cargo coal. The cases, Nos. 355 to 358, 
inclusive, are appeals from the federal court for West Virginia, 
which enjoined the Commission’s order. 

The so-called Hoch-Smith challenge case, No. 273, Ann 
Arbor vs. United States et al., involving the Commission’s de- 
cision reducing rates on deciduous fruits from California, was 
advanced and assigned for argument February 25. 

The motion submitted by Donald R. Richberg, counsel for 
the National Conference on Valuation of American Railroads, 
for leave to file a brief and make oral argument as amicus 
curie in the O’Fallon recapture case, was granted, the court 
announcing that the time for the argument by Mr. Richberg 
would be fixed when the case was called. 

In No. 50, Missouri Pacific Railroad Corporation in Nebraska 
et al. vs. Nebraska State Railway Commission, in error to the 
Supreme Court of the state of Nebraska, the Supreme Court 
of the United States dismissed the writ of error for want of 
a properly presented substantial federal question, on authority 
of St. Louis & San Francisco R. R. vs. Sheppard, 240 U. S. 240; 
Jett Bros. Distilling Co. vs. City of Carrollton, 252 U. S. 1; 
Consolidated Turnpike Co. vs. Norfolk & Ocean View Ry., 228 
U. S. 326. The action involved an appeal by the Missouri Pa- 
cific from an order of the Nebraska state commission com- 
pelling the carrier to open its team tracks to the public. The 
state Supreme Court upheld the order. The carrier contended 
that the order resulted in unjust and unreasonable discrimina- 
tion against the Missouri Pacific Railroad Corporation in Ne- 
braska and in favor of other common carriers, and that the 
practice resulted in depriving the carrier of its property without 
due process of law, and in violation of the Fourteenth Amend- 
ment to the Constitution of the United States. 

In No. 49, Pacific Steamship Co., petitioner, vs. Carl G. 
Peterson, a seaman, the court, in an opinion by Justice Sanford, 
affirmed the Supreme Court of the state of Washington, which 
upheld a judgment obtained by Peterson for personal injuries. 
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Petitions for writs of certiorari were denied in the following 
cases: 


No. 497. Chesapeake & Ohio, petitioner, vs. Kelly' Webb, a per- 
— injury case from the Supreme Court of Appeals of West Vir- 
ginia 

No. 502. D. W. Dietrich vs. U. S. Shipping Board Merchant Fleet 
Corporation, from the Circuit Court of Appeals, second circuit, an 
action based on a judgment against the Susquehanna Steamship Co., 
Inc., which, it was alleged, defendant agreed to pay. 

No. 505. Central Railroad of New Jersey vs. Eastern Steamship 
Line, from the Circuit Court of apeeehs. second circuit, arising from 
collision in the North River, ., between the ferryboat Cranford, 
belonging to the Central of Me. Jersey, and the Cumberland, the 
Cranford having been held at fault by the circuit court. 


O’FALLON RECAPTURE CASE 


In a discussion of the St. Louis & O’Fallon recapture of 
excess earnings case sent to their clients Jas; H. Oliphant and 
Company go over a large part of questions arising in connection 
with the valuation of railroad property and conclude with a 
series of questions based on the declaration of the Commission, 
in its report in the O’Fallon case, that the benefits of an excess 
in valuation from a rise in the general price level would be 
“reaped three-fold by the holders of (railroad) common stock.” 
The Commission made that declaration after pointing out that 
two-thirds of the capitalization of the railroads consisted of 
bonds, notes, or preferred stock, the holders of which were lim- 
ited to a fixed or maximum return and, therefore, would not 
participate in any increase in return resulting from an excess in 
valuation due to great recognition of the rise of the level of 
prices brought about by the world war. 

“The statement that an ‘excess in valuation’ would be reaped 
three-fold by the common stockholders is not true,” asserts the 
pamphlet sent to the clients of Jas. H. Oliphant & Co. “These 
stockholders already have the equity in billions of dollars of re- 
invested earnings. The records of the Commission itself show 
that approximately fifty per cent of the capital used in effecting 
the splendid improvement of railroad service since 1920 came 
from earnings withheld from these stockholders.” 

The Commission further said that “the results so accruing 
from a heavy increase in prices . . would involve returns to 
the common stockholders grotesque in their proportions, and 
particularly grotesque when considered as the limit below which 
confiscation would ensue.’ 

The use of that word “grotesque” caused the authors of the 
pamphlet to inquire whether the gain to the common stockholders 
would be “grotesque” as related to the decline of the purchasing 
power of the dollar; in relation to the increased earning power 
conferred on mercantile, industrial and bank capital by the faster 
and more dependable service of the railroads; as related to the 
increased wage scales; and, lastly, in relation to the hazards of 
railroad ownership, as typified by the Florida hurricane of 1926, 
the Mississippi flood of 1927, the southern floods of 1928, and the 
traffic losses due to motor transport. 


IMPROVEMENT IN AGRICULTURE 


The “bright spots” predominate in the agricultural situation 
and the indications are that the gross income of American 
agriculture for the crop year 1928-29 will be larger than that of 
the preceding crop year, according to the annual report of Wil- 
liam M. Jardine, Secretary of Agriculture. 

“Although conditions are never uniform in an agricultural 
industry as large and varied as that of the United States, the 
situation this year is perhaps less uneven than in any year since 
1920,” says Mr. Jardine. “Certainly there are fewer distress 
areas. As usual, the situation has bright spots, and spots that 
are not so bright. Nevertheless, the bright spots predominate. 

“The livestock industries have prospered conspicuously. 
Substantially larger returns than those of the preceding year 
will be earned by dairymen, beef producers and poultrymen. 
Hog raisers have grounds for optimism. In the early part of 1928 
hog prices were unsatisfactory but the later months brought 
great improvement. Returns will be smaller, however, from cash 
grains, hay, tobacco, and potatoes.” 

Mr. Jardine says “it is clear that the year will carry forward 
the story of recovery from the effects of the post-war depression. 

. It is beyond question that 1928 will go down in American 
‘agricultural history as a year of achievement.” With respect to 
the gross income of agriculture, and national responsibility for 
farm welfare, Mr. Jardine says: 


Comparison of this year’s expected results with those of other 
recent years is necessary to place the current situation in its proper 
historical setting. This comparison will show us where agriculture 
is moving, as well as where it stands. Latest comprehensive figures 
available relate to the crop year 1927-28. In that period the gross 
income of American agriculture from all products. amounted to 
$12, 253, ee nee compared with $12, -y = 000 in the crop year 1926-27 
and $12,670,000,000 in the crop year 1925-26. The total for 1925-26 was 
the Richest since 1919-20. S Siete’ gross income in 1919-20, in 
which year the t-war boom reached its peak, was estimated at 
$15,700,000,000. It dropped to $9,200,000,000 as 1921- 22, then gradualiy 
recovered until 1925-26. From that ‘point it ye ge about 4 per cent 
the following year, and in 1927-28 regained 1 per cent from the pre- 
vious year’s recession. Gross-income figures, though not a measure of 
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agricultural prosperity, indicate trends and, therefore, have an im- 
portant place in the financial record. 

This does not mean that agricultural | grievances are substantial, 
nor does it mean that the remedy for these very real difficulties should 
be left to the free play of economic forces. During the World War, 
largely because of appeals for increased farm production, agriculture 
underwent abnormal and unbalanced expansion. The post-war agri- 
cultural price depression was brought about by world conditions, 
for which the chief responsibility rests elsewhere than upon the 
farmers. The situation from which agriculture is still suffering has 
complex economic, social, and other roots. For these the nation 
cannot escape its just share of responsibility in that its officials advo- 
cated overwhelming expansion of production during the war. In 
like manner the nation must accept its share of responsibility in 
seeking and applying sound and adequate relief. In short, agricul- 
ture is entitled to practical governmental help in rebuilding its for- 
tunes on a firm and permanent foundation. Failure to extend such 
help not only would stamp the United States as ungrateful for the 
response ‘of farmers to its appeals but would materially weaken the 
social and economic fabric of the Nation. . . 

The betterment of agriculture necessitates a combination of indi- 
vidual efficiency, cooperative enterprise, and wise public policy. Many 
of the fundamental principles that make for success in industry and 
trade can be applied to agriculture. It is necessary to reduce wastes 
in production and distribution, to expand markets, to find new uses for 
agricultural products, to organize producers for greater bargaining 
power, and to invoke government aid in research and in the mainten- 
ance or creation of favorable market conditions. Legislation should 
be enacted for the control of recurring surpluses of farm products 


so as to minimize price fluctuations. , 


COMMERCIAL AERONAUTICS 


Aviation has established itself as an indispensable part of 
the general transportation system of the country, according to a 
review of the progress in development of commercial aeronautics 
by William P. McCracken, Jr., Assistant Secretary of Commerce 
for Aeronautics, in the annual report of the Secretary of 
Commerce. 

“An important step was taken in the agreement between air 
transport interests and railroad executives to inaugurate several 
air-rail passenger lines, at leagt one of which will enable a 
passenger to cross the continent in two days and two nights, 
flying by day and using the railroad to cover the less favorable 
stretches by night,” says he. 

Scheduled air transport service, which is the foundation of 
commercial aeronautics, however, says Mr. McCracken, is only 
one one-tenth of all civil flight in the United States. The remain- 
der is made up of miscellaneous operations, such as student in- 
struction, passenger or sight-seeing flights, scenic tours, aerial 
advertising, crop dusting and spraying, messenger service, and 
many other uses, including private flying for both business and 
pleasure. 

If proof of the economic establishment of commercial avia- 
tion were needed, he continues, the nation-wide establishment of 
airports would furnish conclusive evidence. There are 352 muni- 
cipal airports with an additional 890 under construction or pro- 
posed, he points out, stating, in conclusion: 


Commercial aeronautics is no longer on the threshold. It has 
entered into the business world and, without subsidy, it has become 
an integral part of American industry and transportation. And 
notwithstanding the magnitude of the development during the past 
two years, there is every indication of a still greater growth during 
the ensuing biennial period. In providing the federal government’s 
contribution to this accomplishment, the Department of Commerce 
has had the confidence and cooperation of the entire industry. 


ROLLING STOCK ADDITIONS 


Class I railroads in the first ten months this year installed 
50,622 freight cars, according to reports filed by the carriers 
with the car service division of the American Railway Associa- 
tion. Compared with the corresponding period last year, this 
was a reduction of 15,742 in the number of freight cars installed. 
Freight cars on order on November 1 this year totaled 6,081, 
compared with 11,136 on the same date last year. In the month 
of October, the railroads installed 4,048 freight cars, compared 
with 7,659 in October last year. 

Locomotives placed in service by the Class I railroads the 
first ten months in 1928 totaled 1,190, which was a decrease 
of 481 compared with the corresponding period last year. Loco- 
motives installed in October numbered 102, compared with 195 
placed in service in October, 1927. Locomotives on order on 
November 1, 1928, totaled 121, compared with 80 on the same 
date in 1927. 

These figures as to freight cars and locomotives include new 
and leased equipment. 


TELEPHONE COMPANY EARNINGS 


Operating income of large telephone companies reporting 
to the Commission aggreagted $187,977,062 for the nine months 
ended with September, as compared with $172,904,737 for the 
same period of 1927, and $20,989,267 for September and $19,752,- 
744 for September, 1927, according to the monthly statement 
prepared from company reports by the bureau of statitics of 
the Commission. At the end of September there were 15,376,685 
company stations in service, as compared with 14,582,611 at the 
end of September, 1927. 
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December 1, 1928 


N. I. T. LEAGUE MEETING 


(By A. E. Heiss, Staff Correspondent at New York) 


More than ordinary effort was made, in the discussion of 
express sub-block rates, brought forward by J. E. Wilson of the 
express committee (see Traffic World, November 24), to have it 
made plain that the League, in adopting the report of the com- 
mittee which contained a copy of a report made to Commis- 
sioner Eastman by three Commission employes, was not adopt- 
jng the report made to Mr. Eastman. 

“J think the whole thing is rotten,” said W. H. Chandler, 
the moving spirit in opening the subject of the sub-block rates. 
“The men who checked in the rates may have acted in good 
faith, as the report of the committee of three says, but I have 
another name for it.” 

The fact that there was a suggestion in the report of the 
Commission men suggesting the filing of a formal complaint 
constrained Mr. Chandler to declare that it was a profane situa- 
tion to “ask us to file a formal complaint asking that we be 
given what the Commission awarded us in its report in Express 
Rates, 1922.” 

“It is as fine a whitewash as could be made,” he continued. 
“If the express company makes changes it puts Examiner Har- 
raman (who supervised the checking in of the rates) into a hole 
and if Harraman recommends changes he admits he was wrong 
and did not know what he was doing when he said there were 
no departures from the formula the Commission laid down.” 

The motion directing the filing of a formal complaint, if 
the express company did not agree to bring the sub-block rates 
into line, was carefully drawn so as to avoid the possibility of 
anyone drawing the inference that the report of the committee 
of employes of the Commission, which Chandler denounced as 
an offer of compromise between what the Commission had or- 
dered and what the express company had done, was approved 
by the League. 


Diversion and Reconsignment Committee 


H. D. Rhodehouse reported that the committee on diversion 
and reconsignment had carried out the League’s instructions 
in respect of rule 16, note 6, order-advise bills of lading, and 
said that the committee would like to obtain the ideas of the 
League as to what should be done in respect of rule 5 pertain- 
ing to reconsignment of cars and the application of the com- 
bination based on the point at which diversion was effected 
instead of the lowest combination applicable over the route of 
movement. The committee found that there was diversity of 
opinion among members, hence the desire to be advised as to 
whether the committee should try for only two reconsignments 
and application of the lowest combination over the route of 
movement or ask for a return to the condition which permitted 
almost unlimited reconsignment. 

The committee was instructed to obtain the best modifica- 
tion of the rule possible in view of the Commission’s condemma- 
tion of it in the McSwain lumber case, 142 I. C. C. 605. 


Note 6 to rule 16 was sent back to the committee with 
instructions to clear up questions that had arisen as to whether 
the note applied to coastwise and export traffic and as to the 
failure of the carriers in the southeast to accept “advise”’ bills 
of lading. The report was adopted with the instructions added. 


Cooperation with Railroad Traffic Executives 


In the oral report of the committee to cooperate with rail- 
road traffic executives, W. H. Chandler said the executives had 
been asked to docket proposed rate changes from Mexico and 
Canada into the United States as to destinations because they 
could not be docketed in the origin territory. The plan is to 
have an agreement reached as to how that shall be done and 
circulated among the membership when the railroads have 
agreed to it. 

W. P. Libby reported as to the efforts that had been made 
to persuade the classification committees to revise rule 34 in 
so far as to have it understood that when a shipper ordered a 
car, without specifying length, he was asking for a standard 
36-foot car and therefore should not be penalized, through ob- 
servance of the provisions of rule 34 in the event the carrier 
furnished an unusual car. The classification committee has 
refused to make any change. The report was accepted and the 
committee told to continue its work. 

The cooperating committee is also to ask the chairmen 
of territorial rate committees to separate, on their dockets, 
territorial rate changes from interterritorial changes. 


Freight Claims and Claim Prevention Committee 


E. A. Jack, of the freight claims and claim prevention 
committee, said his report amounted merely to a report of the 
committee’s existence because in the year only two little things 
had been referred to it and that in three years nothing had been 
referred to the committee really important enough to write a 
report about. He said that if the freight claim situation was 
so satisfactory that there was nothing to do he would like to 
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know the fact, but that if it was not he wished those having 
troubles would tell the committee about them. 


Highway Transportation Committee 


The highway transportation committee, after reporting the 
facts about the introduction of bills in Congress for the regula- 
tion of common carrier motor vehicles and their being held up 
pending a report in No. 18300, Motor Bus and Motor Truck 
Operation, a report therein. having been made by Atttorney 
Examiner Leo J. Flynn, said it was reported that the Parker 
bill, H. R. 8266, as originally drafted, would be revived at the 
next session of Congress. The committee reminded the League 
that it was on record as opposed to that bill. 

“After that, many believe,” said the report, “an effort will 
be made to force through legislation intended to restrict the 
operation of motor trucks on our highways. Just what char- 
acter of legislation will be proposed it is difficult to predict. 
The American Railway Association is on record as insisting 
that when it is adopted, it include not only the common carrier 
but the contract carrier motor truck. 

“Should legislation be enacted to embrace the contract 
carrier, it is only a step to include the private carrier and there 
are some of us who feel that railroads will continue to agitate 
this question with that end in view. The fact that Congress 
can regulate the private carrier is by no means an illusion.” 

The committee recommended that the League endorse the 
position taken by the Commission, in conclusion No. 7, in its 
report in No. 18300, that there did not appear at this time any 
public need for the regulation of motor vehicles operating as 
common carriers on the public highways. 

The report was accepted and approved. 


Transportation Instrumentalities and Car Service Committee 


The transportation instrumentalities and car service com- 
mittee discussed regional advisory boards, clean cars for load- 
ing, general railroad conditions, interchange Rule 30 providing 
that load limits be stenciled on all cars, air transportation of 
mail, trucking operations, federal highways, consolidated car- 
loading companies and the prospective taking over of the busi- 
ness of the American Railway Express Company by the rail- 
roads. t 

G. C. Ponn, who made the report, said that so far as he 
could learn, the reason for the proposed taking over was the 
desire of the railroads to get more money out of the express 
business. He said the railroad companies had found that the 
express company, being limited to 6 per cent on,its stock, had 
no interest in getting any more money for the railroad com- 
panies. 

The report was approved. The league decided to commend 
Postmaster General New and Assistant Secretary MacCracken 
of the Department of Commerce for their work on behalf of 
air transportation. 


Coal Claim Rules Special Committee 


The coal claim rules special committee, through John D. 
Battle, reported that there had been no meeting of the com- 
mittee and that the rules the League had adopted had not been 
adopted generally, chiefly because the railroads claimed that 
laws in the various states relating to the handling of claims 
were in conflict. The committee said the question of its con- 
tinuance was for determination by the League, but it recom- 
mended that the code should continue to receive the support 
of the League. The report was accepted and the committee 
was told to continue its work to persuade those interested 
that the code was a proper one to adopt. 


Legislative Committee 


The report of the legislative committee presented by R. C. 
Fulbright on the second day was longer than that of any other. 
It covered every bill,that was introduced at the last session of 
Congress and pending at the time the report was made. The 
committee said some progress was made at the last session 
notwithstanding the unfavorable situation that usually prevailed 
just before a presidential campaign and which prevailed while 
the last session of Congress was in being. It added that the 
prospects were good for bringing some of the measures under 
consideration in the last session to final determination in the 
session about to be begun, notwithstanding the fact that it would 
be a short one, coming to an end on March 4. 

Coneerning consolidation of railroads, the committee said 
that the Parker bill, H. R. 12620, which had been indorsed by 
the unanimous vote of the League’s committee, had been changed 
somewhat and that some of the changes had certainly come 
about as a result of the presentation of the League’s views. The 
committee pointed that the former declaration that it was 
the policy of Congress that railroads should be consolidated 
had been taken out of the bill and that there was no longer any 
declaration of such policy except in the provisions in respect of 
weak lines. The changes in respect of weak lines carried in 
the bill, the committee said, went as far as could reasonably 
be done to assure the solution of the weak line problem unless 


















































resort were had to compulsory consolidation, to which the 
League had always been opposed. 

“In no other respect is there anything in the bill,” said the 
report, “which even hints of compulsory consolidation and there 
is nothing in the bill which would justify carriers in spreading 
propaganda to the effect that Congress has said they should 
consolidate their properties.” 

The committee said it did not get all it had asked for in 
the matter of preserving competition in case of consolidation, 
but that it was upon that point that the committee had had its 
hard fight. 

“The railroads strenuously opposed any change in the in- 
sipid provision which was in the bill as first presented,” said 
the report. The commitee said that there could be no question 
but that the existing law with respect to consolidation was 
woefully inadequate and that the country needed to enact a sys- 
tem of laws on the subject as soon as practicable. The bill 
as a whole substantially, the commitee said, complied with the 
principles that it had laid down and recommended that the League 
approve the measure and instruct its representatives to assist 
in obtaining its enactment at the coming session of Congress. 
This was specifically approved. 

In his explanation of the part of the report relating to the 
consolidation of railroads, Mr, Fulbright said an effort was 
going to be made to pass the Parker bill, H. R. 12620, at the 


coming session and he hoped that that would be accomplished. ° 


He said the committee endorsed the bill because of the senti- 
ment shown by the membership in answer to a questionnaire 
the League had sent out. 


Section 15-A 


As to section 15-a and the valuation of railroads, the com- 
mittee said that,-while it approved the revision made in the latest 
Newton bill on the subject, H. R. 10376, it did not undertake 
to obtain a hearing on the bill in the last session because it was 
“thought best to hold the matter open and give various interests 
ample opportunity to study its provisions and make suggestions 
and criticisms. 

“We doubt if so broad a measure as this can be passed at 
the short session of the present Congress,” says the report, “but 
we believe that hearings should be instituted and that the 
League should reiterate its stand on the questions involved— 
namely, the substitution of a basis of rate making which will 
do away with the necessity for obtaining and adjudicating value 
of common carrier property, a repeal ab initio of the recapture 
provisions, and, following this, an amendment to section 19-a 
so as to preserve the valuation work which has been done by 
the commission and maintain records of the investments of the 
carriers, from time to time, and of the condition of their prop- 
erties, without requiring an ascertainment of physical value of 
all carrier properties for rate making purposes or for any other 
purpose.” 


This was adopted. 


Arguing for the part of the legislative committee report 
pertaining to section 15a, Mr. Fulbright said the Newton Dill, 
H. R. 10376, was introduced with an idea of opening up the 
subject for discussion, rather than as representing the matured 
view of either the Minnesota representative or the League. He 
said no carrier had ever shown any causal connection between 
Section 15a and the capital expenditures the railroads had made 
since the passage of the section. Perhaps it had served some 
purpose but he said it did not help the carriers and that it 
could be repealed without affecting anyone. The League’s 
objection, he said, had been to the fact that it tied rate-making, 
a legislative function, to the judicial ascertainment of value. 
In his view the O’Fallon recapture case is so narrow that its 
adjudication will not put anyone much nearer to the settle- 
ment of valuation questions than before its institution. 

He said that bonds should be eliminated from the rule for 
rate-making because rates should be based on the property 
which a carrier owned. That, he said, had been represented 
as meaning that the League wanted rates based on stock only 
when as a matter of fact he contended the purpose was to have 
rates based on the property owned. By that construction, he 
said, a foundation was laid for what he said had been christened 
as nibbling at the rate structure but he said the League wanted 
a rule for rate-making that was workable. 

F. M. Renshaw, of Buffalo, suggested that the League could 
not afford to approve the language of the bill, but Mr. Fulbright 
pointed out that neither the legislative nor the executive com- 
mittee which had passed favorably upon the work of the legis- 
lative committee was proposing approval of the bill in the words 
used therein. . 


Hoch-Smith Repeal 


The committee recommended that the League actively sup- 
port the Glass bill, S. 3414, to repeal the Hoch-Smith resolution 
or any other measure of that sort or for any modification thereof 
that would eliminate the feature of statutory rate making and 
the predication of rates on industrial economic consideration. 
It also recommended opposition to the Capper resolution, S. 67, 
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directing the Commission to equalize export rates on grain and 
grain products with rates in effect from Canadian points to 
various ports. The committee said it would proceed, unless 
otherwise instructed, to oppose this and other such measures, 

This was also specifically considered and adopted. 

Adoption of the legislative committee’s report on the Hoch. 
Smith resolution puts the League definitely in the ranks of 
those desirous of its repeal. In presenting the report Chairman 
Fulbright pointed out that the League the year before had again 
expressed opposition to the principle underlying the resolution 
but considered that it was not advisable at that time to under- 
take any legislation looking to its repeal. Now, he said, the 
committee thought it important to reiterate its view of the 
principle and support efforts looking to the resolution’s repeal, 

“I think members should take up the matter with their 
congressmen to show them that at best the resolution was a 
mere gold brick that was handed to the farmer,” said he. “Your 
legislative committee cannot bring about repeal. The effort 
at repeal is going to require the active support of members 
to convince Congress that the resolution should be repealed 
because, as one commissioner has said, it would take 100 Solo- 
mons 100 years to carry out the mandate.” 


Railroad Labor 


The course of labor disturbance since the last annual of 
the League, the committee said, constrained it to recommend 
that the League advocate amendment of the railway labor act 
so as to provide that the public should have the right of pres. 
entation and representation in all proceedings in the nature of 
arbitration. 

“The men working for the common carriers are entitled to 
reasonable compensation for the services they perform, and 
they are also entitled to the right to serve or not to serve,” 
says the committee, “but so long as there is an open door for 
unlimited changes in the rates of pay; and the law provides that 
the carriers are entitled to earn a standard return above the 
expenses incurred for such service, the shipping public will have 
to pay the bill and should have some right to determine whether 
or not the railroads are paying reasonable prices for their labor 
and materials.” 

This met the approval of the League after considerable 
discussion. 

Discussion of the legislative committee proposal. respecting 
the railway labor act brought out pointed criticism of the man- 
ner in which the last emergency board appointed by President 
Coolidge had performed its duty. Mr. Fulbright said that as 
administered the railway labor act encouraged wasteful trans- 
portation for which the public paid. He said it did not go into 
the question as to whether there was reason for the 6.5 per 
cent increase offered by the railroad managers which the board 
expressed the hope the men would accept, and which he asserted 
would put wages of the men involved above the 1920 peak level 
simply because the wages of other classes or railroad employes 
had been increased. 

“This act which we were assured would have due regard 
to the public interest has resulted in $40,000,000 being added 
to the labor bill in two and a half years,” said Mr. Fulbright. 
“It puts into operation a vicious cycle. First the railroad man- 
agers give one set of men an increase and then for no reason 
other than that somebody else had been given more the others 
demand an increase. Now what’s in prospect? I understand 
the railroad brotherhoods are going to demand a six-hour day, 
not because they want a six-hour day but to get overtime that 
will net them an increase of about 25 per cent, although their 
wages are above the 1920 peak level. 

“It is high time that the League go at this in a major way. 
As American citizens we should find out whether this vicious 
circle is to continue and our rates continue to go up and up out 
of all proportion to everything else.” 

J. P. Haynes, of the Chicago Association of Commerce, said 
that the League discussed many things but that in his estima- 
tion all the other subjects discussed put together were not 
equal in importance to this matter. 

“If this League, representing buyers of transportation, does 
not actively go into the labor question it will not be fulfilling 
its mission or showing the leadership it should exercise. Be- 
cause the emergency board permitted the public to be heard I 
predict that the railroads and the labor unions will never allow 
another matter to go to an emergency status because, under 
the precedent set this year, they know the public will come in. 
They will, therefore, never again go beyond arbitrations in 
which the public has no voice. It is, therefore, fundamentally 
important for us to press for legislation for the right to take 
part in arbitrations.” 

No opposition to the decided stand taken by the legislative 
committee was expressed and the approval by the League was 
without division. The part relating to the weekly payment of 
freight bills was eliminated on account of the Commission’s 
reopening of the subject. The report of a special committee 
on the subject was also eliminated. The legislative committee, 
in its report, opposed the handling of rates between the United 
States and Canada but deferred to the report of the committee 
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“THE BULL DoG”’ is one of the fleet 
of 60 named Pennsylvania freight trains 
that have set remarkable records for 

















a freight that keeps 
a death grip on its schedule 


T= bull dog is traditionally famous 
for a viselike grip that refuses to 
be shaken off. The throats of other 
dogs, miscellaneous chewed bones, and 
the trousers of many itinerant hoboes 
bear mute testimony to the power of 
the bull dog’s jaws. 


Speaking of dogs, it would be hard 
nd a better one than “The Bull 
Dog” of the Pennsylvania. This big 
freight carrier not only exercises a 
stric€ vigil over the property entrusted 
to his care, but he ~ sunk his teeth 
firmly into the record bag and won’t 


let go. Many times rain, fog, hail, and 
the like try to shake him off, but he 
keeps a death grip ‘on his schedule and 
brings in his cargoes regularly and 
dependably on time. 

“The Bull Dog” operates between 
Akron, Ohio, and Markets. He 
leaves Akron daily a little after mid- 
night and by dawn he is hot footing 
toward the sunrise. 


In addition to a great deal of mer- 
chandise of a general nature this train 
carries large quantities of rubber goods 
manufactured in the “Rubber ity” 


regularity and dependability. 


and vicinity to Eastern destinations. 


Though he carries rubber 
his schedule is not elastic 


Month after month *‘The Bull Dog” 
has clung tenaciously to his achedeli 
Guided by vigilant train crews, and 
supervised along the route by hundreds 
of men whose business it is to get the 
trains through on time, this important 
carrier has established the reputation 
of being one of the most reliable per- 
formers among the Pennsylvania’s 
“‘Limiteds of the Freight Service.” 


Here are three other Pennsylvania freights whose regular on schedule arrivals have earned them distinctive names: 


“THE RENOWN” 
Perishable— Merchandise 
Louisville to Chicago 


PENNSYLVANIA R 


Carries more passengers, hauls more freight than any other railroad in America 


“THE TRAILBLAZER” 
Merchandise : 
St. Louis to Pittsburgh 


“THE ROCKET” 
Perishable—Merchandise 
Seaboard Cities to Cincinnati 
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ERIE RA] 
The Heavy Duty Railroad Tha New 


Shippers want Cars. Not oni but tl 
suitable to their Business. Anfar w0! 


Further deliveries on the Erid® re-eq 
now being made. Steel Box (@he mo 
foot Furniture Cars and fiftgAuton 
Doors are arriving on the Rapether 
Fleet of heaviest, fastest Freighfmotive 


With these new equipment Une Erie 
of Shipper Patrons is furthered of 
Service which is so necessary tog Busir 
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ong but the kind of Cars most 
Awfar won’t do any more. 
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e most modern design; fifty 
iftmAutomobile Cars with End 
Rupether with additions to the 
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on rate construction and tariffs. The latter report was approved 
and the subject was cut out of the legislative committee report. 
The approved report favors the handling of such rates by a 
joint commission created under a treaty. 

Another recommendation made by the committee was that 
the League should indorse the principle in H. R. 11721, intro- 
duced by Representative Newton, of Minnesota, limiting the 
exercise of the minimum rate making power so as to make it 
a condition precedent to its exercise that the Commission make 
a finding based on substantial evidence and that the rates made 
were necessary to meet competition and to pay of the cost of 
the service performed. The committee said the League should 
indorse the principle in the Newton bill and authorize its rep- 
resentatives to undertake legislation along such lines. This was 
adopted. 

- Minimum Rates 


The report of the legislative committee in respect of the 
minimum rate-making power was changed upon recommendation 
of the executive committee so as to read: 


Your committee is of opinion that it is in the public interest that 
there be some limitation placed upon this power so that the exercise 
of the same would be limited to cases where rates are shown by 
substantial evidence to be less than compensatory. 


There was some objection to that on the ground that it 
would deprive the Commission of power to protect a community 
or a shipping interest not served by the railroad proposing the 
low rates and therefore not to be dealt with under the third 
section. It was not vigorous enough, however, to demand a 
division or to vote down the proposition. 

The committee recommended opposition to the grant of free 
transportation to officials of state regulatory bodies, as proposed 
by Senator Smoot in S. 3000. The committee recommended that 
the League indorse S. 4500, introduced by Senator Watson, of 
Indiana, and H. R. 12773, introduced by Representative Newton, 
of Minnesota, in respect of bills of lading. It said that the bills 
had been gotten up at the suggestion of the representatives of 
shippers, including members of the League’s committee. The 
bills, the committee said, were for the purpose of clarifying 
the bill of lading situation as to the statute of limitations on 
‘claims. 


Political Rate Making 


The committee said that unless the members of the League 
opposed at every turn the recent trend toward legislative rate 
making as shown by the bill introduced by Senator Robinson, of 
Arkansas, S. 668, repealing the Pullman surcharge, “we are going 
to experience an era of political rate making which will, no 
doubt, wind up with government ownership.” 


Recent decisions of the Commission, the committee report 
says, with respect to the awarding of reparation and the 
diversity of duties of members of the Commission as to the 
legal duty of that body have thoroughly demonstrated the 
wisdom of the recommendation made by the League in 1922 that 
the law be amended so as to give to the shipper a right of 
appeal from decisions of the Commission involving purely legal 
questions, as well as from negative decisions where there is 
no substantial evidence to support the conclusion. The com- 
mittee says the best example of this need of the right of appeal 
has arisen in connection with many decisions rendered within 
the past year involving complaints seeking reparation. It says 
there are at least three schools of thought among members of 
the Commission as to the legal duty of that body in such cases. 
It says the theories of each school are wholly inconsistent with 
those of the others. The committee therefore recommends that 
the League press for legislation giving shippers a broad right 
of appeal in reparation and other cases, preserving, however, 
the final jurisdiction of the Commission in all cases where it 
is found that its findings and conclusions are supported by 
substantial evidence and by a recognized interpretation of the 
law by the highest courts. 


Respecting jurisdiction over through rates between the 
United States and Canada, the committee said it felt that the 
subject was one which should not be dealt with by treaty, as 
suggested, and that the only necessity for legislation at this 
time would be to amend the law so as to relieve the carriers 
of the necessity of publishing rates to and from the international 
boundary where joint through rates were already published. 
The committee said it saw no objection to the bill providing 
for joint consideration of such rates by the American and 
Canadian commissions, but said it deferred a recommendation 
on this point to the judgment of the other committee (on Rate 
Construction and Tariffs) which had been giving close considera- 
tion to the questions involved. 

The committee said that it had advised Congress that it 
favored such a bill as had been introduced by Representative 
Brigham, of Vermont, H. R. 12578, specifically providing for the 
extension of credit by carriers for not more than seven days, 
inclusive of Sundays and holidays, after delivery of freight, 
for the collection of charges therefor. 

Parts of the report merely informatory were received or 
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accepted. Those carrying recommendations were approved anq 
adopted. 

In connection with the report of the committee on rat, 
construction and tariffs, C. B. Heineman reported that a cage 
was being prepared, but he was not at liberty to disclose the 
parties, whereby the courts would be called upon to pass op 
the question of the Commission’s method of measuring repara. 
tion as set forth in the so-called Prairie Pipe Line hybrid rule, 
The League instructed its counsel to watch the case when jt 
was brought. 


Inland Waterways Committee 


The inland waterways committee split three ways on H. R, 
5613, the St. Lawrence deep waterway bill introduced by Rep. 
resentative Mapes of Michigan. The majority report, signed 
by F. S. Keiser, S. R. Barnett, R. V. Craig, C. D. Dooley, H. ¢, 
Eargle, J. L. Lovett, L. E. Luth and Frank Van Slyck, said that 
while certain signers of the majority report were in favor of the 
St. Lawrence project, they felt that, due to the wide divergence 
of opinion prevailing on the subject in different sections ‘of the 
country, the entire proposition might be considered sectional 
enough in character to justify the League withholding any action 
thereon and that the majority so recommended. 

L. B. Boswell, of Quincy, Mass., and P. W. Coyle, of St. Louis, 
signed a minority expression, in the form of a letter from Mr. 
Boswell to Chairman Keiser saying he was not in accord because 
he favored the proposition to open the St. Lawrence route as 
a whole. 

D. G. Kibbey, of Albany, N. Y., submitted the third view, 
referred to as an alternative proposition. He suggested that 
although he.personally preferred a ship canal through New York 
state rather than via the St: Lawrence, he believed the com- 
mittee should go on record as being in favor of a ship canal 
and then take no definite stand for either project. 

The majority report was approved. 


Committee on Budget of the I. C. C. 


The special committee on the budget of the Commission 
reported the work it had done in the year to make Congress 
and those having to do with the preparation of the budget sent 
to Congress understand the importance of the work of the Com- 
mission and the necessity for its increasing its staff, especially 
of attorney-examiners, to keep pace with the constantly increas- 
ing volume of business. It said it was of the opinion that the 
Bureau of the Budget was favorably impressed with the necessity 
for providing a larger appropriation for the Commission. How- 
ever, the committee said that it would continue to watch the 
subject and use its best efforts to obtain an adequate appro- 
priation for the Commission with a view to the enlargement 
of its staff and the speeding up of the work of the Commission. 
The report was approved. 

Weighing Committee 

A revised code of weighing rules was submitted by the 
weighing committee. It covers every phase except that of tol- 
erances. It is the result of several years of work by the League 
committee and a committee representing the Amgrican Railway 
Association. The committee said that it had been impossible 
to agree upon tolerance allowance and that that phase of the 
subject had been left to the treatment of individual railroads 
or groups of. railroads. The revised code “applicable only to 
the assessment of freight and (or) weighing charges” was sub- 
mitted with the recommendation that it be approved. 

Charles Orchard, who presented the report, recommended 
that rule 9 of the proposed code, covering the charges for weigh- 
ing and reweighing, be sent back to the committee, so as to 
clear up questions that were raised as to the notes thereunder. 
The. matter was held open for further consideration. Later, 
however, it was approved, with the elimination of note 3 and 
the amendment of note 2 so as to show that acceptance of the 
note was not to be taken as reason for an increase in the charges. 

Reports of committees other than those herein specially 
mentioned were accepted and approved without particular 
comment and in somé cases without other mention than a 
general description of their tenor. That is particularly accurate 
in respect of the report of the special committee on railway 
accounting rules, a long document describing what the League 
men had done in No. 15100, relating to accrued depreciation on 
railway property and Ex Parte 91, the latter relating to revision 
of railway accounting. The committee consists of W. H. Day, 
R. C. Fulbright and C. T. Vandenover. 

R. C. Fulbright submitted the report of the special. com- 
mittee dealing with the effort to deal with the Hague rules by 
statute instead of by treaty, as represented by the Edmonds 
bill, H. R. 12339, of the sixty-eighth Congress and the White 
bill, H. R. 12208, of the last Congress. It was largely historical. 
Cc. E. Herrick, the chairman, subscribed to the report but sug- 
gested that further efforts should be made to obtain modifica- 
tions of the White bill so as to clarify and strengthen the devia- 
tion clause and obtain more favorable claim and _ lock-out 
clauses. 

The board of directors chose men to serve on the executive 
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And every traffic manager knows 
the delay and grief incident to set- 
tling overcharge and undercharge 
claims resulting from shipping 
under rates that have been revised 
without his knowledge. 


Commission.” Rates for berthing, loading 
and unloading, warehouse charges and 
switching are most reasonable. Every ter- 
minal facility for the rapid and economical 
handling of freight and cargoes is provided 
shippers. 





















Seventy-five industries and industrial plants 
are located on the Ship Channel. Ideal 
manufacturing and terminal sites may: be 
had along the Ship Channel offering easy 
access to the sea, splendid rail transporta- 
tion inland, easy labor, ideal year ’round 
weather, low fuel cost. 





The traffic department in which 


The Traffic Bulletin 
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THE TRAFFIC BULLETIN 
is printed a complete list of 
the tariffs filed with the Com- 
mission in the current week 
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committee as follows: J. M. Belleville, chairman; W. H. 
Chandler, to be vice chairman; F. T. Bentley, T. M. Renshaw, 
George A. Blair, C. E. Childe, P. M. Ripley, L. G. Macomber, 
R. C. Ross, H. J. Wagner, Guy L. Cory, H. C. Wilson, F. E. 
Paulson, A. F. Vandergrift, T. T. Webster and L. H. Bihler. 

Under the head of new business Harry Feltus proposed 
that the bill of lading committee immediately take up the sub- 
ject of a revamping of the no-recourse part of the bill of lading. 
The League voted to have the executive committee look into 
the matter. The subject was brought forward because a local 
court in Minnesota had given judgment against a consignor- 
censignee for unpaid freight that had been delivered on an 
order-notify bill to the notified party which had become bank- 
rupt notwithstanding the no-recourse provision in the bill. 


The League will meet next year at the Palmer House, Chi- 
cago, November 20 and 21. The executive committee will meet 
November 18 and 19. 

Annual Dinner 


George Hannauer, president of the Boston and Maine, and 
Manton Davis, general attorney of the Radio Corporation of 
America, were the speakers at the annual dinner, which was 
attended by more than 600 industrial, railroad, and steamship 
executives and traffic officials, thirty odd of whom sat at the 
table with President Childe, the toastmaster. Mr. Childe, who 
thinks of himself as a western man because he lives in Omaha, 
took delight in presenting the two speakers as western men 
because of their residence in St. Louis and Chicago. 

Mr. Manton spoke on “Radio, the Latest Electrical Word.” 


Board of Directors 


The board of directors elected follows: W.N. Agnew, New 
York; C. J. Austin, New York; J. D. Battle, Washington, D. C.; 
J. M. Belleville, Pittsburgh, Pa.; F. T. Bentley, Chicago, II1.; 
L. C. Bihler, Pittsburgh, Pa.; Geo. A. Blair, Chicago, Ill.; J. L. 
Bowlus, Milwaukee, Wis.; Chas. Braden, New York; F. C. Bryan, 
Milwaukee, Wis.; Thos. J. Burke, Charleston, S. C.; F. W. Bur- 
ton, Rochester, N. Y.; T. C. Burwell, Decatur, Ill.; E. P. Byans, 
Ft. Worth, Texas; M. M. Caskie, Montgomery, Ala.; ‘C. E. 
Childe, Omaha, Neb.; J. A. Coakley, Cleveland, O.; R. B. Coap- 
stick, Indianapolis, Ind.; H. J. Conley, Ft. Smith, Ark.; Guy L. 
Cory, Springfield, O.; E. P. Costello, St. Louis, Mo.; R. V. Craig, 
Ft. Wayne, Ind.; W. S. Creighton, Charlotte, N. C.; J. O. Crom- 
well, Macon, Ga.; J. S. Davant, Memphis, Tenn.; Harry Dickin- 
son, Denver, Colo.; F. A. Doebber, Indianapolis, Ind.; J.. H. 
Donnell, Tampa, Fla.; Francis J. Dowd, Boston, Mass.; H. C. 
Eargle, Beaumont, Texas; A. H. Ferguson, New Bedford, Mass.; 
R. M. Field, Peoria, [ll.; J. C. Graham, Jackson, Mich.; T. T. 
Harkrader, New York; J. P. Haynes, Chicago, Ill.; G. S. Hender- 
son, Baltimore, Md.; Sam Herndon, Cincinnati, O.; Geo. F. 
Hichborn, New York; C. L. Hilleary, New York; F. C. Hillyer, 
Jacksonville, Fla.; H. L. Hudson, Portland, Ore.; R. G. Kreitler, 
Philadelphia, Pa.; W. C. Lefebvre, Detroit, Mich.; L. G. 
Macomber, Detroit, Mich.; L. R. Martin, South Bend, Ind.; J. M. 
McCune, Tacoma, Wash.; L. S. McIntyre, Seattle, Wash.; W. 
C. Mitchell, New York; A. G. T. Moore, New Orleans, La.; D. 
O. Moore, Pittsburgh, Pa.; H. T. Moore, Atlanta, Ga.; P. M. 
Neigh, Wheeling, W. Va.; E. C. Nettles, Battle Creek, Mich.; 
Maurice, T. Otto, Dayton, O.; F. E. Paulson; Allentown, Pa.; 
F. M. Renshaw, Buffalo, N. Y.; P. M. Ripley, New York; H. W. 
Roe, Tulsa, Okla.; R. C. Ross, Chicago, Ill.; C. F. Rowe, Duluth, 
Minn.; J. H. Tedrow, Kansas City, Mo.; C. B. Tefft, Toledo, 
O.; F. B. Townsend, Minneapolis, Minn.; F. H. Truax, New 
York; A. F. Vandegrift, Louisville, Ky.; R. M. Vowels, Chicago, 
Ill.; H. J. Wagner, Norfolk, Va.; T. T. Webster, Dayton, O.; 
W. S. Whitten, Lincoln, Neb.; P. R. Wigton, Watertown, S. D.; 
W. Albert Wilde, Lexington, Ky.; N. EH. Williams, Fargo, N. D.; 
H. C. Wilson, Sioux City, Ia.; W. J. Womer, Chicago, Ill.; Jas. 
G. Young, Columbus, O. 


HIGHWAYS AND TOLL BRIDGES 


The Bureau of Public Roads of the Department of Agricul- 
ture, according to the annual report of Thomas H. McDonald, 
chief of the bureau, generally opposes the construction of private 
toll bridges and favors construction under public auspices 
whether or not it is necessary to resort to tolls as a measure 
of finance. 


In the fiscal year 1928, said Mr. McDonald, improvements 
were completed on 8,184 miles of federal-aid road which had 
not previously been improved with federal assistance. Ad- 
vanced stages of improvement were completed on 2,014 miles. 
At the close of the year initial improvements were in progress 
on 9,494 miles and advanced or stage construction was under 
way on 1,285 miles. 


The total cost of the 8,184 miles of initial construction and 
the 2,014 miles of stage construction completed was $205,043,784, 
of which the federai government paid $88,056,984, or 43 per cent, 
and the states the balance. The largest disbursements in the 
year were made to Illinois, Iowa, Kansas, New York, Pennsyl- 
vania and Texas. To each of these states the federal govern- 
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ment paid in the year more than $3,000,000. All other states 
received less than that amount. 


MEN IN TRANSPORTATION 


William Henry Day, the new president of the National In. 
dustrial Traffic League, is all-New England and all-traffic. He 
was born at Marblehead, Mass., which, in the estimation of east- 
ern Massachusetts, has the most beautiful harbor in the world, 
He has never had any vocation other than traffic and all his 
work has been for New England organizations, first, the Boston 
and Maine Railroad and then the Lynn and Boston, Mass., Cham- 
bers of Commerce, as the head of its traffic department. 


Twenty-five years ago, when he left school, he entered the 
general freight office of the Boston & Maine at Lynn, Mass. 
He remained there for ten years, rising in that period through 
various offices to and including the chief clerkship, which means, 


we 


W. H. DAY 


of course, that he was the chief administrative officer in that 
part of the railroad organization. 

Then, in October, 1913, the Lynn Chamber of Commerce 
enticed him away to become its traffic manager and view the 
shipper side of rate controversies with the fervor with which 
formerly the railorad side inspired him. In 1924, when W. H. 
Chandler resigned from the transportation. department of the 
Boston Chamber of Commerce to become the head of the trans- 
portation department of the Merchants’ Association of New 
York, Mr. Day was chosen for the vacated office, his title being 
manager of the transportation department. 


While serving the two chambers of commerce, Dr. Day has 
ben active in traffic matters covering the whole of New England. 
For three consecutive years he was president of the New Eng- 
land Traffic League and for the last three years he has been 
chairman of its board of directors and executive’ committee. 
As preparation for the office to which he has been elected, he 
served as vice-president for two years while C. E. Childe was 
president, in addition to serving on its various committees. 


In the world war period Mr. Day was a shipper representa- 
tive on the New England rate committee.—A. E. H. 
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From the Northern Gateways at Washington, Cincinnati and 
Louisville ... from the Western Gateways at St. Louis and Mem- 
phis ... to the Ocean Ports of Norfolk, Charleston, Savannah, 
Brunswick and Jacksonville ... and the Gulf Ports of Mobile 
and New Orleans ... the Southern Serves the South. 5 


Over the Pole -- to Pekin 


Law in one line, the Southern Railway System would stretch over the \ 
top of the world from the capital of America to the capital of China. 


From the Atlantic to the Pacific, it would span the United States three times. 














a 


But the 8000 miles of Southern lines are laid in a network of service to the South, 
linking nearly all important Southern communities with each other and with the markets 
of the world. 4 

The Southern has grown with the South. Its development into one of the most efficient 
transportation systems in the world has been made possible by the growth of the South— 
and has in turn laid the foundation for greater and more rapid progress of this great 
section in the future. 

With a firm belief in the South’s future, the Southern is constantly building ahead of 
present needs. Tomorrow, as today and yesterday, the Southern will be prepared to serve 
the South. 


Address inquiries regarding Southern Railway System Service to 


E. R. OLIVER 
Vice President in Charge of Traffic 


Washington, D.C. 


SouT 


RAILWAY 


THE SOUTHERN SERVES THE SOUTH =: : 
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OVERSEAS FREIGHT RATES 


The Trafic World New York Bureau 


The character of the overseas freight markets has remained 
practically unchanged in the last week. The volume of busi- 
ness has: been small but shipowners have found,a ready demand 
for their vessels in other trade routes, with the result that they 
have been unwilling to accept any reductions in rates on Amer- 
ican charters. The outlook is for a steady flow of traffic for the 
immediate future, with no substantial change in the existing 
rate levels. Vessels for prompt loading are scarce and there 
is little indication of surplus tonnage for the next month. 

The heavy grain trade shows only moderate activity. The 
increased movement which may have been anticipating has not 
materialized. Shippers are continuing to take suitable vessels 
from Atlantic ports for December-January loading on the basis 
of 15 cents to Antwerp or Rotterdam, and 18 cents to some 
ports in the Mediterranean. The demand from the Gulf has 
diminished, but some inquiries are noted at three cents above 
rates from the North Atlantic. 

No fixtures have been reported in the coal trade. Charterers 
have raised their offers to $3.90 a ton from Hampton Roads to 
the, River Plate but have not been successful in attracting 
vessels, 

With the approach of the new sugar crop in Cuba and San 
Domingo, inquiries for steamers from those islands are increas- 
ing. Fixture of two vessels from Cuba to the United Kingdom 
and Continent are reported at 19 shillings, three pence per ton. 

Lumber shipments from the Gulf continue in fair volume. 
Shippers are offering $16.50 a 1,000 feet to Buenos Aires but 
shipowners *seem able to place their vessels more profitably 
elsewhere, with the result that only a few steamers are fixed 
at this rate. 

The following changes in conference rates are announced: 


Great Britain and Ireland—The following conference contract 
rates have recently been established: Hemp fiber and sisal, 80c per 
100 pounds, through December 31, 1929; socket wrenches consisting of 
sockets and wrench bars, 80c per 100 pounds through December 31, 
1929. Effective November 17 tariff rate on cattle hides, dry or green 
salted, in bales or bundles (not skins or furs) is 50c per 100 pounds 
through December 31, 1928. Contract rates on copper to the United 
Kingdom and base ports have been fixed for 1929 at $5 per ton of 
2,240 pounds for January-February shipment and $5.25 per ton of 
2,240 pounds for balance of year. This conference is continuing to 
hold meetings in connection with rates for 1929 and up to the present 
time no specific changes have been announced with the exception 
of those reported above. 

Transatlantic-Continent—Contract rates on copper to Continental 
ports have been fixed for 1929 at $5 per ton of 2,240 pounds for Janu- 
ary-February shipment and $5.25 per ton of 2,240 pounds for balance 
of year. No decision has as yet been reached by this conference 
as to differential in favor of Antwerp-Rotterdam as against Ham- 
burg-Bremen. Meetings are still being held in this conference with 
reference to other 1929 rates. e 

Transatlantic-French—Contract rates on copper to the French 
Atlantic ports have been fixed for 1929 a $5 per ton of 2,240 pounds 
for January-February shipment and $5.25 per ton of 2,240 pounds 
for balance of year. Other 1929 rate changes are being discussed 
at the series of meetings still in progress, but no definite announce- 
ments have as yet been made. 

At the regular meeting of the River Plate & Brazil Conferences, 
the following rate changes were made effective at once. 

Brazil—All roofing material except brass and copper fourth class. 
Zinc sheets, bars, ingots and roofing fourth class. 

River Plate—Roofing, except brass, copper and zinc, fourth class; 
zine sheets and roofing, third class; glass jars, same as common glass- 
wage; board, building, except insulated, change to read, except cork, 
fourth class; board, insulated, change to read board, cork, fifth class. 

River Plate—Pipe fittings, $12 wt. B steamers, $13.10 wt. A 
steamers; iron and steel group No. 6, $14.50 B steamers, $16 A 
steamers; metal car sealing straps, first class; lamps and bulbs, elec- 
tric, first class; lamps and burners net electric, third class. 

Brazil—Pipe fittings, $10.80 B steamers to Rio, 12 A steamers to 
Rio, $11.75 B steamers to Santos, $13 A steamers to Santos; forgings 
and castings, iron and steel, third class; pigs, $50 per head; pigs, four 
months and under, $25 per head. 

West Coast Italy—At last meeting of this conference tariff rates 
were extended to June 30, 1929. 

Lévant—At last meeting of this conference tariff rates were ex- 
tended to June 30, 1929. 


Following the amicable settlement of differences in the 
United States Intercoastal Conference, it is apparent that a 
reorganization of the Gulf-Pacific Conference will mature shortly. 
Negotiations for a reestablishment of a working agreement be- 
tween the four lines operating in the Gulf-Pacific trade have 
been under way for some time. 


Present indications are that the new Gulf-Pacific Confer- 
ence will become operative January 1, 1929, dependent on the 
approval of the Shipping Board, which sanction is virtually 
assured, according to Charles W. Cook, vice-president of Swayne 
& Hoyt, operators of the Gulf-Pacific Line. 


Three of the lines interested—namely, the Luckenbach 
Steamship Company, Redwood Line, and Gulf-Pacific Line—have 
signified their willingness to sign and adhere to the newly drawn- 
up conference plan. This leaves only the Transmarine Lines 
outside the circle. 


For the purpose of adjusting any final differences which may 
exist with the Transmarine interests, O. P. Caldwell, freight 
traffic manager of the Luckenbach Steamship Company, returned 
to New York from New Orleans this week. He will confer with 
Joseph Scott, general manager of the Transmarine Lines, at 
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which time it is hoped that the approval of the Transmariy 
people will be given. : 

That the Transmarine Lines will enter the confereng, ; 
indicated in the statement of Mr. Scott at New Orleans ears 
last month, in which he said the Transmarine Lines would adh 
to the rates of the other lines in the gulf trade until Decembe 
31, pending the final development of a working agreement , 
tween the four interested lines. 

Since that time Mr. Scott has been active in the settlemey 
of the difference in the United States Intercoastal Conferep, 
and it is believed that with this phase settled, an adjustment » 
the gulf problem will ensue. 


SPECIFIC MERCHANDISE DESCRIPTIONS 


The following statement was made by J. Sinclair, chairmy 
of the North Atlantic United Kingdom Freight Conference, thj 
week: 


It is unlawful for any common carrier by water or other pergq 
operating in connection with the carrier either along or in conjun. 
tion with any other person directly or indirectly to allow any pergo) 
to obtain transportation for property at less than the regular rate 
then established and enforced on the line of such carrier, by mean 
of false billing, false classification, false weighing, false report 
weight, or by any other unjust or unfair device or means. The &- 
partment of commerce seek to enforce regulations with respect ty 
description of shipments on export declarations for the purpose of ob. 
taining complete and accurate export statistics. 

In order that the lines may comply with the law and facilitate 
as much as possible the work of the department of commerce, which 
is of great benefit to shippers and the export trade generally, the 
North Atlantic United Kingdom Freight Conference Lines will, op 
and after January 1, 1929, insist upon a specific description of mer. 
chandise in bills of lading and will not accept bills of lading descrip- 
ing merchandise in general terms; such as, machinery, hardware 
chemicals, woodenware, etc. The purpose of the law is to prevent un- 
just discrimination between shippers and the purpose of the depart- 
ment of commerce regulations is to help the shippers by furnishing 
them with accurate statistics. We therefore trust that all shippers 
will issue whatever instructions are necessary to comply with the 
requirements of the steamship lines. 


MERCHANT MARINE CONFERENCE 


Declarations as to various aspects of the transportation 
problem in its relation to the development of the foreign trade 
of the middle west were made in resolutions adopted by the 
Middle West Foreign Trade and Merchant Marine Conference 
at a meeting held last week in Chicago under the auspices of 
the Middle West Foreign Trade Committee in cooperation with 
the Export Managers’ Club of Chicago, the Illinois Manufac 
turers’ Association, and the Bureau of Foreign and Domestic 
Commerce of the Department of Commerce. 

The conference declared in favor of maintenance of all 
shipping services now being operated, both by private enter. 
prise and by the government. It believed it desirable to have 
the merchant marine privately owned and operated and. favored 
such aids, direct and indirect, as the government might be 
able properly to extend to accomplish that. It approved the 
Jones-White merchant marine act of 1928 and the steps being 
taken under that act to aid shipping. The Shipping Board was 
commended “for the constant improvement made in our ship- 
ping services” and the course being pursued by it with respect 
to operation of the government lines and their transfer to pri- 
vate operation. The efforts of the board to improve its con- 
tracts with the managing operators to the end that the oper- 
ators “shall be given more responsibility and shall properly 
share in the results of the operations, to enable these private 
companies to test their ability to become successful owners 
of their lines and to enable the Shipping Board to do away 
with the greater part of the large overhead employed in the 
management of our shipping services” were approved. 

Adequate appropriations for the proper maintenance of the 
government shipping services were urged and opposition was 
expressed to a monoply in American shipping and to consolida- 
tion of shipping lines in a manner to concentrate services at 
a very few ports. 

On the subject of railroad rates, the conference said: 


We favor the maintenance of railroad rates on foreign commerce 
between the middle west and the ports on a basis to make all out- 
lets available on fair and equitable terms. We strongly condemn the 
efforts being made by certain carriers and eastern interests to de- 
stroy the great benefits afforded by the readjustments of railroad 
rates between the middle west and the southern ports put into effect 
in and subsequent to 1919. 


American shippers were urged to use American ships. It 
was also declared that the best interests of commerce would 
be served if “our shipping lines are owned and managed by 
common carriers and not by industrial companies,” and the 
Shipping Board was urged to keep in mind that fact in the 
disposal of lines to private companies ; 

The “fighting fund” provision in the Shipping Board appro- 
priation bill should be liberalized, in the opinion of the con- 
ference, to enable the ‘board to help American lines formerly 
owned by the board when faced by unfair foreign competition 
or when confronted with the necessity for ceasing operations 
for other reasons, so that in such cases it would not be neces- 
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sary for lines bought from the board to be taken back by it. 
On the subject of inland waterways, the conference said: 


We commend the progressive attitude of the federal government 
in developing transportation upon the inland waterways of the middle 
west, thereby furnishing to the exporters and importers of this sec- 
tion another means of economical access to the ports of the world. 
We urge the fullest possible development of joint rates between the 
water carriers and the railroads, and that the needed additional 
equipment for the Inland Waterways Corporation for which appropria- 
tion was authorized by the last Congress be made available at the 
earliest possible moment, that’the needs of the shippers for this low 
cost transportation service may be more adequately cared for. 


The conference favored such load line legislation as might 
be necessary to insure a reasonable degree of safety to both 
passengers and_ cargo. 

The Bureau of Foreign and Domestic COMMerce Was com- 
mended for “the practical and effective export trade promotion 
service it is rendering.” 

Legislation to permit reestablishment of parcel post rela- 
tions with Cuba was favored. , 

On motion of Malcolm M. Stewart, chairman of the con- 
ference, a rising vote was taken approving the South American 
trip of President-elect Hoover. 

General A. C. Dalton, vice-president and general manager 
of the Merchant Fleet Corporation, in a. letter this week to 
H. B. Arledge, of Washington, D. C., special representative of 
the Middle West Foreign Trade Committee, expressed pleasure 
over the approval given by the conference to the work of the 
Shipping Board and Fleet Corporation. He said the annual 
deficits incurred in the effort to maintain Amercia flag service 
on all essential lines and in the operation of approximately 300 
government ships, “are very small in comparison to the increase 
of the annual sales of American products, and the increase in 
the balance of trade in favor of the United States.” 

“By comparison of our exports in 1928 with our exports in 
1914,” General Dalton continued, “we find that the deficit in- 
curred by the Shipping Board was approximately one-half of 
one per cent of the increase in sales, and about six per cent 
of the increase in the balance of trade.” 

Credit was given by General Dalton to the work of ‘the 
Department of Commerce in opening up new markets and ex- 
panding old ones for the absorption of American goods in 
foreign countries. 


OCEAN AGREEMENTS APPROVED 


The following agreemen filed under section 15 of the 
shipping act of 1916 have beeMapproved by the Shipping Board: 


An agreement between carriers in the Pacific-Central America 
trade. The eight _— are to maintain uniform freight rates and 
practices as agreed upon from time to time in respect to traffic mov- 
ng between Pacific Coast ports of the United States-Canada and the 

anal Zone-West Coast of Central America. Meetings are to be held 
at San Francisco on the call of any member and decisions under the 
agreement are to be. by two-thirds majority vote of members present, 
all members whether present or not to be bound thereby. Any car- 
rier operating vessels in the trade may become a party to the agree- 
ment upon application. 

An agreement providing for through billing and through rates 
on direct and transhipment cargo from designated ‘ports of north 
China to Pacific Coast ports and Hawaii; rates and all other con- 
ference action to be determined by a majority vote of two-thirds of 
the members. Contracts by members for carriage beyond a 90-day 
period, payment of commissions or brokerages to other than accred- 
ited agents, and returns to shippers or absorption of rail or coastal 
steamer freight require special conference permission. Acceptance 
of @argo at less than actual weight or measurement, payment of 
freight in debased currency, payment of illegitimate claims and the 
granting of free or reduced passages or special accommodations to 
shippers, their families, or employes are prohibited. Expulsion of 
any member for violation of the agreement by a two-thirds vote 
of the conference is provided. Any carrier operating vessels in the 
trade is to be admitted to membership upon compliance with the 
terms of the agreement. Members desiring to withdraw are required 
to give thirty days’ written notice to the conference. 

An agreement covering passenger cruise to the West Indies, 
Central and South America, and including one-way transportation be- 
tween United States ports and ports enroute; the parties to main- 
tain their published minimum fares and to make no change therein 

®until after fourteen days’ notice. Provision is also made:for main- 

tenance of uniform minimum | gy totter mes fares between the various 
ports of call. Improvement of accommodation without collection of 
difference in fare may be granted only by the principals of the 
lines under circumstances justified by law, and particulars of such 
cases as well as instances of lawful reductions or free passages 
granted by the principals are to be communicated to the other parties 
to the agreement. Improvement of accommodation without collection 
of difference in fare may be made by ships’ officers only in circum- 
stances amounting to force majeure. Parties to the agreement char- 
tering ships for cruises similar to those covered by the agreement are 
to insert in the charter a clause covering all the stipulations of this 
agreement. The agreement filed also specifies points at which pas- 
senger agencies are to be maintained, the commissions payable to 
agents and party organizers, and limits the granting of free passages 
capa Any party may withdraw upon fourteen days’ written 
notice. 

Osaka Shosen Kaisha with Bull Insular Line and New York & 
Porto Rico S. 8S. Co.: Arrangement providing for carriage of rice on 
through bills of lading from Hong Kong to Porto Rico with tran- 
shipment at New York. Through rate is to be a combination of locals, 
Osaka Shosen Kaisha to arrange for and absorb cost of transfer at 
New York. . 

Wilhelm Wilhelmsen with Norwegian America Line: Informal 
understanding to cooperate in the fixing of sailing dates in the trade 
from Norway to the United States in order to avoid conflict of sail- 
ings and to afford shippers more regular service. 

Calmar Steamship Corp. with National Navigation Lines: Ar- 

rangement providing for through billing of general cargo from At- 
lantic Coast ports of call of the Calmar to designated west coast 
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ports of Mexico upon a combination of local rates. Each carrie 
assume half of transhipment cost at San Francisco. Arrangement 
restricted to pieces or packages not exceeding 4,000 unds in w 
or Fad feet in length, and subject to cancellation on 30 days’ notice ip 
writing. 

New York & Porto Rico S. S. Co. with Cunard ‘Steamship q 
Ltd.: Provides for through billing and through rate on shipments gf 
onions from Alexandria to Porto Rico via New York. Out of the 
through rate the New York & Porto Rico receives its full local, pix. 
transfer charges at New York, and the Cunard the remainder, 

New York & Porto Rico S. S. Co. with Grace Line, Ine. 4). 
rangement to carry tobacco and cigars Porto Rico to Valparaiso vig 
New York on a combination of local rates plus cost of transfer, 

New York & Porto Rico S. S. Co. with Holland America Line: 
Provides for through billing of traffic between Amsterdam-Rotter. 
dam and Porto Rico via New York, the through rates to be applic 
to be based on direct line rates and apportioned three-sevenths Ho). 
land America and four-sevenths Porto Rico Line, the latter carrie 
absorbing cost of ‘transhipment. 


PANAMA CANAL TRAFFIC 


In the month of October, 875,641 long tons of cargo pasgeg 
through the Panama Canal from the Atlantic to the Pacific 
establishing a new high record for cargo tonnage in that direc. 
tion, according to the Panama Canal Record. Increased tonnag 
in the U. S. intercoastal trade and the east coast United Stata 
to Far East trade was given as the chief reason for the heavy 
Pacific-bound shipping. The tonnage in each of these tradg 
increased more than 62,000 tons over the monthly average of 
the two respective trades for the first nine months of the cur. 
rent calendar year. The tonnage in the intercoastal trade of 
the United States, Atlantic to the Pacific, in October, wa ° 
298,721 tons of cargo. A revised statement of Panama Canaj 
“records” follows: 

Largest year’s commercial traffic: Number of transits, 6,45, 
fiscal year 1928; Panama Canal net tonnage, 29,458,634, fiscal 
year 1928; tolls, $26,944,499.77, fiscal year 1928; cargo, 29,63. 
709, fiscal year 1928. 

Largest month’s commercial traffic: Number of transits, 
589, December 1927; Panama Canal net tonnage, 2,616,728 tons, 
December, 1927; tolls, $2,398,459.75, December, 1927; cargo, 
2,717,646 tons, October, 1927. 

Largest day’s commercial traffic: Number of transits, 33, 
October 1, 1927; Panama Canal’ net tonnage, 152,610 tons, 
November 15, 1927; tolls, $137,053.98, April 10, 1928; cargo, 
163,202 tons, January 14, 1924. 

Largest day’s commercial traffic in one direction: Number 
of transits, 19, Atlantic to Pacific, October 1, 1927; Panama 
Canal net tonnage, 90,922 tons, Atlantic to Pacific, September 
19, 1927; tolls, $81,325.06, Atlantic to Pacific, October 1, 1927; 
cargo, 133,757 tons, Pacific to Atlantic, May 2, 1924. 

Largest number of transits in any one day: Thirty-five 
government and 22 commercial vessels, a total of 57 vessels, 
January 17, 1924. 















SHIP OPERATING AGREEMENTS 


Officials of the Shipping Board and Merchant Fleet Corpora- 
tion expressed surprised November 27 over reports to the effect 
that there was disagreement as to the legality of the “lump-sum” 
and “profit-sharing” plans for operation of Shipping Board ves- 
sels. (See Traffic World, Nov. 17, p. 1132.) It was asserted that 
the new operating agreements would have the same legal status 
as the agreements they would replace. Surprise also was ex 
pressed as to a report that the matter would be carried to the 
Bureau of the Budget. It was declared that the principal object 
of the revised agreements was to reduce the losses of the Fleet 
Corporation and that the Budget would, of course, like to see 
that brought about. 

When the agreements were under consideration by the 
Fleet Corporation and before they were approved by the board, 
it developed, they were criticized by E. A. Kelly, vice-president 
of the Merchant Fleet Corporation, in charge of operations. 


MERCHANT MARINE PROBLEMS 


Commenting on suggestions that “so-called handicaps to 
American shipping growing out of higher material and labor 
costs in the United States as compared with those of foreign 
nations will prevent development of our merchant marine as 
intended by Congress,” Chairman O’Connor, of the Shipping 
Board, in a statement said that as to cost of materials for ship 
construction he believed “American methods of production will 
soon find a way to meet the lower costs of foreign countries,” 
but that as to higher pay for officers and crews, “let me be 
definite in stating that the best bargain America has is an 
American sailor on the deck of an American ship.” 

The effect of the chairman’s statement was that it was the 
best policy to pay good wages to and provide good food for Amer- 
ican seamen because maintenance of an efficient force of seamen 
was most important and more economical in the long run. 

“There must be no question about the prices we pay for 
marine labor,” said he. “The one question must be the develop- 
ment to an even greater extent of quality marine labor, our 
shipowners recognizing the true economy of premium wages 
for superior service.” 

Commissioner Myers, of the Shipping Board, in a statement 
pointing out that Pacific coast interests had acquired the gov- 
ernment shipping lines operating out of Pacific coast ports and 
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had thus pointed the way toward getting the government out 
of the shipping business, said there was one glaring need as to 
Pacific coast shipping tnder the American flag, and that was 
a service with refrigerated space and passenger accommoda- 
tions to northern Europe and the United Kingdom. He said 
that at the present time about fourteen foreign lines transported 
cargo worth millions of dollars in those trade routes and that 
there was not one American vessel of the type referred to com- 
peting with the foreign ships. He said the west coast agricul- 
tural and horticultural development was making rapid strides 
and that the demand for the produce abroad was increasing. 


U. S. LINES’ OPERATING RESULTS 


For the month of October the United States Lines, the Ship- 
ping Board’s passenger line agency, had an excess of $193,882 
of income over outgo. For the fiscal year ended June 30, 1928, 
the outgo exceeded the income by approximately $465,000. 
Officials expect the current fiscal year to result in a better show- 
ing than that made in 1928. 


SHIPS FOR COAL EXPORTS 


The first Shipping Board vessel assigned for the coal export 
trade to the Export Steamship Corporation, as agent, has been 
loaded with coal for Algiers by C. W. Hendley & Co., according 
to Arthur Hale, chairman of the Coal Exporters’ Association of 
the United States. The assignment of vessels for the coal export 
trade was provided for by Congress in the last independent 
offices appropriation bill that carried $1,000,000 for that purpose. 


PORT OF LOS ANGELES 


Facts about the port of Los Angeles are set forth in an 
article in the November issue of “Merchant. Fleet News,” the 
house organ of the Merchant Fleet Corporation, prepared by 
F. B. Cole, general manager of the Los Angeles Harbor Depart- 
ment. At the present time, it is stated, direct passenger and 
freight services are available to all parts of the world, 168 
passenger and freight lines touching the port and, in addition, 
72 oil companies and 70 lumber companies operating through 
the port. In the fiscal year ended June 30, 1928, there was 
a total of inbound cargo of 5,380,444 tons and of outbound 
cargo, 20,021,818, with a grand total of 25,402,262 short tons. 
The estimated value of the tonnage was $879,079,986. In the 
fiscal year 7,532 commercial vessels entered the port, with an 
aggregate net tonnage of 20,982,415. 


NEW LINE FROM S. A. PORTS 


Establishment of a new American flag steamship line to 
be operated between south Atlantic ports.of the United States 
to London and certain other European ports will result from 
the Shipping Board selling three steel cargo vessels to F. D. M. 
Stracham of Savannah, Ga. The new line will serve primarily 
the Florida perishable fruit trade, but the vessels are also 
equipped to handle cotton, grain and general merchandise. 

The American Palmetto Line is also operated out of south 
Atlantic ports to ports of Europe, but none of the ports served 
by this line will be touched by the newly created line. 

“In making the sale the board is in complete understanding 
with the South Atlantic Steamship Company, recent purchasers 
of the Palmetto Line, and it is the belief of both parties that 
the new line will not jeopardize the affairs of the older estab- 
lished service,” said the board. 

In addition to the purchase price of $53,214 for the vessels, 
the purchaser agrees to expend from $50,000 to $75,000 on each 
of the three ships for betterments and a total of $100,000 for 
additional repairs. The betterments will consist largely in -in- 
creasing the refrigerating space on the vessels, although on two 
of the ships provision already has been made for a limited 
amount of refrigeration. 

The vessels sold for the new service are the steel refrig- 
eration steamers Ice King and Muscatine, of 6,103 deadweight 
tons each and the steel cargo vessel Eastern Sword, of 5,532 
deadweight tons. With these vessels the purchaser guarantees 
the maintenance of at least 11 round voyages per year. Pay- 
ment of the purchase price will be made on the usual terms, 
25 per cent cash on delivery of the vessels, with the balance 
payable over a period of seven, and one-half years. 

In making the sale the board expressed the hope that op- 
erations of the new line would soon make necessary the pur- 
chase of additional vessels for its service. The line as now 
planned will begin operations as soon as the vessels can be 
made ready. The ships are now laid up at New York. 


BOARD SELLS VESSELS 


The Shipping Board has authorized the sale of the West 
Harts and the West Hartland for $95,000 and $120,400, respec- 
tively, to the States Steamship Co., Portland, Ore., for operation 
between Portland and the Orient in connection with its operation 
of the Oregon Oriental Line recently acquired through purchase 
from the board. The sale of the West Harts and West Hartland 
is on a cash basis. 
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company agrees to increase the number of annual sailings », 
anteed from 24 to 26. The West Harts is now laid up at x 
Francisco, while the West Hartland is at Seattle. 

The Moshico, a 5,273-ton steel cargo vessel, was sold by 
Shipping Board to the Lykes Bros. Co., Inc., of New Orleans te 
operation on the purchasers’ Gulf-West Indies service. (Cong 
eration for the sale was $25,000 cash. The vessel is now }, 
up at Orange, Tex. 7 

Sale of the last two government-owned cargo ships heli 
on the Pacific coast in the laid-up fleet has been authorizeg 
the Shipping Board.. The last cargo services on the coast Wer 
sold by the board early this year. 

The ships are the Diablo, a steel cargo vessel of 9,656 deay 
weight tons, and the Mohinkis, a steel cargo vessel of 96» 
deadweight tons. These are to be sold to the General Enginge. 
ing and Dry Dock Company of San Francisco for $25,000 eaq, 
payable 25.per cent in cash and the balance in five equal anny 
installments. The purchaser agrees to substitute new enging 
for the present turbine engines of the vessels. In the case 
the Mohinkis, it is provided that the present engine shall , 
removed and a 2,800 i. h. p. reciprocating engine be installed jy 
its place. In the case of the Diablo, the purchaser may gy} 
stitute for the present engine either a 2,800 i. h. p reciprocating 
engine or a suitable Diesel engine, the specifications of whic 
will be approved by the board. The estimated cost of installing 
new reciprocating engines is $100,000 for each ship. 


e 
NEW YORK ORGANIZES AGAINST DIFFERENTIALS 


About 100 representatives of commercial and civic organi. 
zations within the port area of New York, meeting this week 
at the invitation of the Port of New York authority, began an 
active campaign to defend the business of the port against 
Boston, Philadelphia, Baltimore, New Orleans, and other ports. 
It was decided to forget internal differences and unite for the 
common defense. A resolution was adopted authorizing Jom 
F. Galvin, chairman of the Port Authority, to appoint a com. 
mittee of ten or more to formulate plans for organizing the 
business interests of the port for a defensive and aggressive 
fight. The committee is to report in January. 

The announcement was made that the Port Authority had 
organized a bureau of commerce to collect and distribute in 
formation concerning the port facilities at this city and a 
resolution was adopted urging all organizations interested to 
join in the campaign for the defense and advancement of the 
Port of New York. 


OCEAN MAIL BID 


The South Atlantic Steamship Company, of Savannah, Ga., 
has submitted the only bid to the Post Office Department for 
carrying mails on the ocean route from Savannah and Liverpool 
via Brest, and Bremen via Plymouth, England. The bid was 
$2.50 per nautical mile for vessels of class 6 and $4 for vessels 
of class 5. 


RIVERS AND HARBORS 


“Cheap transportation is a cornerstone of nation-wide in- 
dustrial and agricultural prosperity, and, by improving water- 
ways for navigation, we are making possible the use and expan- 
sion of our most economical form of transportation,” says 
Secretary of War Dwight F. Davis in that part of his annual 
report dealing with river and harbor work. 

The report shows that the appropriation for river and 
harbor work for the fiscal year 1928 was $55,886,310, while the 
total of such appropriations for the last four years was $195, 
886,310. 

Progress is being made toward completion of the intra- 
coastal waterway, Atlantic and Gulf coasts, according to the 
report. 

Expenditures for 1928 on the Mississippi River totaled 
$21,038,448.86, including contributed funds amounting to $2,061, 
470.60. The total expenditures for the last four years were 
stated as $69,979,703.57, of which $8,580,671 comprised con- 
tributed funds. 

Improvement of the Missouri River from the mouth to 
Kansas City is being actively prosecuted with a view to obtain- 
ing a six-foot channel depth by 1930, says the report, and 
this will permit of practicable navigation. The expenditures 
for the fiscal year 1928 on this project were $3,336,873.54, and 
for the last four years, $7,451,502.24. 

Contracts for dredging on the federal improvement of the 
Illinois River below Utica will be entered into at an early date, 
says the report. This work is involved in the program for 
making a navigable channel from the Gulf of Mexico to the 
Great Lakes at Chicago, “and will constitute a link of far- 
reaching importance in our inland waterways system.” 

Improvement of the Ohio, Monongahela and Allegheny 
Rivers has been an outstanding enterprise, the execution of 
which has been planned and carried out in a manner that 
reflects great credit upon the corps of.engineers, says the report. 

“The improvement accomplished to date has revolutionized 
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Railway Prosperity 


Advances in the market prices of railway 
securities which have occurred in the last two 
years have been assumed to indicate that the 
railroads generally are enjoying increased pros- 
perity. Unfortunately, they are not. The in- 
creased price level of their securities is primarily 
caused by the unprecedented buying of securities 
generally, and the prices of railway securities 
have increased much less, as a rule, than the 
prices of industrial securities. 

Measured in relation to the investment in 
their property, the railroads of the country netted 
much less in 1927 than in 1926, and so far in 
1928 they have netted even less than in 1927. 


This decline in the rate of railway net earn- 
ings strikes at the roots of our national pros- 
perity. It must be checked if the railroads are 
to be maintained in their full vigor of usefulness. 
General prosperity depends more than is some- 
times realized upon the service the railroads per- 
form, the employment they provide, the pur- 
chases they make and the returns they yield to 
their owners. 


When railway earnings decline, the continu- 


ance of good service is endangered. Railway.® 


managements are forced to reduce payrolls and 
purchases. Operating and maintenance expendi- 
tures are cut down, and improvements are cur- 
tailed if not discontinued altogether. Dividends 


are reduced or wiped out. The result is quickly 
felt in every industry and every home. 


On the other hand, when their earnings are 
adequate, the railroads are able to maintain their 
properties at a high degree of efficiency, carry 
on necessary improvements, employ the maxi- 
mum amount of labor, make liberal purchases of 
equipment and other supplies and reward their 
owners in a manner that encourages the flow of 
needed capital into the railway business. The 
result is a quickening of industry and trade 
throughout the country. 


Two influences have caused the recent decline 
in railway net earnings in the face of rigorous 
economy on the part of railway managements. 
One is the increased patronage of competing 
means of transportation subsidized out of the 
public treasury. The other is the constant whit- 
tling away of railway rates, seemingly incon- 
sequential in individual cases but large in the 


* aggregate, that is going on all the time. The 


power to check these tendencies lies with the 
great body of users of railway service, who will 
suffer most if they are not checked. 


Constructive criticism and suggestions are 


invited. 
L. A. DOWNS, 


President, Illinois Central System. 


CHICAGO, December 1, 1928. 
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the transportation of bulk commodities throughout the terri- 
tory served,” says the report. “We may look forward to the 
completion, probably within the next two years, of a 9-foot 
continuous navigable waterway from the Pittsburgh district 
to the Gulf. During the past four years seven dams on the 
Ohio River have been placed in operation, making available for 
navigation 785 miles of canalized river downstream from Pitts- 
burgh. Work is now in progress on five dams, three of which 
will. be in operation by the end of the present calendar year.” 

Commercial traffic on the three rivers was stated as follows: 
Ohio, 22,193,396 tons for 1927 as compared with 11,775,088 tons 
for 1924; Allegheny, 3,860,947 tons for 1927 as compared with 
4,339,511 tons for 1924; Monongahela, 25,873,029 tons for 1927 
as compared with 21,878,815 tons for 1924. 

The value of the traffic on these three rivers for 1927 was 
stated as $313,193,520. The total sum expended by the federal 
government to June 30, 1928, for improvement of these three 
rivers, including open river work, was $138,931,350.79, of which 
$38,776,218.08 was expended in the last four years, according to 
the report, which concludes: ; 


The annual internal, coastwise, and foreign tonnage now Carried 
on our waterways is enormous, and it may be conservatively stated 
that the improvement of waterways has been, and will continue in 
increasing degree to be, one of the principal factors in the develop- 
ment and prosperity of the nation. The improvements made possible 
the major part of this traffic, which, for the calendar year 1927, 
amounted to a grand total of 532,500,000 tons, valued at $25,555,000,000. 


DAVIS REPORT ON BARGE LINE 


“From June 1, 1924, to July 31, 1928, the actual savings to 
the public from cheaper freight rates afforded by the operations 
of the Inland Waterways Corporation was approximately $7,825,- 
000 as contrasted with the charges which would have been made 
had shipments moved by rail alone,” says Dwight F. Davis, Sec- 
cretary of War, in his annual report to the President, made 
public December 1. Continuing, he says: 


But these savings are in no degree representative of the 
millions of dollars saved to the public by the reduced sale price 
at which it has been enabled to purchase the commdoities or 
the manufactured articles produced from the raw material car- 
ried by the barge line. or do they in any way convey an 
accurate idea of the millions of dollars, in profits which have 
accrued to the farmer and others who have received an increased 
price for their products in a direct ratio to the savings made possible 
to the middleman by this cheap transportation. 

Not only has the corporation afforded these savings to the public, 
but it has become entirely self-sustaining. The deficit of $955,359.91 
incurred in 1923 has been transformed into a surplus which during 
the first seven months of 1928 exceeded operating expenses by $129,- 
398.10 after making deductions of $264,701.34 for depreciation. 

As a result of the operations of the corporation one other common 
carrier has come into existence on the Ohio and lower Mississippi 
Rivers and at least two others are projected. There is also prospect 
of. the establishment of at least two common carriers on the upper 
Mississippi. Several important private and contract carriers have 
been encouraged to initiate new service or to expand existing service. 
By no means least in importance, the Inland Waterways Corpora- 
tion has assured a supply of boats and barges on our interior streams 

. capable .of- supplementing our railroads in time of war and prevent- 
ing the calamitous congestion of transportation which has occurred 
during our participation in the world conflict of 10 years ago. 


Secretary Davis says that, while endeavoring to effect reduc- 
tion of cost for joint transportation—rail and water, the cor- 
poration “always has been mindful of the fact that each parti- 
cipant in such joint service should receive for its service a living 
revenue. It is self-evident that, were consideration given to 
water transportation alone, the ultimate result would be disas- 
trous to the railroads in particular and to the country in 
general.” 

In a discussion of the necessity, from the viewpoint of the 
waterway corporation, for joint land and water routes, Mr. Davis 
says that recent reports indicate that, while the general increase 
in the average railroad’s tonnage for 1926 was only 2.6 per cent, 
those railroads most strongly and naturally in competition with 
the Mississippi-Warrior service, namely, the Illinois Central, 
Missouri Pacific, Mobile & Ohio, Cotton Belt and the Frisco, in- 
creased their tonnage 6 per cent in the same year. 

“It would seem that our governmental water agency has 
helped rather than hurt railroads,” says he. 

Referring to establishment of joint rates and through routes, 
Mr. Davis said that, under recent legislation “undoubtedly the 
whole of the United States soon will be served by some system of 
joint routes and rates. These rates will apply to, and include, 
every movement of traffic in which a water line can participate. 
Thereby the man who pays the freight will be able to ship to 
the ultimate destination or receive from the original destination 
for a maximum of 85 per cent of the all-rail rate.” 

After pointing out that, in effect, under the law, the function 
of the Inland Waterways Corporation is to “demonstrate” and 
“pioneer,” the secretary says that the corporation has, as the 
result of its operations in the four years of its existence: 

Awakened the entire nation to the practicability of waterway 
transportation and the necessity for the utilization of our rivers. 

Effected joint river and rail rates at a considerable outlay of 
funds—a difficult project for private capital. 
. Established facts as to the cost of o 


barges and furnished information essential 
private lines, : 


rating towboats: and 
or future operation of 
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Aided in the establishment of terminals at various points on 
rivers and proved the practicability of the building of terminals | 
local communities. 

Created a closer relationship in transportation problems bety, 
the railroads, truck lines, and river carriers, and proved, in », 
instances, that barge lines can become feeders of the railroad gyg:, 
and the means of developing territory, thus increasing the Volume 
business for the railroads and motor-truck lines. 

Made available to the central states an economic advantage wh 
counteracts the advantage of the Panama Canal to the coastal regi, 
- Prepared the way for the investment of private capital in } 

nes. 

Aroused an appreciation of the value of cities of the Missigg, 
Valley as potential points for the establishment of large manufactyri) 
industries nearer the source of raw material. ; 

Fostered a desire to utilize the inland rivers and a realization ty, 
our interior waterways comprise a valuable asset for future natig, 
development. 

That these are facts, not surmises, regarding the effects of 
operations of the Inland Waterways Corporation, and that Con 
is highly appreciative of the results of the demonstration, were f 
substantiated by the passage during the fiscal year just ended of a 
bill approved May 29, 1928, which made certain amendments to the 
original act which created the Inland Waterways Corporation. 

These amendments provide an increase of the capital stock of 
corporation from $5,000,000 to $15,000,000, thus making available 
$10,000,000 additional capital for the acquisition of facilities pa 
to meet the present demands of shippers. Provision is also made fy 
the extension of the services of the Inland Waterways Corporation, 
under certain conditions, to the tributaries of the Mississippi Rive 
excepting the Ohio River. ’ 

The report of the committee on interstate and foreign commer, 
and the committee of the whole house, submitted in connection wit, 
the bill, affords full explanation of the attitude of Congress and i, 
purpose regarding this governmental agency. This report Comprises, 
in effect, a declaration that the service of the Inland Waterway; 
Corporation will be continued until suitable channels shall have bea 
completed and suitable terminals provided; that states and muni. 
palities are invited to construct suitable terminals to the end tha 
private capital may be attracted to invest in the water-transportatio, 
business; that, as it was never the intention of Congress to establish 
the government permanently in the water-transportation busines, 
the government should not continue the operations of the Inlanj 
Waterways Corporation for a longer period than is necessary ty 
carry out the purpose for which the corporation was created; anj 
that, when that eo has been substantially accomplished, the 
government should dispose of the facilities of the corporation anj 
withdraw from such service. 









































The report states that the appraised valuation of the equip. 
ment of the Inland Waterways Corporation made in 1924 by the 
American Appraisal Co. was $9,508,636.25; that the net worth, 
exclusive of good will, was $10,320,631.08; and that the net worth 


_ of the corporation today, exclusive of good will, is $16,972,316.32, 


“The progressive increase in the use of facilities of the 
Inland Waterways Corporation during the years of its existence,” 
says the report, “is fully demonstrated by the following table: 


Tonnage Revenue 

June’ i te Becemaber Fi, 1926s... owe iis ésvcescss 585,589  $1,945,520.79 
EE ik. ch gta a sibs sc0aaw his eewd ob amen he the 1,142,219 4,010,096.43 
MN IE bs ih als 40.4455440b aww ais oad oe badew de 1,342,556 5, 184,882.96 
rere rere ee ee ee 1,650,207 6,159, 432.81 
sumanay TCO Fle Th, WOGG io v0 obec ececss Sweets 999,877 3,717,205.15 
UE <6 oi b5 5,65 Fe OCR dS enn seep eed RGeuees 5,720,448  21,017,138.14 


CENTRAL WESTERN BOARD 


The Central Western Shippers’ Advisory Board will hold its 
next meeting at Ogden, Utah, December 12. P. H. Mulcahy, 
president, Ogden Chamber of Commerce, will deliver the 
address of welcome. The general transportation situation will 
be reviewed by H. G. Taylor, manager, car service division, 
American Railway Association. W. J. Smith, district manager, 
will cover conditions local to the board. The commodity com- 
mittees will report on activities in the various lines of industry 
and the railroad representatives on condition of equipment and 
other matters. The agricultural council will hold a meeting 
December 11, and the executive committee will meet prior to 
the meeting of the board, December 12. A banquet will be 
held in the evening at which the following will speak: W. M. 
Jeffers, vice-president, Union Pacific; Paul Clagstone, manager, 
western division, Chamber of Commerce, and C. N. Wright, 
“Nebraska’s Will Rogers.” 


SOUTHEAST ADVISORY BOARD 


The twenty-fourth regular meeting of the Southeast Ship- 
pers’ Advisory Board will be held December 7 at Jacksonville, 
Fla. An attendance of about 600 is expected. 

Reports will cover current and prospective trends of pro- 
duction, markets, distribution and stocks on hand within each 
industry in the southeast. They will also forecast the volume 
of business expected in the first quarter of 1929, as compared 
with the same three months of this year. The chronological 
development in the south of the furniture and fertilizer indus- 
tries will be a feature of the commodity reports. 

Reports from the railroads will reflect operating conditions, 
while the general transportation situation will be covered by 
W. C. Kendall, manager, car service division, American Railway 
Association. 

George B. Elliot, president, Atlantic Coast Line, and Fred 
H. Davis, attorney-general of the state of Florida, will be the 
principal speakers. Mayor John T. Alsop, Jr., of Jacksonville, 
will deliver an address of welcome. 

S. L. Yerkes, vice-president, Grider Coal Sales Agency, Bir- 
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Looking Ahead 


HE competitive struggle of industry has sharply emphasized the need 

of not only minimum production cost but also minimum distribution 
expense. The cost of getting a product to market is of vital importance. 
Transportation costs of raw materials to factory and finished product to 
consumer involve the life and well-being of any enterprise. 


Because of this fact forward-looking manufacturers may well consider 
the possible benefits of additional plant location. 


The Pittsburgh District has outstanding advantages as a location for 
manufacturers through its accessibility to raw materials. It directly serves 
a population of two millions, and within a radius of a few hundred miles 
are the greatest consuming markets of the United States. No other pro- 
ducing district of like importance is so favorably situated with respect to 
its markets. Labor may be obtained in any type and volume and no cheaper 
power exists anywhere in the country. 


This Company will be glad to aid any interested concern in a survey 
of these advantages, and to explain the merits of an industrial location 
along its rails in the Pittsburgh District where a high grade belt line 
service is offered in connection with all trunk lines and where convenient 
industrial sites are available for every purpose. 


1141 Oliver Building, Pittsburgh, Penna. 


Montour R.R. 
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mingham, Ala., general chairman of the board, will preside, 
assisted by Thomas J. Burke, commissioner, Charleston Traffic 
Bureau, Charleston, S. C., vice-chairman; E. Del Wood, traffic 
manager, Chattanooga Manufacturers’ Association, Chattanooga, 
Tenn., general secretary, and T. M. Healy, with headquarters at 
Birmingham, Ala., secretary. 


| Personal Notes 


R. A. Feldes has been appointed assistant to vice-president 
and general industrial agent, Chicago Junction Railway and 
Chicago River and Indiana Railroad, at Chicago, succeeding 
E. L. Whitney. ‘ 

F. W. Gleason, chief rate clerk of the San Francisco-Sac- 
ramento Railroad, has left that company to accept employment 
in the traffic department of the Chevrolet Motor Company at 
Oakland. 

H. S. Prentiss Nichols, assistant general counsel of the 
Pennsylvania, has retired from active service, under the provi- 
sions of the pension plan. ‘ 

Edward F. Pearson, for more than ten years president of the 
N. Y. N. H. & H., has resigned because of ill health. 








Louis Harber 
was elected presi- 
dent of the Brooklyn 
Traffic Club Novem- 
ber 12. “Lou,” as he 
is popularly called, 
is the traffic man- 
ager of the U. S. 
Printing and Litho-. 
graphing Company, 
of Brooklyn, with 
which he has been 
associated since 
1910. He was first 
employed as a mes- 
senger, as a boy, and 
rose to his present 
important post, 
which he has held 
since 1914. He was 
born in New York in 
1895, and was edu- 
cated in the public 
schools. When this 
country entered the 
World War, he ob- 
tained a leave of ab- 
sence from his com- 
pany and _ enlisted, 
being assigned to 
the port stores divi- 
sion of the Quartermaster Corps at New York. His success as 
chairman of the entertainment committee of the Brooklyn Traffic 
Club was largely responsible for his election as chairman of 
the board of governors, which office he resigned to accept the 
presidency. He is a bachelor. 





Joseph J. Shane has been appointed commercial agent, 
Judson Freight Forwarding Company, at Chicago. 

Walter M. Burnham, formerly superintendent of terminals 
for the Baltimore and Philadelphia Steamboat Company, has 
been appointed to a position with the traffic and transportation 
bureau of the Baltimore Association of Commerce. 


The following have been elected to the board of directors of 
the American Railway Association: E. W. Beatty, chairman and 
president, Canadian Pacific, Canadian territory; P. E. Crowley, 
president, New York Central, and Daniel Willard, president, B. 
& O., eastern territory; L. W. Baldwin, president, Missouri 
Pacific; J. E. Gorman, president, C. R. I. & P., and F. W. Sargent, 
president, C. & N. W., western territory, and C. H, Markham, 
chairman of the board, Illinois Central, southern territory. A. T. 
Dice, president of the Reading, and W. J. Jackson, chairman of 
the executive committee of the C. & E. I., have been elected 
members of the committee on nominations. 


E. W. Goslee has been appointed eastern freight agent, 
Gulf, Mobile and Northern, at New York, succeeding W. R. 
Butler, resigned. A. Bruce Sutton has been appointed district 
freight agent at Detroit, succeeding Mr. Goslee. 

. S. M. Swaney has been appointed traveling freight agent, 
Hocking Valley, at Columbus, O., succeeding R. F. Pierce, 
promoted. 

C. G. Willis has been appointed soliciting freight agent, 


Atlantic Coast Line, at Tampa, Fla. 
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Edwin Leslie Bevington, veteran railroad man, died at }; 
home in Chicago, November 29. At the time of his death he Was 
chairman of the Transcontinental Passenger Association, cha; 
man of the Western Military Bureau, General Folder Distripy. 
ing Company and Tourist Travel Clearing Agency. 

R. E. Hamilton, district freight claim agent, Pennsylvanj, 
at Philadelphia, has been appointed assistant freight Claim 
agent. 


DOINGS OF THE TRAFFIC CLUBS 


The Knoxville Traffic Club has elected the following officers. 
President, P. W. McKinney, assistant transportation manager 
Southern Coal and Coke Company; first vice-president, J, R 
Winstandley, freight agent, L. & N.; second vice-president, ] 
R. Green, manager, Foreign and Domestic Veneer Company 
and secretary-treasurer, S. L. Carson, chief clerk, division 
freight office, L. & N. 














The Traffic Club of Wichita will hold its annual election 
at the Wichita Club December 6. The ticket is headed by the 
following presidential nominees: A. M. Corp, transportation 
commissioner, Wichita Chamber of Commerce; Murray E. (Quy. 
kendall, maager, Brokers Office & Warehouse Company; Victor 
H. Frisch, traffic manager, Otto Weiss Manufacturing Company, 
and C. C. Reynolds, district sales manager, Wichita Flour Mills 
Company. 


Scott Sallyards, 
president of the re- 
cently organized traf- 
fic club of St. Joseph, 
Mo., was born in Mil- 
ton, Ia., November 16, 
1882. When a boy he 
went with his parents 
to St. Joseph and was 
educated in the public 
and high schools of 
that city. He was 
first employed, after 
leaving school, by the 
Cc. B. & Q. Railroad 
Company, which, at 
that time, maintained 
the Missouri Lines’ 
general offices in St. 
Joseph. He was with 
the C. B. & Q. for 
four years, leaving it 
to go with the Ham- 
mond Packing Com- 
pany, one of the few 
companies in _ St. 
Joseph at that time 
having regularly or- 
ganized traffic depart- 
ments. He was made 
traffic manager of that 
company in 1906. In 
1912 he was appointed traffic manager of Armour and Company, 
South St. Joseph, Mo., which position he holds at present. 











The New Britain Traffic Bureau will hold its fifth annual 
dinner December 6. An attendance of about four hundred is 
expected. The principal speakers will be Dr. Edgar S. Barney 
and John H. Goss. 





The Traffic Club of St. Louis will hold its twenty-first 
annual dinner at the New Hotel Jefferson December 12. F. 
Harold Van Orman, Lieutenant-Governor of Indiana, will be 
the speaker. 





The Transportation Club of St. Paul held a luncheon at the 
Union Depot dining room November 27. The Very Reverend 
Mathew Schumacker, new president of St. Thomas College, 
was the speaker Entertainment was provided by Montgomery 
Ward & Company’s “Trail Blazers.” 





The Traffic Club of Montreal held a meeting at the Windsor 
Hotel November 30. Dr. S. J. McLean, assistant chief com- 
missioner, Board of Railway Commissioners for Canada, was 
the speaker. 





The Traffic Club of Cleveland will hold a meeting at the 
Hotel Cleveland December 17. There will be a program of 
entertainment and a speaker. 





The Traffic Club of Baltimore will hold a dinner meeting at 
the Emerson Hotel December 4. There will be a speaker and 
program of entertainment. An “Oyster Roast” will be held at 
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EDITORIAL 


A hearty handclasp conveys the co-opera- 
tion which exists between railroad and 
shipper. 


This interdependence links unhampered 
service and development, but “service” is 
the most shopworn word in the English 
language, and “development” is a close 
second. 7 


All railroads supply the usual service of 
taking orders and expediting the movement 
of travel and tonnage, but the Cotton Belt 
Route, operating between the St. Louis 
and Memphis gateways and the great South- 
west, goes far beyond these simple public 
requirements. 


Organized agencies of the Cotton Belt 
are active in helping improve and increase 
the products of field, forest and factory, and 
in helping provide better markets for mer- 
chandise and manufactures. 


This is service supreme! 








1260 THE TRAFFIC WORLD 


Bruedel’s Park, Middle River, December 8. C. H. Presser, 
Chesapeake Steamship Company, is chairman of the committee 
in charge. 





There was an attendance of about two hundred and fifty 
at the tenth annual dinner of the Traffic Club of Kalamazoo at 
the Columbia Hotel November 22. Wilber M. Bruckner, attorney 
general of Michigan, was the principal speaker. Arnold J. 
Dunning, president of the club, made the address of welcome, 
and John H. Vincent, general manager, Kalamazoo Stationery 
Company, was toastmaster. There was an elaborate program 
of entertainment. 





The Los Angeles Transportation Club held an open forum 
meeting at the Alexandria Hotel November 28. James G. 
Wooley, vice-president in charge of traffic, Western Air Express, 
was the speaker. His talk was supplemented by motion pic- 
tures. 





At the annual election of the Traffic Club of Tulsa at the 
Mayo Hotel November 20, 8. B. Myers, traffic manager, Inde- 
pendent Oil & Gas Company, was elected president, succeeding 
J. B.- Blanton, general agent, Kansas City Southern. W. D. 
Grubb, commercial agent, K. O. & G., Midland Valley railroads, 
was elected first vice-president; F. E. Burke, traffic manager, 
Chestnut & Smith Corporation, second vice-president, and F. J. 
Blaicher, general agent, Nickle Plate, third vice-president. A. 
H. Farrar, district. freight representative, Baltimore & Ohio, was 
elected secretary-treasurer, and A. F. Winn, traffic manager, 
Skelly Oil Company, was elected to the board of directors, to 
serve four years. Approximately one hundred fifty members 
were present at. the meeting. 





A monthly meeting of the Traffic Club of the Manufacturers’ 
Association of Lancaster, Pa., was held November 19 at the 
Stevens House. There was discussion of present-day transpor- 
tation problems. 





The Traffic Club of Detroit is sponsoring a “Pere Marquette 
Railway Luncheon,” to be held at the Statler Hotel December 
6. The speaker of the day will be Frank H. Alfred, president 
of the Pere Marquette, and entertainment will be furnished by 
the Pere Marquette Athletic Association Orchestra and Quar- 
tette. A “Ladies’ Bridge Party” will be held at the Hotel 
Statler December 4. Refreshments will be served and prizes 
will be awarded. 





The Grand Rapids Transportation Club will hold a 
luncheon at the Association of Commerce December 6. E. H. 
Dickey, manager, Michigan Bell Telephone Company, will talk 
on television and will display motion pictures illustrating the 
method of transmitting pictures by wire. 





The Traffic Forum of New York held a meeting at the 
Hotel McAlpin November 13. A banquet will be held at the 
Villa De Rafoli, December 11, in honor of the candidates for 
office who have been nominated. 





The Transportation Club of Louisville held its annual ban- 
quet at the Brown Hotel November 27. The annual business 
meeting and election will be held at the Kentucky Hotel De- 
cember 19. Two tickets have been presented. The “Progres- 
sive” ticket is headed by L. F. McFarland, commercial agent, 
Cc. & O.; the “Prosperity” ticket, by J. J. Donohue, general 
claims attorney, L. & N. 





The Transportation Club of Evansville held a “Thanksgiv- © 


ing meeting” at the Chamber of Commerce November 21. Kin- 
nosuke Adachi, American correspondent of the “Jiji Shimpo,” 
Tokyo, Japan, was the speaker. The annual election will be held 
December 19. 





The Oakland Traffic Club held a meeting at the Athens 
Athletic Club November 20, with nearly the entire membership 
present. Following the business meeting and reports of com- 
mittees, there were a number of addresses. Dean Daggett, head 
of the college of Commerce, University of California, spoke on 
“Rate Construction.” Dr. Albert Boles, head line coach of the 
University of California football team, spoke on coaching and 
football strategy, and pictures of football were displayed, 
through the courtesy of the Campus Theater. 





The Cincinnati Traffic Club and the Miami Valley Traffic 
Club will hold a joint luncheon at the Hotel Sinton, Cincinnati, 
December 6, in honor of the Ohio Valley Shippers’ Advisory 
Board, on the occasion of its annual meeting. “Dusty” Miller, 
humorist, will speak on “Sportsmanship.” 





The Traffic Club of Kansas City will hold a luncheon at the 
Kansas City Athletic Club December 4. F. E. Tyler, president, 
Dewey Portland Cement Company, will speak on “The Manu- 
facture of Portland Cement,” and L. T. Sunderland, president, 
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Ash Grove Lime & Portland Cement Company, will spea, on 
“Marketing of Portland Cement and Present Condition of th 
Industry.” ' 





Due to a change in by-laws, the Traffic Club of Memphis 
will hold its annual election the second Saturday in May 
year. At a meeting of the board of directors November 96 ; 
was decided not to hold the annual banquet until after ty 
election. Plans were made for a “Valentine Dinner Dance” at 
the Hotel Gayoso February 14. 


WASTE IN TRANSPORTATION 


Elimination of waste in transportation is discussed by Rg 
M. Hudson, assistant director of the bureau of standards of th. 
Department of Commerce, in the annual report of the Secretary 
of Commerce. Under the heading, “Industrial Traffic Manage 
ment,” he says it has been eviden@for a long time that ther 
are great possibilities for the elimination of waste in trangpo,. 
tation from the shipper’s viewpoint. 

“There has been a demand from industry for consideration 
by the department of this problem, and on January 30, 1928, fhe 
Associated Traffic Clubs of America forwarded resolutions to the 
Secretary of Commerce requesting that the department apply 
itself to the problem of eliminating industrial waste by increas. 
ing the efficiency of traffic management,” says Mr. Hudson. “ly 
compliance with these resolutions, this work has been under. 
taken by the transportation division of the bureau of foreign ang 
domestic commerce.” 

Continuing, he says: 


A searching inquiry is being made of existing traffic organizations, 
including not only traffic departments of individual concerns, but 
also cooperative traffic bureaus maintained by groups of shippers, 
as well as other formg of traffic organizations connected with cham- 
bers of commerce or for hire. It is proposed to determine the func- 
tions and cost of such departments so that bulletins may be published 
setting forth the findings for the benefit of executives in charge of 
the management of industrial and commercial establishments. Other 
bulletins will be published describing traffic management for in- 
dividual industries. Thus, an executive will have called to his atten- 
tion the savings possible by this system of management, and he will 
be supplied with information concerning the proper proportionate 
cost of such a department and the functions that he should require 
of its staff. This information will relate to traffic management gen- 
erally and also specifically to the particular industry. 

It is further evident that at the present time it is difficult for an 
executive to determine the fitness of an applicant for such work or to 
check the capability of the employe after engagement. It is there- 
fore hoped that some system may be worked out whereby traffic 
clubs or similar organizations may hold public examinations in traffic 
management and issue certificates of fitness for various grades—as, 
for instance, director of traffic, senior traffic manager, junior traffic 
manager, traffic clerk, etc. 

Answers to questionnaires already received indicate great savings 
in this line of endeavor, but it is too early to estimate any aggregate 
amount. Nevertheless, the opportunity for elimination of waste is 
unquestionably large and a great measure of standardization may be 
effected. Furthermore, the development of a trained traffic personnel 
will be of first importance in achieving results from the research the 
department is conducting in the field of physical distribution. 


Elimination of waste in the physical movement of goods is 
being accomplished through cooperative programs among manu- 
facturers, shippers, carriers, warehousemen, consumer bodies 
and government agencies, says Mr. Hudson, adding: 


These programs include studies of (a) movement of goods within 
factory shipping departments; (b) containers and packing materials; 
(c) packing processes and methods; (d) car loading, also cartage to 
railroad or pier; (e) line haul by rail or water, or both; (f) handling 
by carrier, loading, unloading, etc.; (g) car unloading, also cartage 
from carrier to consignee; (h) handling in consignee’s or buyer's re- 
ceiving room. 


The report reviews the activities of the department with 
respect to use of skid platforms and lift trucks and the intro- 
duction of standard dimensions of such equipment. Substantial 
savings will result from such standardization, according to Mr. 
Hudson who says indications point to the possibility of ulti- 
mate savings amounting to $200,000,000 to $500,000,000 annually. 


HOOVER’S ANNUAL REPORT 


The last annual report of Herbert Hoover as Secretary of 
Commerce, covering the fiscal year ended June 30, 1928, made 
public November 30, says that the railways have continued to 
furnish adequate and efficient service “and to enjoy large traffic 
and revenues.” 

“The volume of freight moved in the fiscal year 1927-28 
was about 6 per cent below the exceptionally large figure of the 
preceding year, which had been swollen by the abnormally great 
production of coal, but was practically equal to that of 1925-26 
and greater than in any other preceding year,” says the report. 
“Changes in net operating income were approximately similar. 

“The most conspicuous aspect of railway transportation 
during recent years has been the steady improvement in the 
quality of the service rendered. Especially important is the 
fact that cars have been made available promptly when needed. 
The chronic shortages which were characteristic of the war years 
and those immediately following have been wholly done away 
with. Equally beneficial to the shippers and receivers of freight 
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Laredo to Mexico City .. 
Eagle Pass to Mexico City 


NATIONAL 














The “New 


LIMITED 


The elegance of its furnishings, the 
distinctive appointments provided 
for comfort, the smoothness of its 
operation, its superb cuisine, the 
high character of its personnel, all 
contribute to make a journey on 
this fine equipage the utmost in 
travel comfort. 


Lv. Chicago 6:30 P.M. 
Lv. Evanston (Davis St.) 6:49 P.M. 
Ar. St.Paul . . . . 7:00A.M. 
Ar. Minneapolis. . . 7:35A.M. 





226 West Jackson St., Chicago, Ill. 
1989AA 







NorTH WESTERN 


CHICAGO - ST. PAUL - MINNEAPOLIS 


53 Hours 
67 Hours 
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El Paso to Mexico City . . 
Brownsville to Mexico City . 


RAILWAYS 


FEATURES 


Hyatt Quiet Roller 
Bearings 

Ray Glass Enclosed 
Solariu 


m 
Bedrooms, single or 


Porcelain W ashbowls 
New North Western type 


Individual 


coil-spring cushion 


Luxurious Club Lounge 
Famous Table d’Hote 


Dinner 
Parchment Shaded Lights 
‘ountain 


Mattresses 


Real Soda F. 
Ser 


Electric Cigar Lighters 
Latest type ventilating, 
lighting and heating 


vidor Service 


RAILWAY 


GHIPMENTS under through bills of lading 
are moved across the border with utmost 
expediency; movement to final destination is 
resumed without delay, once shipments are 
cleared through customs house. 


Customs Agencies 
The National Railways of Mexico maintain official cus- 


toms agencies at El Paso, le Pass, Laredo and Browns- 
ville, Texas, which are ly equipped to handle all 
paces The employment of these affords 


y advantages, particularly in billing all customs and 
incidental charges Y baakadiogs importation duties to be 
collected at destination. 


Fast Freight Service 


Allimport freight receives prompt and careful — ed 
is forwarded to destination on daily fast freight trains. 


For Complete Information 
Communicate with 


G. B. Aleman, Gen. Agt. 
2195 Ry. Exch. Bldg. 
. Louis, Mo. 


F. P. De Hoyos, Gen. Agt. 
1515 Penn Bldg 
New York City 


F. N. Puente, Ge: mie. A. Horcasitas, Com. 
441 Soeednadk Bl 414 Whitney Bank B 
San Francisco, Calif. New Orleans, La. 


F. C. fone, Cons, Bennt 
301 Marquette o 
, Chicago, Ill. " 


e 101 Hours 
69 Hours 


OF 






———$<$<$$ eng | 


Choice of | Experienced Travelers 


THE FINEST TRAINS IN THE WORLD 


The New 


CoRN KING 
LIMITED 


CHICAGO - OMAHA - SIOUX CITY 


This train of splendor, operating 
over the only double-track railway 
to Omaha, which is protected by 
automatic train control all the way, 
provides an overnight journey that 
is unequalled in restfulness, safety, 
and elegance. 


6:05 P.M. 
6:21 P.M. 
7:25 A.M. 


8:15 A.M. 


Lv.Chicago ... . 
Lv. Oak Park. ... 
Ar.OQmaha ... . 


Ar. Sioux City . . . 


C. A. CAIRNS, Passenger Traffic Mgr. CHICAGO & TICKET OFFICES 

A. R. GOULD, Asst. Pass’r Traffic Mer. 148 S. Clark Street, Tel. Dearborn 2323 
R. THOMSON, Aest. Pass’r Traffic Mer. NO TH WESTERN 226 W. Jackson St., Tel. Dearborn 2131 
M.R. LEAHY, General Passenger Agent P. Terminal, Tel. Dearborn 2328 


assenger 
Passe’r Information, Tel. Dearborn 2060 


MEXICO 
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and indirectly to the consumers of commodities has been the 
gain in the rapidity of transportation and delivery. It is esti- 
mated that the time required for a given shipment is now at 
least one-third less than at the close of the war. This improve- 
ment in railway service has reduced the costs and risks of in- 
dustry and of distribution. It has made it possible to do business 
without carrying excessive stocks of commodities.” 

Continuing, the part of the report dealing with transporta- 


tion, says: 


The betterment of railway service has been the result of deliberate 
effort on the part of the railway companies themselves and of co- 
operation on the part of shippers and receivers of merchandise. The 
railway companies have improved their roadbeds and their equip- 
ment. More powerful locomotives and larger cars have been in- 
stalled and locomotives and cars have been kept in better operating 
condition. The proportion of rolling stock in bad order during the 
fiscal year 1927-28 was the smallest reported for many years. etter 
equipment has made possible longer trains with consequent lower 
operating cost; the average train in 1927-28 carried 781 tons of 
freight as compared with 656 in 1921-22. The cooperation of busi- 
ness men has been particularly conspicuous in the form of the 
regional advisory boards of the American Railway Association, 
which comprise representatives of producers and distributors. By 
means of these boards the needs of transportation have been analyzed 
and anticipated, the number of cars required has been estimated in 
advance, cars have been more completely loaded, and delays in load- 
ing and unloading have been markedly reduced. 


OPERATING STATISTICS OF CLASS I RAILWAYS 


Year Ended June 30 
Ite 922 1924 1925 


m 
Freight ton-mileage, revenue and non- 





revenue (millions) ...........+-.+- 351,536 436,737 437,387 
Cars loaded (thousands) ............. 40,658 48,992 49,678 
IWGt TOMS POE CFBIN. 2.6 wccccvcccccccoce 656 706 731 
Net tons per loaded car.............. 26.8 27.2 27.0 
Average daily car surplus............. 272,756 187,554 252,410 
Average daily car shortage........... 2,410 4,793 295 
Bad-order cars, average .............. 339,369 170,546 194,519 
Bad-order locomotives, average ...... 15,764 10,838 11,514 
WUGERRSP OF GIMBIOVER cecccccsccccccces 1,643,000 1,850,000 1,765,000 
Total operating revenues (thousands of 

EE? 6 cra'hn 69h 0.0166 454k ep BbCed eo t00 5,508,169 6,120,646 6,011,864 
Net operating income (thousands of 

I 055.054 wan e.o Hine Van's Cos «ok 818,345 924,674 1,033,766 

Year Ended June 30 

Item 1926 1927 1928 
Freight ton-mileage, revenue and non- 

revenue (millions) ................ 470,783 495,477 464,528 
Cars loaded (thousands) ............. 53,627 50,845 
ee ere 786 781 
Net tons per loaded car.............. .0 27.6 27.1 
Average daily car surplus............. 213,154 301,258 
Average daily car shortage........... 287 126 
Bad-order cars, average .......... ; 144,668 141,508 
Bad-order locomotives, average 4 8,880 
Number of employes ...........-.+0+. 1,798,495 1,711,117 
Total operating revenues (thousands of 

OO OOO elon ae anil 6,325,158 6,442,387 6,091,500 
Net operating income (thousands of 

IED 5 casik.bon dp Seve ubasdacecese'ss 1,194,832 1,209,535 1,132,225 


Ocean shipping—A moderate recession took place in the activity 
of the ocean shipping of the United States and of the world as a 
whole curs the fiscal year under review. This was to be expected 
in view of the abnormal demand for space which had prevailed in 
the previous year. In particular it was hardly to be anticipated that 
the tonnage of American overseas trade would equal that of 1926-27, 
in view of the enormous exports of coal in that year to the United 
Kingdom, occasioned by the British miners’ strike. 

Idle shipping in the United States on June 30, 1928, totaled 
3,039,000 gross tons and was 135,000 tons, or 4% per cent, more than 
on the corresponding date of the previous year. This increase was 
more than accounted for in the larger tonnage of privately owned 
vessels laid up, viz., 161,000 tons. Idle shipping board tonnage, in 
contrast, diminished by 26,000 tons. Idle shipping in all of the 
principal maritime countries combined on June 30, 1928, totaled 
4,711,000 gross tons and was 772,000 tons, or 19 per cent, more than 
on the corresponding date of the previous year. 

The merchant fleet under the American flag was substantially 
the same in size on June 30, 1928, as a year earlier. Taking into ac- 
count seagoing steel and iron steam and motor vessels of 100 gross 
tons and over, our fleet aggregated 10,854,000 oss tons—6,000 tons 
less than on June 30, 1927. During the same period the world’s supply 
of shipping increased by nearly 2,000,000 tons, or 3 per cent. 

The capacity of ships under construction in the United States 
declined from 144,000 oss tons at the close of the previous fiscal 
year to 45,000 tons on June 30, 1928. Construction under way through- 
out the world at large fell off during the same period from 2,823,000 
gfoss tons to 2,639,000 tons, or by 6 per cent. 

American vessels participated in the carriage of our water-borne 
foreign trade to the extent of 33% per cent of the total value in the 
year ended June 30, 1928, as compared with 34 per cent in the 
preceding year. 


NEW COMPLAINTS FILED 


No. 20880. Sub. No. 14. A. K. Burrow Co., Inc., Memphis, Tenn., vs. 
Denison, Bonham & New Orleans et al. 

Rates and charges in violation of sections 1 and 6 of the act, 
on cottonseed shavings, from points in Arkansas, Texas and Okla- 
homa to Hopewell, Va. Asks cease and desist order and refund. 

No. 21301. Sub. No. 16. Armstrong Cork Co., Pittsburgh, Pa., vs. Chi- 
cago Great Western et al. 
nreasonable charges on linoleum and linoleum rugs, from Des 
Moines, Ia., to Lancaster, Pa. Asks reparation. 
No. 21462. Sub. No. 2. Swift & Co., Chicago, Ill., vs. A. C. & Y. et al. 
Unreasonable rates on fertilizer and fertilizer materials, from 
Calumet City, Ill, and Parma, O., to C. F. A. territory. Asks 
reparation of $50,600. 
462. Sub. No. 3 
A. & W. et al. 
Same complaint and fy as to same commodities to, from 
and between points in C. F. A. territory. 
No. 21522. Sub. No. 3. Mississippi Genaty Cotton & Grain Co., Charles- 
et al. 


No. Armour Fertilizer Works, Chicago, IIl., vs. 


ton, Mo., vs, Illinois Centra 
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No. 21684. Sub. No. 2. 





- 21667. 


- 21673. San Pedro (Calif.) Chamber of Commerce et al. vs. Santa 


- 21676. Zimmerman-Wells-Brown Co., Portland, Ore., vs. Oregon- 


" 2679. The Prairie Pipe Line Co., Independence, Kan., vs. Santa 


. 21680. Fort Klamath Meadows Co., San Francisco, Calif., vs. South- 


. 21684. Ware Bros. Agency, Tuscumbia, Ala., vs. A. B. & C. et al. 
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Unreasonable rates on bituminous coal, from points in Ili 
and Kentucky to Bertrand and other Missouri points. Asks _ 
for future and reparation. Fale, 
21665. North Carolina Corporation Commission, Raleigh, y 
vs. A. C. & Y. et al. — 

Alleges violation of sections 1, 3, 4 and 13 of the act, as 
class rates and ratings affecting North Carolina. Asks cease ’ 
desist order, that defendants be required to discontinue permit 
the boundary line between trunk line and southern territo ting 
control or influence the measure of the rates; that the class rate 
and ratings within Virginia be made to harmonize with interstat, 
rates and ratings applicable between Virginia and North Caroling: 
that class rates between New England, trunk line and central. 
western territories and points in North Carolina be made fy 
reasonable relation to the corresponding rates to and from point 
in Virginia; that uniform methods of tariff publication be requirg. 
that unwarranted differences in rates and ratings be eliminateg 
(See Traffic World, Nov. 3, p. 1022.) 
ad + naar Petroleum Co., Shreveport, La., vs. Missouri Py. 
cific et al. 

Charges in_ violation of sections 1 and 4 of the act, on tank 
steel, from Cavett, La., to Griffin Spur, Ark. Asks cease and 
desist order and reparation. 
Hyman-Michaels Co., Chicago, IIl., 
Nav. Co. et al. 

Demurrage and reconsigning charges in violation of 
of the act, on cars of scrap iron, from Alexandria, La., to 
Mo. Asks cease and desist order and reparation. 
21668. The Colorado & New Mexico Coal Operators’ 
Denver, Colo., vs. Santa Fe et al. 

Rates in violation of sections 1 and 3 of the act, on bituminous 
coal, from groups 1, 3 and 4 in southern Colorado to points jp 
New Mexico, as compared with rates from Raton-Dawson dis. 
tricts in New Mexico. Asks cease and desist order and reparation 
21669. William S. Schwartz, San Francisco, Calif., vs. Southem 
Pacific et al. . 

Charges in violation of sections 1 and 3 of the act, on furniture 
from Staunton, Va., to Los Angeles, and San Francisco, Calif 
Asks reparation. 
21670. Hannaford Bros. Co. et al., Portland, Me., vs. A. C. L. etal 

Unreasonable rates on strawberries, from points in the Caro- 
linas, Maryland and Delaware to Portland, Me. Asks rates for 
future and reparation. 

21671. National Folding Box Co., New Haven, Conn., vs. New 
me ot et -. 

nreasonable rates on woodpulp, from New York Lighterage 
oe to New Haven, Conn. Asks rates for future and ropane’ 
21672. Electric Machinery Manufacturing Co., Minneapolis, M 
vs. M. St. P. & S. S. M. et al. r ~ 

Rates and charges in violation of sections 1, 4 and 6 of the act, 
on electric motors, from Minneapolis, Minn., to New Orleans, La. 
Asks cease and desist order and reparation. 






















vs. Louisiana Ry, ¢ 






Section § 
St. Louis, 


Association, 

























Fe et al. 

Class and commodity rates in violation of sections 1, 2, 3 and 
13 of the act, between San Pedro-Wilmington, Calif., and points 
in California, Arizona, New Mexico, Texas, Nevada, Utah, North 
Dakota, South Dakota, Idaho, Oregon, Washington, Montana and 
Wyoming. Asks cease and desist order and rates for future. 
oo The O. A. Smith Agency, Inc., Cincinnati, O., vs. B. & 0. 

Rates in violation of first three sections of the act, on graphite 
ore, from Torres, Sonora, Mex., to Cincinnati, O. Asks rates for 
future and reparation. 

21675. National Bag Manufacturing Co., Minneapolis, Minn., vs. 
Ann Arbor et al. 

Rate in violation of sections 1 and 4 of the act, on second-hand 
burlap bags, from Toledo, O., to Minneapolis, Minn. Asks cease 
and desist order and reparation. 


Preeeeeeeeeeeeiitittt 





Washington R. R. & Nav. Co. et al. 
Unreasonable and unlawful rates on old second-hand steel rope, 
from Butte, Mont., to Portland, Ore. Asks reparation. 
Fes D. Westcott & Son, Union City, Pa., vs. C. N. O. & T. 
Rates and charges in violation of sections 1 and 6 of the att, 
on billets, bolts, flinches, slabs and certain grades of lumber used 
in manufacture of broom handles, from Hemlock, Ky., to Oneida, 


Tenn. Asks rates for future and reparation. 
oy ag Business Protective Association, Baltimore, Md., vs. 


Alleges that Baltimore & Ohio acquired large part of the capital 
stock of the Western Maryland without approval of the Commission 
in violation of sections 1 and 5 of the act. Asks that B. & O. be 
~~ _/ to divest itself of Western Maryland stock unlawfully 


e. 

Rates in violation of sections 1 and 3 of the act, on lump and 
fine coal, from mines in the Verona, IIl., district to Gorin and La 
Plata, Mo. Asks rates for future and reparation. 


ern Pacific. 

Rates and charges in violation of sections 1, 2, 4 and 6 of the 
act, on feeder cattle between California and Oregon points. Asks 
rates for future and waiver of undercharges. 

21681. Federal-Brandes, Inc., Newark, N. J., vs. Erie et al. 

Unreasonable rates and charges on radio receiving sets, loud 
speakers, from Newark, N. J., to Los Angeles, Calif. Asks rates 
for future and reparation. 

21682. Dewey Portland Cement Co., Kansas City, Mo., vs. C. M. 
St. P. & P. et al. 

Rates and charges in violation of sections 1, 3 and 13 of the 
act, on cement, from Davenport (Linwood), Ia., to points in Minne- 
sota. Asks rates for future. 

21683. Memphis Freight Bureau, Memphis, Tenn., for Harvey Cot- 
ton Co., vs. St. L.-S. F. et al. 

Unreasonable rates and charges on cottonseed, from former 
Jonesboro, Lake City & Eastern R. R. stations to Memphis, Tenn. 
Asks cease and desist order and reparation. 


Unreasonable rates and charges on old cotton bale covering ma- 
terial, from Pelham, Ga., to Tuscumbia, Ala. Asks rates for fu- 
ture and reparation. 

21684. Sub. No. 1. Same vs. Central of Georgia et al. 

Same complaint and prayer as to same commodity from Carroll- 
ton, Ga., to Tuscumbia, Ala. 

Same vs. A. C. L. et al. 

Same complaint and 
N. C., to Tuscumbia, A 








_— as to same commodity from Dunn, 
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Questions and Answers 


In this department will be answered of both legal and 
practical nature that confront with 
oo ees cee Se pong care: peleed ov 
give his opinion in answer as 
of interstate of freight. traffic man 
to practi , 
traffic man but to 


RN FE Ay tit oy 
or may us 

p~ thet tavaives a situation too complex for the kind of investigation 

herein contemplated 


; Questions and Answers 
Traffic Service Corporation, Mills Building, 


answer 
ot agnmy We do not desire to take the place of 
him in his work. 


ent, 
ashington, D.C. 





Tariff Interpretation—Application of Intermediate Rule 

Connecticut.—Question: D. L. & W. I. C. C. 21730, on page 
87, publishes a commodity rate of 39% cents on cotton piece 
goods, any quantity, from Chadwick, N. Y., to New Haven, Conn. 

Routing instructions are D. L. & W.-Pt. Morris-L. & H., May- 
brook, with no mention of actual physical route between May- 
brook and New Haven, Conn. 

On page 62 this carrier publishes the following rule to limit 
the application of rates from or to intermediate points whether 
or not indexed in the tariff itself: 


Issued to meet competition. Will not apply to intermediate points. 
Rules governing publications of rates from (or to) intermediate points 
shown on page 69 will not apply in connection with rates bearing 
reference mark 


(1) May a carrier so limit the application of commodity 
rates to intermediate points even if they are principal cities or 
consuming centers by such a rule of his own, and what is his 
authority for publishing such rule? 

(2) What is an intermediate point in the strict sense of 
the word, i. e., must traffic actually and physically move from 
one point to another point (between which there is a published 
rate) via or through this intermediate point? How far must 
routing instructions appearing in the tariff govern and how much 
authority does the actual practice of routing by the carrier’s 
freight traffic department have? if there is an available but 
unused route via the intermediate point is the point to be con- 
sidered intermediate in this sense? 

Answer: A carrier may limit the application of rates to 
given points so as not to apply at intermediate points, in the 
event that it has what is termed relief from the fourth section 
of the act. Such fourth section relief may be had by specific 
application to the Commission therefor, or under the provisions 
of fourth section order No. 3700. 

In Pioneer Lumber Company vs. Director-General, 74 I. C. C. 
288, the Commission held that in the absence of a restricted 
routing the rates published by a carrier in a tariff apply via 
workable routes and not only via the direct routes. See also 
Freeman Grain Co. vs. Director-General, 68 I. C. C. 59. In this 
case the Commission on pages 560 and 561, said: 


It is contended for defendant that the 64-cent joint rate was not 
applicable under the inspection and reconsigning rules referred to 
for the reason that Salina is not “directly intermediate’? from Lucas 
to the, points of ultimate destination, the distances by way of Salina 
being 78 miles greater than those over the branch line through Colby. 
There was nothing in the tariff naming the joint rate which would 
have precluded complainant from routing the shipments through 
Salina had they been billed direct from Lucas to the California points. 
As was said in Van Dusen Harrington Co. vs. C. M. & St. P. Ry. 
Co., 47 I. C. C. 59: 

“If it was defendants’ purpose to restrict the application of the 
joint rate to any particular route and the reconsigning privileges 
authorized in connection therewith to any particular points, it should 
have been done by clear and unequivocal language.”’ 

Salina being directly intermediate between points of origin and 
destination via the route of movement, these shipments were entitled 
to the inspection privilege at that int without additional charge. 
After these shipments moved the rules of the Union Pacific govern- 
ing inspection and reconsignment were amended to provide speci- 
fically that Salina would be regarded as directly intermediate with 
respect to this traffic. 


See also Ohio Farm Bureau Federation vs. N. Y. C. R. R. 
Co., 104 I. C. C. 490, in which case the Commission said: 


In order to understand the contentions of the parties it will be 
necessary to describe briefly the physical situation. Defendant’s line 
west of Toledo, O., divides into two sections. One of these runs in & 
northwesterly direction through Hillsdale and Sturgis, Mich. The 
other runs almost due west through Wauseon, O., and Waterloo, Ind. 
They converge at Goshen, Ind. The shippi points here considered 
are on a branch line between Hillsdale and aterloo. The two sec- 
tions described and the branch line connecting Hillsdale and Water- 
loo thus form a triangle, on the base of which the points of origin 
are located. Angola is intermediate between Hillsdale and Waterloo. 

The tariff in which the specific rates from Hillsdale and Angola 
are named did not restrict the routing to any certain junction point 
or points on defendant's line. Therefore the rates from both Hills- 
dale and Angola ppptied through Waterloo and the rate from Angola 
applied through Hillsdale. Over either route the points of origin of 
these shipments were directly intermediate. The intermediate clause 
of the tariff provided in effect that where rates were not specifically 
named from points of origin located directly between two points from 
which rates were named, such intermediate point or points would 
take the higher of the named rates. In another section of the tariff 
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distance rates were named which were to be applied for the dis 
tances traversed unless rates made by_use of the intermediate é 
were lower. The distance rates from Fremont and Montgomery y, 
higher than the rates made by use of the intermediate clause, w 
over both routes, were the Angola rates. The distance rates fret 
Reading were the same as the Angola rates. 


However, the Commission has held that where a rout, is 
unduly circuitous a rate to the more distant point will not apply 
at an intermediate point by this unduly circuitous route, gq 
Bacon Bros. vs. I. H. B. R. R. Co., 139 I. C. C. 53, on page 55 of 
which the Commission said: 


We have often said that in construing a tariff all of its Pertinent 
provisions must be considered together and that the reasonable cop. 
struction resulting from such consideration must be controlling, 
stated above, the tariff SS rate sought contained Class 
rates between points in Illinois eight Association territor and 
the only point outside of that territory to which rates were publism 
in the tariff was Paducah, Ky. A tariff naming rates to these points 
cannot be said to hold out to a shipper, through the intermediate 
clause contained therein, rates to points in Kentucky south of the 
Ohio River when the only way that such rates could be constructeq 
would be by the use of a route from Chicago to Carmi, which js 
225.6 per cent circuitous as compared with the short-line distance, 
between the same points. Defendants contend that the intermediate 
rule here considered was intended to provide rates only to unnamej 
points within the territory for which the tariff provided rates. This 
is the only reasonable construction of-the application of the rule 
which can be drawn from a consideration of all. of the pertinent 
provisions of the tariff. 


In Hutchinson Produce Company vs. A. T. & S. F. R. R., 99 
I, C. C. 115, the Commission held that the restrictions in routing 
covering the rate shipment to a more distant point, were ap. 
plicable to the intermediate points. 


Payment of Claims for Loss, Damage or Overcharge—Duty of 
Carriers 

illinois —Question: It is our understanding that a law was 

passed last year making it compulsory for either the originating 


carrier or the delivering carrier to make final settlement on all . 


claims for loss, damage or overcharge. The name of the act 
is forgotten by the writer, but would like to have you advise 
us just what this was and if you can refer us to extracts of this 
act in any of your previous issues of The Traffic World. 

Answer: In Tyson and Jones Buggy Company vs. A. & A. 
Ry. Co., 17 I. C. C. 330, the Commission held that when an over. 
charge has been discovered, it should immediately be repaid 
by the carrier that collected the charges, and this should be 
made whether a demand has been presented by the shipper or 
not. 


As to claims for loss or damage, the Commission has no 
jurisdiction except where the loss or damage results from a 
violation of the interstate commerce act, such as misrouting, 
and has not, so far as we are aware, promulgated any regulation 
for the payment of such claims. You perhaps have in mind 
the recent amendment to paragraph 11 of section 20 of the 
interstate commerce act, which provides that any common car- 
rier, railroad, or transportation company delivering property 
shall be liable to the lawful holder of a receipt or bill of lading, 
or to any party entitled to recover thereon for the full actual 
loss, damage or injury to such property caused by it or by any 
such common carrier, railroad or transportation company to 
which such property may be delivered, or over whose line or 
lines such property may pass within the United States or within 
an adjacent foreign country when transported on a through 
bill of lading. 

Freight Charges—Liability of Shipper Signing Stipulation Re- 
quiring Collection of at Time of Delivery Where Consignee 
Refuses or Fails to Claim Goods 
Ohio.—Question: “A” sells goods to “B” f. o. b. shipping 

point and signs stipulation relative to section 7 of condition on 
bill of lading. “B” fails to claim shipment and, after due notice 
to consignor, carrier disposes of goods at public auction in ac- 
cordance with paragraph B of section 4. Proceeds of sale were 
insufficient to cover freight, storage and other charges that had 
accrued on shipment and carrier now bills consignor for the 
balance. 

Is consignor liable in view of the fact that consignee became 
the owner of the goods when delivered to carrier at shipping 
point? 

Answer: Inasmuch as a carrier may not compel the ac- 
ceptance of goods by the consignee regardless of the fact that 
title may have passed to the consignee, we are of the opinion 
that if the goods are refused by the consignee the carrier may 
recover from the shipper the amount of the freight charges, not- 
withstanding that the shipper has signed the stipulation on the 
face of the bill of lading requiring the carrier to collect the 
freight at the time of the delivery of the goods. 

The acceptance of the goods by the consignee is, in our 
opinion, a condition precedent to the application of the provi- 
sions of section 7 of the Uniform Bill of Lading Terms and Con- 
ditions in so far as the provisions thereof relating to non-liability 
of the consignee for freight charges where the stipulation pro- 
vided for on the fact of the bill of lading is executed, is con- 
cerned. 

See, in this connection, L. & N. R. Co. vs. Central Iron & 
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The Port That Knows 
NO WINTER 


Unusual trade opportunities and efficient 
handling of shipments are two outstand- 
ing advantages which automatically come 
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San Diego, you know, is in the fastest 
growing section of America. /t has 
doubled in population in the last 
seven years! And other great mar- 
kets easily served from San Diego 
include the west coast of South 
America and the Orient now buying 
re from the Pacific Coast as never 
tne WORLD! , before. 

San Diego is closer than any other 

Pacific Coast city by land, water or 
air, to all the cities east of the Mississippi River and 
south of Chicago. It is on the only overland route that is 
open and uncongested the year ’round. 


San Diego is also the first Pacific port of call in the 
United States north of the Panama Canal—and the great 
circle route from the Panama Canal to the Orient passes 
its front door. 

Shipping is safe at all seasons. San Diego has one of the ten 
great natural harbors of the world and the most equable climate 
in the United States. 

The lowest freight rates in effect for Pacific Coast Terminals 
apply to and from San Diego via steamships calling at this port. 
This also applies to transcontinental rail tates, eastbound or 
westbound. 
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Steel Co., 265 U. S. 59, the last paragraph of which decision reads 
as follows:, 


It is urged that, if the Central Company was not under a primary 
obligation to pay the freight charges, it was secondarily liable, be- 
cause collection from the Smelter Corporation of the balance remain- 
ing due had become impossible before the undercharge was discovered. 
But the trial judge was not compelled so to find. There was evidence 
that such collection had not become impossible. Confessedly no effort 
was made to collect from it. Nor was any effort made to collect from 
Tutwiler & Brooks. Moreover, if a secondary obligation of the Cen- 
tral Company was to be implied from the fact of its causing the 
coke to be received for transportation, the promise was not necessarily 
one to pay at any time and freight charges which the carrier might 
find it impossible to collect from the consignee or his assign. The 
court might have concluded that it guaranteed merely that the con- 
signee or his assign would accept the shipment. For, under the rule 
of the Fink case, if a shipment is accepted, the consignee becomes 
liable, as a matter of law, for the full amount of the freight charges, 
whether they are demanded at the time of delivery, or not until later 
His liability satisfies the requirements of the Interstate Commerce 
Act. 


Damages—Duty of Owner to Minimize Loss 

Michigan.—Question: Will you kindly advise if you know 
of any case parallel to the case which we are about to quote, 
being given a court decision? If so, kindly quote references. 

Shipment of one lathe skidded is made from A to B. On 
arrival at B consignee found shipment in damaged condition, 
necessitating the removal of parts of the shipment and replace- 
ment parts purchased to repair. Claim was entered for the full 
amount of loss with the carriers, who then take up with the 
claimant at B regarding salvage of the parts removed. 

Through error, consignee had returned salvaged parts from 
B to A and the freight cost was in excess of the amount of 
salvage. 

Consignee advised the carriers at B to this effect, asking 
for reimbursement of the additional freight over the amount 
of the salvage. Carriers at B advised they are adjusting original 
claim to the basis of the amount of claim originally placed, minus 
salvage, advising further that they did not allow for any freight 
on the salvaged parts returned from B to A on account of their 
not authorizing such a move. 

Consignee claims they should be reimbursed for the full 
amount of the original claim, plus the return freight minus the 
salvage. 

Answer: In accordance with well-settled principles govern- 
ing liability for damages, it is the duty of the owner of the 
goods injured by the carrier during transportation to use all 
reasonable means to render the effect of the injury as light as 
possible, and no recovery can be had for damage which such 
care would have prevented. In our opinion, the error of the 
consignee in returning the salvaged parts to A need not be 
compensated for by the carrier. 


Limitation of Actions—Balance of Unpublished Charge Demanded 
by Carrier 


INinois—Question: On Oct.'21, 1926, we settled the freight 
charges on a shipment at a rate of $1.15 per ton. We have now 
received from the carrier a corrected freight bill adding $13.57 
switching charges to this shipment. 

As a matter of fact, this is not a switching charge but a 
difference between the rate used and one of $1.55 to a point 
beyond that to which the shipment moved. There was no rate 
published to a point of destination. 

We are of the opinion that this matter is outlawed on ac- 
count of the length of time which has elapsed since the ship- 
ment thoved. Will you please advise? 

Answer: Subdivision A, paragraph 30, of Section 16, of the 
Interstate Commerce Act provides that all actions at law by 
carrier, subject to the act for recovery of their charges, or any 
part thereof, shall be begun within three years from the time 
cause of action accrues, and not after. If, as you state, there 
is no published rate applicable between the points from and 
to which the shipment moved, combination or otherwise, the 
carrier cannot, in our opinion, recover the amount represented 
by its corrected freight bill, except that it be in quasi contract, 
that is, in an action for a reasonable amount for services 
rendered. 

Whether such action be governed by the limitation 
period of subdivision A, of paragraph 3, of Section 16, of the 
Interstate Commerce Act, or the statutory provision of the 
state in which an action in quasi contract may be instituted, 
unless the limitation period covering an action in quasi contract 
be less than the three-year provision of subdivision A of para- 
graph 3 of Section 16 of the Act, which is not probable, an 
action by the carrier is, in either event, not barred at th 
present time. a 

Reconsignment vs. New Shipment 

Pennsylvania.—Question: Traffic World, November 17, 1928, 
page 1109, “Harmless growling by the Commission,” and page 
1116, “reconsignment charge unreasonable” excited our interest. 
Does case No. 20996 analyze analogous to the folloWing: 

We shipped a carload from a point in Pennsylvania to a 
point in Maryland. Two-line haul. Freight prepaid (request of 
consignee.) On arrival consignee refused this one car, claiming 
it was not ordered (or was a duplication), work completed, ma- 
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terial not wanted. The delivery agent so advised initia) line 
agent. With no market at or near the original destination We 
were forced to sell at a point some forty miles distant. We » 
quested delivery carrier to forward car to this new destination 
an interstate -haul, on their own line, freight charges prepajg 
advising amount. The delivery carrier mailed us a bill at locaj 
rate from original destination to point of ultimate delivery 
(where it was prompily unloaded); bill for accrued demurrage 
charge and bill for $6.30 “reconsignment charge.” We Daid 
the three bills. A 

It seems to us, using language of Examiner T. Leo Haden ip 
No. 20996, this latter charge was “applicable but unreasonabje” 

If this interpretation is correct what recourse have we? 

Answer: The shipment described in your letter was appa, 
ently one similar to that covered by the decision of the Commis. 
sion in Woodward & Son vs. Southern Ry. Co., 146 I. C. C. 583, Ip 
this case the Commission held that the movement beyond the 
destination at which a shipment had been refused was a reship. 
ment;. that in accordance with its findings in Chestnut Lumber 
Co.. vs. Director-General, 89 I. C. C. 236, the assessment of 
reconsignment charge was unreasonable. 

Tariff Interpretation—Ratings Applicable on Road Oil Having a 
Petroleum Base 

Maryland.—Question: I would appreciate your opinion of the 
interpretation of Consolidated Freight Classification No. 5, ingo. 
far as the rating on road oil in tank cars is concerned. On page 
81 of Supplement 4, Item 1, the original item carrying rating 
on road oil, as a subheading under Petroleum or Petroleum 
Products, was cancelled, and this item also carries the follow. 
ing notation: “For ratings see Asphalt, Liquid, Item 16, page 73 
of Classification.” 

Item 16, page 73, is the item carrying rates on asphalt, solid 
or liquid, natural or by-product. As you probably know the 
carriers generally publish lower rates on asphalt than they do 
on petroleum or petroleum products. The particular commodity 
which we have in mind is a road oil made up by mixing an 
asphaltic, petroleum oil with a non-asphaltic petroleum oil. The 
question then is, first, whether our commodity is liquid asphalt 
within the meaning of item 16, page 73, and, second, if it is not 
what weight has’the reference in Supplement 4 to Item 16, page 
73, for future rates. 

Will you please give me your opinion on these two questions, 
and advise also if. you know of any decisions on these points. 

Answer: We are of the opinion that the carriers, by Item 1, 
page 81 of Supplement 4 to Consolidated Classification No. 5, 
cancelled the rating on road oil which is non-asphaltic in com- 
position, including a mixture having a petroleum base, which 
were accorded a rating under Item 1, page 354 of Consolidated 
Classification No. 5. The ratings provided for in Items 15 and. 
16, page 73 of Consolidated Classification No. 5 are, in our 
opinion, limited in their application, in so far as petroleum asphalt 
is concerned, to that commodity alone and not to a commodity 
consisting of a mixture of petroleum asphalt and a non-asphaltic 
petroleum oil. 


Demurrage—Accrual of, Act Delay of Carrier in Furnishing 
Weight of Shipment : 

California.—Question: Will you please give us the benefit 
of your opinion and reference to any Interstate Commerce Conm- 
mission authority on the following: 

We recently shipped a carload of lumber from Lakeview, 
Oregon, to Galt, Ontario, Canada, routed N. C. O.-S. P.-A. T. S. F.- 
M. C.-Can. Pac. 

This shipment was sold F. O. B. destination and in order to 
arrive at its net value it was necessary for us to have the net 
weight to compute the freight charges which are deducted from 
the amount of invoice. We asked the Southern Pacific Company 
several days after shipment had been forwarded to furnish us 
with the gross, tare and net weight, but they were unable to 
give us the information promptly as their-scale at Ogden on 
which the car would ordinarily have been weighed was destroyed 
by a switch engine. Due to this fact it took the Southern Pa- 
cific Co. several weeks to obtain the weights for us. This, of 
course, held up the making out of our invoice and export papers, 
also was the cause of our having.to pay demurrage for the 
time car was held at destination awaiting the papers which re- 
leased the shipment. 

Can the carrier be held liable for their failure to furnish 
us weights promptly, and do you think the demurrage charges 
would be refunded if we filed claim? 

Answer: While weighing is a transportation service which 
a carrier must perform, Detroit Coal Exchange vs. Michigan Fur- 
niture Co., 39 I. C. C. 79; Grain Elevation Allowance at Kansas 
City, 34 I. C. C. 442, the primary object or purpose of the carriers 
in weighing freight is to obtain a basis upon which to assess 
freight charges, and as it receives no compensation separate and 
distinct from its transportation charge for the weighing of 
freight it may not, in our opinion, be held liable for delay in 
the forwarding or delivery of freight, resulting from a reliance 
by the shipper or consignee upon the carrier’s weight as an 
incident to the execution of the contract of sale. z 

Insofar as weights were essential to the movement of the 
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car as an export shipment, we believe the carrier is responsible 
for the accrual of the demurrage but not with respect to the 
execution of the contract of sale between your firm and the 
consignee of shipment. See Walter R. Kirk vs. M, K. & T. Ry. 
Co. of Texas, 39 I. C. C. 755, in which the Commission said: 

Demurrage charges amounting to $4 accrued on the shipment while 
the carriers awaited instructions at Mobile. These charges have not 
been paid and should be collected promptly. 

Damages—Measure of—Charges on Duplicate Shipment 

North Carolina.—Question: An interstate shipment is made 
from A to B and is damaged in transit to the extent that it is 
worthless to the consignee, and, in order to avoid considerable 
delay in construction work, the shipment of goods is replaced by 
a duplicate, which goes forward by way of express. The carriers 
are willing to make settlement on the basis of the invoice price, 
but they are unwilling to include the express charges, which 
were necessary in avoiding delay. We would appreciate it if 
you will give us reference to Interstate Commerce, or court 
decisions in regard to this question. 

Answer: We know of no decision of the courts which in- 
cludes in the amount of the damages awarded for injury to a 
shipment the amount of the transportation charges, either freight 
or express, on a duplicate shipment. 

The Commission has, in two cases, namely, Larkin Co. vs. 
E. & W. Transportation Co., 34 I. C. C. 106, and I. and S. 
Docket 914, Lost and Damaged Freight Replacements, 43 I. C. C. 
257, had before it the question of the carrier transporting free 
of charge goods shipped to replace lost or damaged articles. 

Apparently, a carrier may lawfully include transportation 
charges, at least freight charges, as an integral part of a claim 
for damage to property, but, as stated above, we are not aware 
of any decision which holds that it must be done. 

If the forwarding of duplicate parts had the effect of mitigat- 
ing or equalizing the carrier’s liability for damages in the event 
that duplicate parts had not been forwarded, which is very 
probably true in most, if not all, instances, the carrier should 
include the amount of the charge whether freight or express in 
the settlement of the claim. 


Damages—Measure of, Injury to Machinery 

North Carolina—Question: A machine is shipped from A to 
B to be used on a construction job. The machine is damaged 
in transit and upon arrival at destination, it is found that two 
days is required to repair the machine and get it in working 
order. In the meantime, the construction job must go forward, 
or heavy expense will be incurred. The contractor hires the 
machine for the two days, while repairs are being made at the 





Note. items in the Docket marked with an asterisk (*) are new, 
having been added since the last issue of The Traffic World. Cancel- 
lations and postponements announced too late te show the change in 
this Docket will be noted elsewhere. 


December 3—Concord, N. H.—Examiner Wilson: 
21320 (and Sub. 1 and 2)—Freight Traffic Dept., Concord Chamber 
of Commerce, Concord, N. H., vs. B. & M. R. R. 
* 21617—Consolidated Rendering Co. vs. B. & M. R. R. 
December 2—Dallas, Tex.—Assistant Director Davis: 
“> ~ No. 5472—Construction of line by Gulf, Colorado & Santa 
e Ry. 
December 3—Buffalo, N. Y.—Examiner Matson: 
21257 (and Sub. 1 and 2)—Eastern Tanners Glue Co. vs. C. C. C. & 
St. L. Ry. et al. 
December 3—Atlanta, Ga.—Examiner Hill: 
21303 (and Sub. 1)—Southern Agricultural Chemical Corp. vs. C. of 
Ga. Ry. et al. 
December 3—Washington, D. C.—Examiner Weems: 
“—— Me — 1)—R. T. Vanderbilt Co., Inc., et al. vs. A. C. L 


-@ 
20650—St. Regis Paper Co. et al. vs. A. A. R. R. et al. 
tanea Paper Co. et al. vs. A. C. L. R. R. et al. 
20930—International Paper Co. et al. vs. A. A. R. R. et al. 

21347—D. M. Bare Paper Co. vs. C. of Ga. Ry. et al. 

20225—Empire Floor and Wall Tile Co., Inc., vs. C. C. & O. Ry. et al. 

20482 (Sub. 2)—The Harris Clay Co. vs. A. C. L. R. R. et al. 

December 3—Washington, D. C.—Examiners Marchand and Walton: 

Valuation No. 1072—In re tentative valuation of the property .of 
the C. M. & St. P. Ry. 

Valuation No. 760—In re Seattle, Port Angeles & Western Ry. 

Valuation No. 768—In re Bellingham & Northern Ry. 

Valuation No. 771—In re Gallatin Valley Ry. 

Valuation No. 794—In re Puget Sound & Willapa Harbor Ry. 

Valuation No. 797—In re tentative valuation of property of Milwau- 
kee Terminal Ry. 

Valuation No. 798—In re Tacoma Eastern R. R. (further hearing). 

December 3—Washington, D. C.—Examiner Sullivan: 

Finance No. 7127—Joint Application of St. Louis Electric Terminal 
Ry. and Illinois Terminal Co. to construct extension to their lines 
in St. Louis, Mo. 

December 3—Birmingham, Ala.—Examiner White: 
Fourth Section Application 13415, filed by Tennessee Central Ry. 
December 3—Washington, D. C.—Examiner Peterson: 

21408—General Electric Co. et al. vs. A. & R. R. R. et al. 

December 3—Topeka, Kans.—Examiners Carney and Mackey: 
9702—Memphis-Southwestern Investigation. 
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expense of $25 per day. Is the contractor entitled to 
to the machine plus the cost of the machine, which is 
be used while repair work is being done, or can we 
recover the amount which was necessary to repair the 
chine damaged. » 

Answer: Under the decisions in West Construction (¢o . 
S. A. L., 210 S. W. 683; C. R. L & P. vs. Reid, 132 Pacific st 
Priestly vs. N. Ind. & Chi. R. R., 79 American Decisions be 
and American Express Company vs. Jennings, 38 Southern 3; 
the reasonable rental value of machinery is recoverable, such 
damages not being special damages. It is our opinion that 
damages may be had, based upon the two elements referred tg 
above, i. e., the rental value of the machinery and the Cost 
of repairs. 
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hire 


Policing Charge on Alcoholic Liquors 

Louisiana.—Question: I saw an article in the Traffic Wor 
at least I thought I did, and if my memory serves me correetly 
it was some time in June or July, dealing with the question 9 
policing charge on less carload shipments of whiskey. 

Further in connection with this subject and at this writj 
I have before me Agent Speiden’s Tariff 185, I. C. C. 1158, effes. 
tive June 5, 1928, and also Illinois Central Tariff 802A, I. ¢, ¢ 
7271, effective December 20, 1927, reflecting rates to cover polic. 
ing charge on less carload shipments of liquor. 

Speiden’s Tariff 185 was cancelled by Supplement 2, effectiy, 
September 1, 1928, on one day’s notice special permission of the 
Interstate Commerce Commission No. 88610, dated July 12, 1999 


As I understand it, this matter was before the Interstate 
Commerce Commission and they declared that this policing 
charge was illegal and suggest that these tariffs be cancellej 
and that is the reason why they were cancelled. 

Will you kindly advise the present status of this matter and 
if same was before the Interstate Commerce Commission, and 
in what manner and how it was disposed of. 

Answer: The Commission has held that the application of 
a policing charge on shipments of alcohol is not unreasonable, 
See U. S. Industrial Alcohol Co. vs. C. & N. W. Ry. Co.,°118 
I. C. C. 674. See also Alcoholic Liquors via L. & N. R. R., 102 
I. C. C. 202. The withdrawal or cancellation of the policing 
charges provided for in Agent Speiden’s I. C. C. 1158 was not 
based upon the illegality or unlawfulness thereof, but was due 
to the fact that the carrier’s having raised the classification 
rating on alcoholic liquors from first to double first class, re 
sulting in freight rates equal to express charges, it was thought 
that the increased rating would compensate the carriers for the 
extra charge of policing shipments. 





13535—Corporation Commission of Oklahoma vs. A. & R. R. R. etal. 

14880—Dalias Chamber of Commerce et al. vs. A. & R. R. R. et al. 
(further hearing respecting lawful rates for application between 
Atchison, Leavenworth and Kansas City, Kan., and St. Joseph 
and Kansas City, Mo., on the one hand, and points in Kansas, Mis- 
souri, south of the Missouri River, Oklahoma Arkansas, Texas 
and Louisiana, west of Mississippi River, on the other hand). 

21206—The Chamber of Commerce of Kansas City, Mo., et al. vs. 
A. T. & 8S. F. Ry. et al. 


December 4—Atlanta, Ga.—Examiner Hill: 
21094—-Dodge County Lumber Co. vs. Southern Ry. 
21173—Dodge County Lumber Co. vs. S. A. L. Ry. 


December 4—Columbus, O.—Examiner Later: 
21165—Hamilton Rubber Mfg. Co. et al. vs. B. & O. R. R. et al. 
(to be heard jointly with the Ohio Public Service Commission). 


Deaguher 4—Atlanta, Ga.—Commissioner Lewis and Atty. Examiner 
arclay: 

17000—Part 5—Rate Structure Investigation. Furniture in so far 
as it embraces the classifications, ratings, rates, charges, rules, 
regulations and practices pertaining to the interstate transporta- 
tion of furniture. 

18323—-Investigation of Rates on Furniture. 

1. & S. 2828—Metal Furniture in C. F. A. Terry. 

18568—Hey wood- Wakefield Co. et al. vs. A. A. R. R. et al. 

18835—Grand Rapids Show Case Co. et al. vs. A. A. R. R. et al. 

19306—Hey wood- Wakefield Co. et al. vs. A. & V. Ry. et al. 

20022—-Mayer & Co. vs. L. I. R. R. et al. 

20597—Hey wood- Wakefield Co. vs. A. C. L. R. R. et al. 

1. & S. 3102—Classification Ratings on Furniture Frames. 

20726—Jackson Traffic Bureau vs. A. G. S. R. R. et al. 

21061—I. Addison, Trading as Florida Mattress Factory, et al. V- 
A. & R. R. R. et al. 

21087—The Stationers Corp. vs. P. M. Ry. et al. ‘ 

21118—Hey wood- Wakefield Co. et al. vs. C. M. & St. P. Ry. et a. 
and receivers thereof. 

21135—Jackson Traffic Bureau vs. A. T. & S. F. Ry. et al. 

Portions Fourth Section Appl. 2057 et al. (further hearing). 


December 5—Jackson, Miss.—Examiner White: 
Fourth Section Application 11184. 


December 5—New York, N. Y.—Examiner Colyin: 
21191—-National Bellas Hess Co., Inc., vs. C. & N. W. Ry. et al. 


December 5—Boston, Mass.—Examiner Wilson: 
21384—-Missisquoi Pulp and Paper Co. vs. B. & M. R. R. et al. 
21404—C. M. Bailey’s Sons & Co. vs. Penna. R. R. et al. 


December 5—Saginaw, Mich.—Examiner Matson: 
U. S. Graphite Co, vs. Mich, Cent. R. R, et al. 
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You have my permission to go as strong as you 
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Service. ne especially valuable feature of this 
service is that it puts before the subscriber, in a 
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Yours very truly, 
(Signed) G. G. MOFFITT, 
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December o— pagaent at Washington, D. C.: 
 y ay | es 1 and 2)—lInterstate Commerce Commission vs. B. 


dium gS Pa.—Public Service Commission of Pa.: 

* Finance Nos. 7184, 7185, 7186, 7187, 7188, 7189, 7190, 7191, 7192 and: 
7193—Applications of Reading Co . to acquire control of railroads 
of Catasauqua & Fogelsville as Gettysburg £ Harrisburg Ry., 
North East ae ts mn. E., Perkiomen R. R Philadelphia & 
““ Chester Valley R. R., age os hia Newtown & New York R. R. 
Pickering Valley R. ; comes & Columbia R. R., Reading 
Marietta & Hanover ¥ R., Stony ose R. R., and Williams 
Valley R. R. under operating contracts. 


December 6—Washington, D. C.—Examiner Sullivan: 
20144 (and Sub. 1)-—Barrett Co. vs. A. T. & 8S. F. Ry. et al. 


Cacomber 6—New York, N. Y.—Examiner Colvin: 
21281—Acewood Petroleum Corp. vs. A. T. & 8S. F. Ry. et al. 


December 6—Wai: on, D. C.~Examiner Weems: 
20409—Interna | Paper'Co. et al. vs. B. & O. R. R. et al. 


December 6—At]l Ga.—Pxaminer — 
21008—Marble Products, Inc., vs. L. & N. R. R. et al. 
21228 (and Sub, 1)—Creomulsion Co., a vs. Sou. Ry. 
December 6—Argument at Washington, C.: 
Rates on Fertilizer Materials ae Articles taking game rates 
within state of Florida. ide 
December 6—New Orleans, La.—Examiner whiter: . 4 
Fouth Section Application 13241—Filed by M. &<@QER,. R. for itself 
and on behalf of Miss.-Warrior Service (Federa arge Line). 
Fourth Section Application 13492—Filed by Miss.- rrior Service. 


December 6—Boston, Mass.—Examiner dae pe 
21378—Case Bros., Inc., vs. N. Y. N. H. & H. R. R. 


December 6—Lima, O.—Examiner “eng 
21069—The Ohio Steel Foundry Co. vs. B. & O. R. R. et al. 


December 7—Springfield, Ill.—Illinois Commerce Commission: 

* Finance No. 6993—A plication T. P. & W. R. R. for authority to 
operate from Peoria to Hollis over the railroads of the C. B. 
& Q. . R. and Peoria Terminal Co. and to construct certain 
connecting tracks in Peoria and Tazewell counties, III. 


December 7—New York, N. Y.—Examiner ge 
21402 (and Sub. 1)—Rome Soap Mfg. Co. vs. C. R. of N. J. ft al. 
= mae | Sub. 1)—Rome Soap Manufacturing bo. vs. C. & N. W. 
y.e 
December 7—Boston, Mass.—Examiner Wilson: 
21524—Blanchard Lumber Co. et al. vs. N. Y. N. H. & H. R. R. et al. 


December 7—Ft. Wayne, Ind.—Examiner Later: 
20579—Perrine-Armstrong Co. vs. Erie R. R. et al. 
21393 (and Sub. 1)—S. J. Peabody Lumber Co. vs. Penna. R. R. et al. 


December 7—Alpena, Mich.—Examiner Matson: 
Finance No. 7139—Application for authority to abandon a portion 
of the Hillman Branch of the Detroit & Mackinac Ry. 


December 7—Atlanta, sw —Examiner Hill: 

1. & S. 3127 (and 1, 2 and 3 ee ee from Southern 
points to points in Southern, Official and Western Classification 
territories (further hearing). 

December 7—Argument at Washington, D. C.: 

17936—In re Refrigeration Charges of fruit, vegetables, berries and 

melons from south. 


December 8—Washington, D. C.—Examiner Sullivan: 
21342—The Barrett Co. vs. Ligonier Valley R. R. et al. 


December 8—Ft. Wayne, Ind.—Examiner Later: 
21221—-Perrine-Armstrong Co. et al. vs. B. & O. R. R. et al. 


December 8—Jackson, Miss.—Examiner McChord: 
A oy —_ Traffic Bureau for Jitney Jungle Co. vs. A. G. S. 
2 et al. 


December 10—Washington, D. C.—Examiner Fuller: 
11214—Application of U. 'S. Steel Products Co. et al. under provisions 
of Section 5 of the Interstate Commerce Act in connection with 
Re cad and operation of steamer lines through the Panama 
anal. 


December 10—Washington, D. C.—Examiner Harraman: 
21018—Edmund D. Codman vs. B. & M. R. R. et al. 


Decdmber 10—New York, N. Y.—Examiner Colvin: 
21309—Christian Feigenspan, a corporation, vs. Erie R. R. 
December 10—Washington, D. C.—Examiner Sullivan: 
21428—The Sandusky Cement Co. vs. Penna. R. R. et al. 
* Finance No. 6518—Construction and acquisition of lines by Algers, 
Winslow & Western Ry. 
December 10—Ashland, Ky.—Railroad Commission of Kentucky: 
— No. 4966—Abandonment of Eastern Ky. Ry. (further hear- 
ng 
we gy af 10—Evansville, Ind.—Examiner McAuliff 
- & S. 3172—Absorption of Chicago & Eastern Tllinois Ry. Co.’s Re- 
1, ciprocal Switching Charges at Evansville, Ind. 
. & S. 3195—Reciprocal ‘Switching Charges at Evansville, Ind. 
* I & S. 3195 (ist supplemental order)—Reciprocal switchnig charges 
at Evansville, Ind. 


December 10—Boston, Mass.—Examiner Wilson: 
21418—New England Waste Co. vs. B. & M. R. R. et al. 


December 10—Traverse City, Mich.—Examiner Matson: 
21380—Chamber of Commerce, Traverse City, Mich., et al. vs. C. & 


N. W. Ry. et al. 
20987—-Johnson-Randall Co. et al. vs. A. A. R. R. et al. 


December 10—Toledo, O.—Examiner Later: 
19070—National Supply Co.-Midwest vs. C. 
(further hearing). 


December 10—Indianapolis, Ind.—Examiner Molster: 
* Finance No._5232—Abandonment of lines by Central Indiana Ry. 


December 10—Dallas, Tex.—Examiner Taylor: 
1. & S. 3130—Consolidated Southwestern Cases (portion involving 
rates on pi riveted, steel or wrought iron, etc.) 
18535—Consol dated Southwestern Cases (portion respecting rates 
on pipe, riveted, steel or wrought iron, etc.) 
148680—Dallas Chamber of Commerce et al. ae A. & R. R. R. et al. 
14416—Little Rock Board of Commerce vs. & S. Ry. et al. 
15463—-St. Louis Chamber of Commerce vs. <q & R. R. R. et al. 
December 10—Los Angeles, Calif.—Examiner Flynn and Way: 
20867—San Antonio Meat Co. et al. vs. D. & R. G. W. R. R. et al. 
(Further hearing.) 
December 10—Meridian, Miss.—Examiner McChord: 
21172—Brannon Coal Co. et al. vs. Sou. Ry. et al. 
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December 10—Shreveport, La.—Examiner White: 
Fourth Section Application No. 13538, filed by La. & Ark. Ry, 


December 10—Washington, D. C.—Examiner Harris: 

1. & S. 3196—Roofing and building materials between points in 
Line and New England territories and points in Centra] territory, 
also between Cincinnati, O., and Covington and Newport, Ky, 

December 11—Shreveport, La.—Examiner White: 

Fourth Section Application 13258, filed by La. Ry. & Navi. Co, at 
Tex. Relief authorized by Fourth, pore Order No. 9676. 

Fourth Section Application 13325, filed by La. & Ark. Ry. Reliy 
authorized by Fourth Section Order No. 9752. 

Fourth Section Application No. 13334, filed by Tex. & New Orleans R 
R. Relief authorized by Fourth Section Order No. 9778. 

December 11—New York, N. Y.—Examiner Colvin: 
21451—Alberene Stone Co. vs. Sou. Ry. et al. 

December 11—Meridian; Miss.—Examiner ey 
21348—Meridian Traffic Bureau et al. vs. A. S. R. R. et al, 
21352—Meridian Traffic Bureau for Meridian y FF. and War. 

house Co. vs. Nor. Ala. Ry. et al. 


December 11—Fostoria, ‘O.—Examiner Later: 
21387—-The Seneca Wire & Mfg. Co. vs. N. Y. C. & St. L. R. R. et ay 


wy 9 12—.S8t. Louis, Mo.-Examiner McAuliffe: 
. & S. 3144 (and 1st supplement)—Petroleum and petroleum prod. 
“ucts from Oklahoma to Gulf ports for export and coastwise move. 
menti* - 
December 12—New York, N. Y.—Examiner Colvin: 
21594—Davies & Thomas Co. vs. C. R. R. of N. J. et al. 
December’ 12—Boston, Mass.—Examiner Wilson: 
21291—Mystic Iron Works vs. N. Y. N. H. & H. R. R. et al. 


December .12—Columbus, Ga.—Examiner Hill: 
21204—Lanett Bleachery and Dye Works vs. D. S. S. & A. Ry. etal 
December 12—Los Angeles, Calif.—Examiners Flynn and Way: 
1034—-Squthwestern Engineering Corp. vs. A. T. & S. F. Ry. et al 
December 12- 13—Argument at Washington, D. C.: 
18715—Baltimore Chamber of Commerce vs. A. A. R. R. et al. 





RAILROAD FUEL COSTS 


Fuel for locomotives of Class I railroads, not including 
switching and terminal companies, used in road train and yan 
switching service, for the nine months ended with September 
cost $253,798,999 (invoice price plus direct freight charges), as 
compared with $278,602,458 for the same period of 1927, accord. 
ing to the monthly statement prepared from carrier reports by 
the bureau of statistics of the Commission. For September the 
cost was $28,059,005 as against $30,203,030 for September, 1927. 
Detailed figures follow: 


Net tons coal consumed—9,111,707 for September and 9,167,417 for 
September, 1927; 81,991,580 for nine months ended with September 
and 85,665,720 for same period of 1927. 

Average cost per net ton—$2.13 for September as against $2.18 for 
September, 1927, excluding direct freight charges; $2.14 for nine 
— as against $2.22 for 1927 period, excluding direct freight 
charges. 

Gallons fuel oil consumed—210,544,327 for September and 201,740,881 
for. September, 1927; 1,772,006,535 for nine months and 1,740,034,324 for 
same period 1927. 

Average cost per gallon—2.37 cents for September and 2.64 cents 
for September, 1927, excluding direct freight charges; 2.46 cents for 
nine months and 2. 79 cents for same period of 1927, excluding direct 
freight charges. 


POSITIONS WANTED OR OPEN 


The rates for classified advertisements are as follows: First in- 
sertion, $1 per line; minimum charge $3; succeeding Insertions, per 
line, 50 wy 10 words to the line; numbers and abbreviations counted 
as words; 6 point type; payable ‘in advance. Answers to keyed ad- 
vertisements forwarded free of charge and all correspondence held 
in strict confidence. THE TRAFFIC WORLD, 418 South Market 
Street, Chicago, Ill. 











POSITION WANTED—Traffic manager, attorney; married; six- 
teen years’ railroad and commercial experience; desire chance to ad- 
vance; Ohio La or Michigan territory preferred; references. 
Address W. V. B , care Traffic World, Chicago, III. 


POSITION WANTED—tTraffic manager, years of experience, 
freight rates, claims, city deliveries, traffic work in general; execu- 
tive experience; age 45; desires connection in Chicago. Address A. 
F. K., care Traffic World, Chicago, IIl. 


POSITION WANTED—As traffic manager or assistant, ten years 
transportation experience, age 29, special training in traffic, am- 
bitious, married, west preferred, now employed. Address D. V. S., care 
Traffic World, Chicago, Til. 


POSITION WAN TED—Traffic manager now employed desires Le 4 
ter connections with reliable firm in or near San Francisco, Cali 
Have broad industrial experience, also thoroughly familiar with mod- 
ern department store practices. Best of references. Reasonable 
salary. Age 31. Address U. G. L. 156, care Traffic World, Chicago, Ill. 


We Bind The Traffic World 








In Best Grade Buckram for $2.25.Per Volume (26 Numbers) 


Service and a 7h er teme pma 
e also Bind All of Publica 


The Book Shop Bindery 


350-354 West Erie Street Chicago 
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Do You Know nu. «- 


(1) Rent teams and trucks? (2) Distribute pool cars? 
(3) Make daily deliveries to suburbs as well as 
to all parts of Chicago? 


jos. STOCKTON TRANSFER Co. 
Established 1 


1887 1020 South Canal Street, Chicago 


|MERCHANDISE STORAGE and 
| POOL CAR DISTRIBUTION 


Warehouses Located in Heart of Railroad District and Jobbing Trade 


FEDERAL COMPRESS & WAREHOUSE COMPANY 


589 South Front Street, MEMPHIS, TENN. 


MEMBERS A.W.A O.W.A 


MERCANTILE WAREHOUSING ANS DISTRIBUTING 


Chiecago’s and Kansas City’s 


Merchandise Most Modern Warehouses 


Storage EHO 

: TERMINAL, wor 
crooke oo BL Pool Car 
_ 200 Cerload ~Distribution 


Capacity 





WASHINGTON, D. C. 
When in Washington, Eat Well Seasoned, Home Cooked Food at 


THE AVENUE CROWN 
Across the Street from J. C. C. BLDG. 
———- "rin 1727 Penna. Avenue N. W. 





LOS ANGELES and SAN FRANCISCO 
CALIFORNIA 


Modern Fireproof Warehouse Space in 
Los Angeles and San Francisco 
Free and U.S. Customs Bonded Storage 
Insurance rate as low as 16.2¢c 


Storage — Forwarding — Distribution — Cartage 


Space leased for Private Warehouse, Office and Display 
Desk Space with Desk and Office Service Rented 


We can serve you in some capacity in Los Angeles or San Francisco 
and would suggest that you complete your file by requesting 
the rates for our specialized service. 


UNION TERMINAL WAREHOUSE COMPANY 


731 Terminal Street Los Angeles, California 
San Francisco Office, 9 Main Street 
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LEONARD’S GUIDE 


FREIGHT, EXPRESS, PARCEL POST 
Rates and Routing All in One Book! 


Send for Sample Sheets 


G. R. Leonard & Co. 


155 N. Clark St., Chicago 15 E. 26th St., New York 





Foreign Freight 
Forwarders 


Established 1884 


D.C. ANDREWS & CO., Inc. 


27-29 Water Street, New York, U. S. A. 


Boston Offices 
92 State Street 











PANAMA MAILS.S. CO. 


Fast Freight and Passenger Service 
Scheduled Fortnightly Sailings via Panama Canal 
From SAN FRANCISCO and LOS ANGELES to HAVANA and NEW YORK 
EASTBOUND SAILINGS 
From San "ened From Los Angeles 
S. S. VENEZUELA Dec. Dec. 8 
S. S. GUATEMALA * Dec. 22 
Ss. S. EL ADOR. . Jan. § 
Ss. S. COLOMBIA o Jan. 19 
Also regular sailings for Mazatlan, Champerico, San Jose de 


Guatemala, Acajutla, La Libertad, Corinto, Amapala, Puntarenas, San 
Juan del Sur, Balbea and Cristobal (Panama), Buenaventura, Puerto, 
Colombia, and Cartagena, Celembia. 
Trans-Shipment et Panama fer Seuth ~——e and oo Ports 
Through rail export bills of By + iss in scontinental 
territory via San Francisco and Los Angeles harbor yo to all 
West Coast Mexican and Central American po 


—OFFI 
140 8S. Dearbern St., Chicago, Il. 2 Pine 8 ae 
10 Hanover Sq., New York, N. Y. s48 8. Spring Les Angeles, Cal. 


vmarneer WAREHOUSES ON TRACK 
ng to warehouse. We specialize in the DISTRIBUTION of 
| car shipments. Insurance rates 15 cents. Loans ne- 
Office rentals. The Weicker Transfer & Storage Company 





PHIL AD ELPHI A, Pp A. Two Deliveries Daily in Philadelphia and Nearby Suburbs. 


DELIVERY 


WAREHOUSING 


COMPLETE. (B BREAK-UP | SERVICE 


Daily Delivery Service to 250 Surrounding Towns. 
SOLID or POOL CAR and CONTAINER DISTRIBUTION 


UNION TRANSFER CO. 


sossipiary PHILADELPHIA LOCAL EXPRESS 


Established 1867 1004-26 Spring Garden St. 
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DIRECTORY OF ATTORNEYS AT LAW PRACTICING 
BEFORE THE INTERSTATE COMMERCE COMMISSION 


ALBERT L. VOGL 


WHITEHEAD & VOGL Jos. C. COLQUITT 









Ricwarp A, ZweMER Jamzs W. Caszry 


ZWEMER AND CASEY Adsense Law alah: hh 2 aiee 
Practice Before All Commissions and in All Ceurts <oe Years’ P Practice ce Before Stfurssion “~~ aan seaiters 
Rates—Services—Classifications—Claims NTERST nterstate Commerce an 
Gutte 1006-242 Dieth kc Gite 0. . hee Departmental Practice 
Telephones Randolph 4202-03 Chicago, Illinois | 803-806 Patterson Building, Denver, Colorado | 810 Eighteenth St.,. WASHINGTON, D.¢. 





THOMAS M. WOODWARD |HARLEIGH H. HARTMAN 


H. D. DRISCOLL 
ATTORNEY AT LAW ATTORNEY AT LAW 


ATTORNEY AT LAW 





L 

F. J. WRIGHT and H. R. CONLEY, Rate Specialists | Formerly Attorney for the Director General| Former! — Rate and Finance Examiner EDITOR 

502-8 Petreleam Bldg. of Railroads and Attorney and Examiner Valuation Attorney for age 
OKLAHOMA CITY, OKLA. for the Interstate Commerce Commission. interstate Commerce Commission cu 

Washington Office, 714 Transportation Bldg.| Transportation Building, WASHINGTON, D.C. | 610-614 Mills Building © WASHINGTON, D.C. pECISIO 

1 

sisi einen eck tate tien. voc e C"inhiy Haws] = HENRY C. KEENE — 

ois Merchants ing, cago, nois Petro 

F. C. HILLYER, HITT, MILLER, CAIN & MUNSON] van. win taterseate Comverce Com ad 

New Chamber of Commerce Blig., Jacksonville, Fla. Attorneys at Law mission as Accountant, Attorney and Examiner tar 

COMMERCE COUNSEL Interstate Commerce and Federal Interstate Commerce Litigation a Specialty McC 

Formerly Attorney-Examiners of the Interstate Tax Matters a Specialty : aes 

Commerce Commission Union Trust Building WASHINGTON, D. c. | Transportation Bldg., WASHINGTON, D.C. ag rt 

ie Sate a  aekacee co Tiline 

FRANK A. LEFFINGWELL| WALTER E. McCORNACK /|MANGHUM, MANGHUM & SHANDS a 

ay 

ATTORNEY AT LAW Formerly Attorney for Interstate Commerce keene aie: Wiamainn ©. ¢. bo 

Practice in all ‘courts and befere Interstate Cemmissien, Counseler at Law State-Planters Building, Richmond, Va. ~~ 

Co and 8 @nnedet Mason Manghum, formerly with Interstate Com- Mid 

ee edt-« ae aun ae Suite 1258, First National Bank Building | 7 q° (Oyen ee eens ioe. sel cs 

Santa Fe Building Dallas, Texas CHICAGO, ILL. United States Shipping Board. 

—---- SS | | Di 

RICHARD T. EDDY THOMAS L. PHILIPS JOHN ANDREW RONAN ¢ 

Attorney and Commerce Counsel ATTORNEY AT LAW LAWYER AND GOMMERCE ATTORNEY 7? 

Liberty Central Trust G 

412 West 6th Street, Los Angeles| “Especial attention to motets’ befecs inten’ | _ 11 South La Salle Street, Chicago, Ilinois r 


Formerly Attorney and Examiner 
Interstate Commerce Commission 
ifornia Railroad Commission 


state Commerce and Federal Trade Commis- Twenty Years’ Practical Experience in 
sions, rates, price fixing and valuation. Transportation and Traffic Matters 


PRACTICE IN ALL COURTS Telephone Randelph 0844 — 


DIRECTORY OF TRAFFIC MANAGERS, TRAFFIC 
AND COMMERCE EXPERTS AND SPECIALISTS cape 


MISCE 
























































CHARLES E. BELL AHLE — 
TRAFFIC ANALYST BISHOP & BAH) R T. D. GEOGHEGAN 
Frei hi Rate A. — Al Traffic and Transportation Matters COMMERCE SPECIALIST FREI! 
ght = Analyses “- meh mineroe and fate Commission ‘Cate Matters Before State and Federal Com- oce, 
> . Commerce Atterney missions and Departments 
Preparation of Rate Complaints 1006 Fifth Street, Sacramento, Calif. 
Transportation Bidg., Washington, D. C. °° Oakland, Cali. San Francisco, Cali. cee WAaENOTOR, oe some 
‘ «: 4 E, eeare ee GEORGE W. OLIVER _ | You can reach Traffic World _ 
headieds re Claims collected’ Routes aut’ ‘Treciag by readers each week QuE 
experts; Cost Records and General Office and Factory ° 
eral Andite and’ bpectal Investigations made ty ¢ Cartited Henrie Trost Bldg., CHICAGO, ILLINOIS prey h - use of 4 —— oan 
pared, and argued before Commissioner & imensi | Specializing in Transportation Costs men Aceon a te ga 
Metabers of the Chambar of Commros ‘ot the United States and Statistics ep iP gimme” Do 
BALTIMORE, MD. HAMMOND, IND. 
In the Chicago Switching District 
STORAGE WAREHOUSE 
Cold Storage =: General Stoféige 
ata, a aeiacl 3 — eeeEREpe sens 
BALTIMORE TRANSFER CO., mone mene Veron 20) THE GREAT LAKES WHSE. CORP. 
- HAMMOND, INDIANA 
TERMINAL WAREHOUSES OF ST. JOSEPH, Inc. 
ST. JOSEPH, MISSOURI 7 
GEOGRAPHICALLY 
of General Merchandise LOCATED TO RENDER F 
175,000 Square Feet Floor Space DISTRIBUTORS 3 
if 4 DB 2 Southern R. R. Siding. 25c Ins. Rate DISTINCTIVE WAREHOUSE 
¢ CA Virginia Bonded Warehouse Corp. AND FORWARDING 





1709 East Cary Street SERVICE 
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For Rates or further information apply to our Freight 
) POR OS ee Traffic Department in your city or to the 


FREIGHT TRAFFIC DEPARTMENT 


53 West Jackson Boulevard, CHICAGO, ILL. 
| 40 Rector Street, NEW YORK CITY, N. Y. 










THE TRAFFIC SERVICE CORPORATION | WF . vy 
wraaraneroe cme Reduced Freight ‘Rates 
Phene, Main 3640 Telephone State 8635 
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The knowledge of Industry’s requi 
ability to meet them throu . cha 
is an ee factor in your dete 
*a location 


With an experience obtained through over fo ~ 

years of aero contact with such problem 

we have provided oe necessary facili tie s whic ‘ 

enable us to render ervice 

Character Service, Chicago rates applicable to 

— ain all locations, direct connection = 
interchange arrangement with all trunk lin 


makes a location on The Belt gyi ay Ranier 
all ean aS 


of Chicago comparable with one served by —an Se 

ee Ct cate NS / ey a 

Our aim is to render helpful assistance and toward 

that end we place ourselves unreservedly at your = 
posal. Q 


dis 
J. F. HOGAN, Vice President | —«J. H. BROWN \ | y 
Dearborn Station Traffic and Industrial Manager . 
Chicago Dearborn Station Ny [ : 
Chicago a, 


Telephone Harrison 3690 
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AT THE SHIPSIDE WAREHOUSE 
Direct Rail and Water Facilities 


Manufacturers of Elizabeth, and within a radius of fifty miles, 
are offered unexcelled rail and water facilities at Bayway Terminal 
for shipping their products to near and distant points. 


Bayway Terminal trucks will call for goods at any factory 
within fifty miles of Elizabeth, ship them immediately from the 
Bayway Terminal dock to any coastwise steamship line, or for 
export. Daily steamboat service from Bayway Terminal dock to 
all steamships from New York City. 


Bayway Terminal is provided with rail connections via 
Central Railroad of New Jersey to and from any point in the 
United States. Sidings of the Central. Railroad extend into the 


Terminal. 


Merchants and manufacturers may order goods purchased for 
their own use shipped to Bayway Terminal, which will make 
prompt factory and store door deliveries. 


Joint thru Interstate Commerce Commission and Shipping 
Board rates are in effect on domestic freight. 


The “New Way” offers unlimited terminal facilities for ware- 
housing, assembling, shipping, trucking. 


No lighterage costs. No rehandling. No backhauls. 
Freight car at your door service—at the New York rate. 


Modern factory space to lease at this ideal industrial 
location with the ideal distribution facilities. Low 
insurance. Cheap power. Heat and elevators. 


BAYWAY TERMINAL 


“One of Elizabeth’s Greatest Assets” 


TERMINAL OFFICE: EXECUTIVE OFFICES: 
Bayway and S. I. Sound, ELIZABETH, N. J. 25 Church Street, NEW YORK CITY 


i} 
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You, too, can be sure of 


SAFEGUARDING 
YOUR 
MERCHANDISE .. 


HOUSANDSof manufacturers 

—many by costly experi- 
menting with substitutes — 
have found that there is no 
surer, economical way to safe- 
guard their merchandise 
than by packing and ship- 
ping their goods in good 
wooden boxes. 

The Bear Brand Hosiery 
Company says, “Our ex- 
perience shows that the 
slight additional cost of 
good wooden boxes is more 
than equalized by the sav- 
ing over any other method 
of packing, to say nothing 
of the greater security 
wooden boxes insure. We 
feel it is to the interest of every 
manufacturer to have his mer- 
chandise reach his distributors 
in the same perfect condition 
in which it leaves his plant. 
Wood shipping cases offer the 
best insurance for the satisfac- 


bd 


tory delivery of merchandise.’ 

The Western Electric Com- 
pany—‘‘As a final safeguard 
the greater part of this delicate 
equipment is packed in sturdy 


wooden boxes so as to insure 
its delivery in the same perfect 
condition and .precise adjust- 
ment that marked the final 
inspection and test. Wooden 
boxes form the link of 
insurance between produc- 
tion and actual use.” 

* * * 


If you are confronted with 
any problems relating to 


packing and shipping or are 

seeking ways to cut production 

costs, it will pay you to have 

an engineer from the Wooden 

Box Bureau of the National 
Association of Wooden Box 
Manufacturers and of the 
National Lumber Manu- 
facturers Association call 
on you. 

These engineers are ex- 
perts on such problems. 
Through their specialized 
knowledgethey haveshown 
manufacturers how to save 
money, safeguard ship- 
ments, reduce adjustments 
for damaged merchandise. 


Their advice 
and council are 
given free. Do 
not hesitate to 
callon them. A 
coupon is at- 
tached for your 
convenience. 


CERTIFIED BY CENTURIES 
- WOOD 


Use it - Nature renews it 


WOODEN BOX BUREAU 
111 West Washington Street, Dept. 5201 
Chicago, IIl. 
Gentlemen: We manufacture___..®| and 


’ would like one of your engineers to arrange to call. 


Name. 


Company 
Street. 


City 


WOODEN BOX BUREAU 
of the NATIONAL ASSOCIATION OF WOODEN Box MANUFACTURERS and of 
the NATIONAL LUMBER MANUFACTURERS ASSOCIATION, Chicago, Illinois 
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HELP | 


When the pressure gets strong, you're trying ; 
to do several things at once, and the burdens i 
of the job seem ready to roll over you, 

remember the 


SOO LINE 


7 We get under the job with you from the mo- 
1 ment you turn the shipment over to us, and we 


SEE IT THROUGH 


Reliable —Sure — the Steam Railway — the 
Strong Right Arm of the Nation’s Industry. 
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To avoid delay, shipments for Canadian 
destinations must be accompanied by ship- 
pers’ export declaration made in triplicate. 
This document must be delivered to railroad 
agent at initial point with the shipment and 

A WINNIPEG accompany same to Canadian port of entry. 
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MANITOWOC 


ALWAYS DEPENDABLE 
FREIGHT SERVICE 









U 
SAINT PAUL 





MILWAUKEE 










CHICAGO 






AGENCIES iB 

Boston, Mass., 40 Central St. Los Angeles, Cal., 530 Van Nuys Bldg. St. Louis, Mo., 2050 Rail oY 

Buffalo, N. Y., 504 Iroquois Memphis, Tenn., Porter Bldg. Exch, g. ee ‘ 

Bldg. Milwaukee, Wis., 68 East Wisconsin Ave. St. Paul, Minn., 1112 Merchants National ty 

Chicago, Ill., 1630 Bankers Bidg., Clark and Adams. Minneapolis, Minn., Soo Line Bldg., 5th Bank Bidg. it 


St. and Marquette Ave. San Francisco, Cal., 681 Market St. 





Chippewa Falls, Wis. 









Cincinnati, O., 709 Traction Bldg. Neenah, Wis. Sault Ste. Marie, Mich. # 
Cleveland, O., 915 Union Trust Bldg. New York, N. Y., 1550 Woolworth Bldg. Seattle, Wash., 5564 Stuart Bldg. ‘Bi 
Detroit, Mich., 2243 First National Bank Bldg. Omaha, Neb., 725-26 W. O. W. Bldg. Spokane, Wash., 1006 Old Nat’l Bank Bldg ® 
Duluth, Minn., 408 West Superior St. Passaic, N. J., 250 Bloomfield Ave. Superior, Wis. : i 
Grand Rapids, Mich., 1001 Grand Rapids Trust Bldg. Philadelphia, Pa., 1500 Locust St. Tacoma, Wash., 1113 .Pacific Ave. 4 
Indianapolis, Ind., 430 Merchants Bank Bldg. rn Pa., 2041 Oliver Bldg. Waukesha, Wis. Hl 
Kansas City, Mo., 723 Walnut St. Portland, Ore., 3rd and Pine Sts. Winnipeg, Man., 603-604 Lombard Bldg. Wi 
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ROUTE YOUR FREIGHT~CARE SOO LINE 
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HE fact that they sail under the Amer- 

ican flag—reach ports in all parts of 
the world—carry their cargoes safely and 
promptly to their destinations— and are 
under the direction of experienced Amer- 
ican operators whose advice has proven 
very helpful—has made the freight ser- 
vices operated for the United States Ship- 
ping Board an important factor in the 
expansion and enlargement of the export 


*AMERICA FRANCE LINE 
Cosmopolitan Shipping Co., Inc. 
42 Broadway, New York City 

North Atlantic to French ports 


*AMERICAN BRAZIL LINE 
Colombian Steamship Co., Inc. 

17 Battery Place, New York City 
Monthly sailings from Philadelphia, 
New York, Savannah and Jackson- 

ville to ports in Northern Brazil 


*AMERICAN DIAMOND LINES 
Black Diamond S. S, Corp. 
67 Exchange Place, New York City 
North Atlantic ports to Rotterdam, 
Holland, and Antwerp, Belgium 


DIXIE UK LINE 
Dixie Steamship Co. 
Whitney Central Bank Bldg. 
New Orleans, La. 
New Orleans to United Kingdom 


DIXIE MEDIT. LINE 
Dixie Steamship Co. 
Whitney Central Bank Bldg. 
New Orleans, La. 
New Orleans to Mediterranean ports 


*ATL. AUSTRALIAN LINE 
Roosevelt S. S. Co., Inc. 
11 Broadway, New York City 
New York to Australian ports 


*AMERICAN INDIA LINE 
Roosevelt S. S. Co., Inc. 
11 Broadway, New York City 


North Atlantic ports to Indian ports 


Periodically the above two lines 
combine on an around the world 
service via the Suez Canal. 


* Accommodations available for a 
limited number of passengers. 





AMER. MERCHANT LINES 
J. H. Winchester & Co., Inc. 
17 Battery Place, New York City 
Passenger and freight services to 
United Kingdom ports 


GULF BRAZIL 
RIVER PLATE LINE 
Mississippi Shipping Co., Inc. 
Hibernia Bank Bldg. 
New Orleans, La. 

Gulf ports to Brazil and River Plate 
ports, east coast of South America 
TEXAS MEDIT. LINE 
Texas Oceanic S. S. Co., Inc. 
Cotton Exchange Bldg. 
Galveston, Tex. 

Texas to Mediterranean ports 


MOBILE OCEANIC LINE 
Waterman S. S. Corp. 
Mobile, Ala. 

Mobile and Eastern Gulf ports to 
United Kingdom and continental 
European ports 


WoRLD-WIDE FREIGHT SE 


trade of progressive American shippers. 

Specify American ships for your for- 
eign trade—there are 256 of them com- 
prising 22 lines and they sail from Atlantic 
Coast and Gulf Ports to ports in the 
United Kingdom, Irish Free State, Conti- 
nental Europe, South America, the Orient, 
Dutch East Indies, Australasia, India and 
Africa—as a matter of fact, to all parts 


of the world. 


MISSISSIPPI VALLEY 
EUROPEAN LINE 
Mississippi Shipping Co., Inc. 
Hibernia Bank Building 
New Orleans, La. 

New Orleans to French Atlantic and 
Belgian ports 


AMERICAN PIONEER LINE 
(Atlantic Division) 
Roosevele S. S. Co. 

11 Broadway, New York City 
N. Atl. ports to Orient and 
Dutch E. I. 


AMERICAN PIONEER LINE 
(Gulf Division) 
Tampa Interocean S. S. Co. 
Whitney Bldg., New Orleans, La. 


Gulf ports to Orient and Dutch E. I. 


Passenger Services. Included in these services are the 
speedy passenger vessels of the United States Lines sail- 
ing from New York to principal European ports, also : 
the American Merchant Lines ships which sail weekly 
between New York and London offering passenger ac- 
commodations at remarkably reasonable rates. 

For complete information on either freightor passenger 


services as to rates, ships, dates of sailing, etc., write to 





















we 









UNITED STATES 


SHIPPING BOARD 


Merchant Fleet. 
Corporation. 
WASHINGTON, D. C. 





AMERICAN REPUBLICS LINE 
C. H. Sprague & Son, Inc. 

33 Broad St., Boston, Mass. 
North and South Atlantic ports to 
Brazil and River Plate ports, east 

coast of South America 
YANKEE LINE 
Rogers & Webb 
110 State Street, Boston, Mass. 
North Atlantic to German ports 
TEXAS UKAY LINE 
Texas Oceanic S. S. Co., Inc. 
Cotton Exchange Bldg. 
Galveston, Tex. 

Texas to United Kingdom ports 
ORIOLE LINES 
Consolidated Navigation Co. 
Citizens National Bank Building 
Baltimore, Md. 

North Atlantic ports to west coast 
of United Kingdom and Irish ports 


SOUTHERN STATES LINE 
Lykes Bros.-Ripley S. S. Co., Inc. 
925 Whitney Central Building 

New Orleans, La. 
New Orleans and Texas ports to 
German and Holland ports 


GULF WEST MEDIT. LINE 
Tampa Interocean S. S. Co. 
917 Whitney Building 
New Orleans, La. 

Gulf and South Atlantic ports to 
Portuguese, Spanish, and North Af- 
rican ports (west of Bizerta) 
TEXAS STAR LINE 
Lykes Bros.-Ripley S. S. Co., Inc. 
925 Whitney Central Building 
New Orleans, La. 

Texas to French and Belgian ports 
UNITED STATES LINES 
45 Broadway, New York City 
Passenger, mail, freight services to 
England, Ireland, France and 
Germany 
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The Service you 
get through the 


GALVESTON 


is your good will 
mbassador to 


OUTH 
MERICA 


ype eae South America efficiently and economically— 
thus profitably—is the burden of responsibility you will 
place on your traffic department as a result of President- 
elect Hoover’s journey to this great continent. Whether it 
be flour, farm machinery, textiles, minerals, cotton or gen- 
eral merchandise, shipping through the Port oF GALVESTON 
will solve this problem. Under centralized control—one 
management—this second largest port in the U. S. A. pro- 
vides the type of Co-ordinated Service that will perpetuate 
good will with South America. A service that has antici- 
pated the needs of shippers and is ready to give you personal 
co-operation in working out better trade relations with our 
sister republics. Confidential information will be supplied 
on special investigation conducted for you on request. 


















VG 


Fifty miles of terminal lines confined 
within 24% miles area means low 
handling charges and prompt ship- ‘ 4 oe 
sds dilioey, “Coneuid “siaieiant, For Specific Information or New PORT BOOK Write: 
fireproof, floored and sprinkler pro- 


pal age sling GALVESTON WHARF COMPANY 


over 160 ships. Sixty-six shipping 
lines. The last point of sailing and Galveston, Texas 


the quickest port of dispatch. The 
Port or GALVESTON is the most Geo. Sealy, Pres. F. W. Parker, Gen. Mgr. 


direct point of export to the great 
South American country. 
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Without spilling a 
drop, a full glass 
of water rides the 
ROLLER BEARING 


O : YMPIAN Only electrification, roller bearings and 
. friction buffers could produce such 
smoothness— smoothness that means 
* marvelous riding ease and comfort for 

mm cago to e travelers on the new Olympian. 
No jars, no jolts, no jerks—this famous 
Pp. if N rth train glides evenly along at all times, 
ac - 0 west whether starting, stopping or speeding 


along its way. 















Through the mountains for 656 miles, 
the new Olympian is electrically oper- 
ated—no soot, no cinders. See thrilling 
close-up of the glorious mountain vistas 
from the car windows. 















Every convenience and luxury to make 
your trip a pleasure. Roomier cars, a 
homelike atmosphere; observation-club 
car; spacious lounges; coil spring mat- 
tresses in every berth; library, baths, 
valet, maid. Every evening,now,on the 
n , new Olympian, dinner is “‘by Rector’’. 
MILWAUKEE Lf 0 Mr. Geo. Rector of Broadway fame is 
FZ; i now Director of Cuisine on the Mil- 

ST. PAUL area waukee Road. Costs no more on the 
aa a new Ol jan. 
lajalae \ Us; = ieee 
| The Milwaukee Road 


| 1 ey 
Union Station, Chicago, Ill. 


Ohe MILWAUKEE 
woRLDS LoNcesT sLecruinED razon = _-ROAT) 





























Travel on the new Olympian 
en route toor from California 
and see the scenic Northwest 















GEO. B. HAYNES 
Passenger Traffic Manager 
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Total Rail Lines 
16,726.69 
Miles 


Total Water 
Lines 
3,825 Miles 


(Continued from Nov. 24th issue) 
CHAPTER XIi 


Financial Difficulties. Judah Sells Out 

and Shortly After Dies. 

= Before any of this help 
was available, however, 
the work of construction 
came almost to a_ stop. 
The money raised by 
Huntington in New York 
had been exhausted and 
more was needed immedi- 
ately. A meeting was held to discuss 
the emergency. 

Judah and Bailey wanted to raise 
money by mortgaging such of the road 
as had been built, and the equipment. 
Huntington, Stanford, Hopkins and 
Crocker opposed this on | 
the ground that such 
borrowing would harm 
their credit; that to 
mortgage their property 
at this stage would pre- 
vent future loans except 
at ruinous rates. 

The suggestion of the 
“Big Four’ was that the 
directors provide the 
money from their own 
means until the govern- 
ment aid should become 
available. They would 
then have enough of 
the road in operation to 
give it standing as a 
borrower. 

“Buy us out, sell out 
to us, pay your share 
of what’s necessary to 
keep the work going, 
or let’s quit,” was the 
ultimatum given by the 
“Big Four” to the other 
directors. The others 
elected to sell out. 
Judah is said to have received $100,000 
for his holdings. 

A few months after this meeting Judah 
went east, contracted fever while cross- 
ing the Isthmus of Panama, and died 
Nov. 2, 1868, in New York. 

The line of the Central Pacific today 
follows practically the surveys made by 
Judah. His selection of Donner Pass as 
the best route for a _ transcontinental 
railroad is justified today by the best 
engineering opinion in the world. 

From Sacramento to Ogden, in 1869, 
over the line, the most difficult part of 
which was surveyed by Judah, the dis- 
tance was 743 miles. Straightening out 
curves and other subsequent changes re- 
duced this distance only five miles until 
1904 when the opening of the Lucin cut- 
off, which was beyond the range of 
Judah’s survey, but plans for which had 
been approved by C. P. Huntington be- 
fore Huntington's vreath in 1900, ahortened 
the run by 45 miles more. 
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FROM TRAIL TO RAIL 


A History of Southern Pacific 


To the appeal for assistance Placer 
County responded by exchanging $250,000 
of its bond for Central Pacific capital 
stock. Sacramento County subscribed 
$300,000, and San Francisco, City and 
County, voted to help to the extent of 
$600,000. 

Similar assistance voted at the same 
time to the Western Pacific was $250,000 
from San Joaquin County, $150,000 from 
Santa Clara County, and $400,000 from 
San Francisco County. 

In addition to subscribing for stock the 
City of Sacramento granted to the Central 
Pacific 30 acres of land, which included 
1300 feet fronting on the Sacramento 
River. 

The State legislature in April, 1863, 
passed an act to aid construction of the 


SOUTH ERN PACIFIC LINES. 


@ OFF LINE AGENGIES 
@ GATEWAYS 





Central Pacific by a cash subsidy to be 
paid on a mileage basis. This act was 
repealed the following year and instead 
the state assumed for 20 years the pay- 
ment of 7 per cent interest on 1500 of the 
railroad company’s $1,000 bonds. In re- 
turn for this aid the company furnished 
certain free transportation and rendered 
other service to the State government. 
The first benefit received from this ar- 
rangement was in January, 1865, after 
the Supreme Court of the State had rati- 
fied the action of the legislature. 

In Placer County and in San Francisco 
the interests opposed to the railroad did 
everything they could to prevent action 
favorable to the company. In Placer 
County official “investigations” were pro- 
moted. It was declared that the com- 
pany had no intention to build a line 
beyond Dutch Flat; that the builders of 
the road were even then organizing a 
company for freighting service over a 
—— road built to operate from Dutch 
(Advertisement) 
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Flat over the Sierra Nevada Mountains, 


Dutch Flat Swindle 


A pamphlet was issued August 18, 
1864, entitled the “Dutch Flat Swindle,” 
which was given wide circulation and 
which temporarily interfered very seri- 
ously with the financial plans of the 
associates. And in fine that the whole 
concern is a close corporation instituted, 
conducted and managed to enrich the 
directors and impoverish the _§stock- 
holders.” 

The people in Placer County voted in 
favor of the subscription. 

A campaign even more bitter was 
waged in San Francisco but in spite of 
the opposition of many interests and the 
entire press, the voters on May 25, 1863, 
authorized the issuance 
of bonds to the amount 
of $1,000,000, $600,000 to 
the Central Pacific, and 
$400,000 to the Western 
Pacific, in return for 
capital stock of the two 
roads. 

The interests opposed 
to the railroad were 
able to delay action and 
finally to effect a com- 
promise whereby in- 
stead of subscribing for 
Central Pacific stock 
San Francisco made an 
outright donation to the 
Central Pacific of $400,- 
000 in municipal bonds 
and $250,000 to the 
Western Pacific. 


Money Delayed 


Even after the com- 
promise had been 
agreed on, those op- 
posed to the railroad 
were able by various 
devices to delay payment and repeatedly 
to throw the matter into the courts. The 
bonds were finally turned over in April, 
1865, two years after the voters had 
given the necessary authority and after 
litigation which cost the Central Pacific 
more than $100,000. 

In the meantime Crocker had been 
going ahead steadily with the construc- 
tion. Lack of money had compelled him 
to cut the working forces to a minimum 
but the actual work never stopped. It 
was characteristic of the “Big Four” 
that from the day ground was broken 
until the last spike was driven, every 
day showed some progress in the con- 
struction of the road. If they lacked the 
means to employ 500 men they employed 
100, if they could not employ 100 they 
employed 10. They kept their obliga- 
tions under control at all times and lim- 
ited their cutting strictly to the amount 
of cloth at their disposal. 


(To be continued in Dec. I5th issue) 
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